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Commentary Views Clinton’s Plans for Tokyo 
Summit 

AU 0607132693 Berlin DIE WELT in German 6 Jul 93 
po 


[Fritz Wirth commentary: “Leader, Not Policeman”™] 


[Text] Among those politically and economically para- 
lyzed and injured statesmen of the world, who are 
hobbling off to Tokyo on the crutches of severe crises, to 
everybody's surprise newcomer Bill Clinton is suddenly 
an enthusiastic summit participant. While all the others 
have very low expectations for this conference, Clinton 
1S turning up with the intention to make it “his” summit. 
He wants to use the depressive atmosphere to establish 
himself as “world leader” and to gain authority, trust, 
and respect in Tokyo—things that, so far, he does not 
have a surfeit of at home. 


Well, the first stumbling foreign policy steps of Clinton 
and his highly untested Secretary of State Christopher 
are not necessanly a reason to trust such ambitious 
plans. In fact, the intended leadership role should not 
give rise to the misunderstanding that the United States 
thus wants to return to the role of the world’s policeman, 
a role it demonstrated in dealing with dictators like 
Noriega, Saddam Husayn, and al-Qadhdhafi under 
Bush. It 1s a role that is liked neither by Clinton nor by 
the overwhelming majority of U.S. citizens, as all the 
polls show 


In fact, Clinton's intended leadership role has one deci- 
sive restricting criternon—national interests. And it is 
these interests that determine Clinton's “without-us” 
policy in the Sosnian conflict and have reduced U.S. 
involvement in Somalia to a minimum. 


On the other hand, appearing as “world leader” in 
Tokyo, and making strer uous efforts to put new dyna- 
mism into the stalled international economy 1s also an 
attractive and gratifying role for Clinton on the home 
front. Whatever happens in Tokyo over the next few 
days: Bill Clinton will certainly not return on crutches 
from this summit. 


Kohl Called On To Advocate Free Trade in Tokyo 


AU0607144193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Jul 93 p 13 


[Carl Count Hohenthal commentary: “The Hour of the 
Chancellor’™’] 


[Text] The international economic summit in Tokyo 
stands under an unlucky star. The heads of state and 
governments of the so-called G-7 countries—the Uni:ed 
States, Canada, Japan, Germany, Great Britain, Italy, 
and France—as well as Russian President Boris Yeltsin, 
all have to struggle against domestic problems. Host 
Japan is facing an important election, Italy is trying to 
free itself from the tentacles of the Mafia, Germany is 
carrying the burdens of reunification, and the U.S. 
President has not yet found his footing after his election. 
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All countries suffer from the global economic recession. 
All heads of state believe that they actually have more 
important things to do at home. What can be expected in 
such a situation from Tokyo, in particular since the 
international economic summits of the past years did not 
yield any tangible results, either? 


Of course, as is usual at such conferences, the partici- 
pants in Tokyo will demonstrate unanimity, but behind 
the scenes the knives are being sharpened. The industn- 
alized world is facing an open trade war. France rejects 
the EC agreements with the United States on agricultural 
trade; now there are also quarrels about penal duties. 
The United States is angry about the economic success of 
the Japanese and the resulting high surpluses of the 
Japanese balance of goods and services. The FRG is 
quarreling with the EC about the telecommunications 
markets. The EC countries are in disagreement for many 
reasons, which resulted in the fact that the last confer- 
ence of the European heads of state and governments in 
Copenhagen at the end of June was a summit of failure. 


This starting situation gives only little hope for the 
meeting in Tokyo. The topics are largely the same as last 
year. Once again, the issue will be a change in the 
structures with the goal of an open market system, which 
also includes the developing countries. And once again, 
they will discuss aid to Russia. The US. President 
suggested establishing a privatization fund for Moscow, 
which is to be supplied with $4 billion by the World 
Bank, the IMF, and the industrialized countries. Since 
all countries are deep in budgetary difficulties, no one 1s 
willing to ; ay that much money. However, $2 billion will 
probably be paid into the fund, even though not even the 
aid to Russia of $24 billion, which was agreed in Munich 
in 1992, has been har-ed out yet. 


The Russian problems—the lack of a modern legal 
system and a functioning banking system, the distrust of 
private property—<cannot be solved with money. It 
would certainly be more useful to send advisers to the 
Russians, but only if their advice 1s accepted, because the 
old Russian particularity of a profound skepticism 
toward anything foreign continues to exist. The most 
important help, which the West could give not only to 
Russia but to all countries of the former Eastern Bloc, 1s 
the opening up of its markets. It 1s not sufficient to 
import raw materials from the East. Certainly, many 
products from the former communist countries are still 
not competitive because of their low quality. However, 
other goods, such as steel, are certainly competitive. The 
same also goes for all other developing countnes. Every 
year, the most beautiful declarations of friendship are 
given to the Third World at the various international 
economic summits. However, hardly have they returned 
home before the governments of the nch countries start 
thinking about how they could betier protect their ailing 
domestic industries from unwanted foreign competitors. 
The latest bad example of this is the new banana 
regulation of the EC for the benefit of the overseas 
territories of France and Spain 
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In particular, this regulation does not indicate that the 
governments are really serious about free trade. It is not 
surprising that the conclusion of the GATT Uruguay 
round, which was promised at the past three interna- 
tonal economic summits, has not yet come about. in 
Tokyo, too, the heads of state will repeat once again their 
promises in this connection. However, even State Secre- 
tary Horst Koehler, who conducted the preliminary 
negotiations for Germany, has already warned against 
exaggerated hopes. After all, all participants are mean- 
while aware of the fact that the Uruguay round must now 
come to a good end if it 1s not to be buried once and for 
all. The heads of state, wao are under domestic pressure 
from their crisis-laden industnes, just lack the strength 
io enforce the opening up of the markets, which is linked 
with the Uruguay round. In order to sever the knot, one 
head of government would have to take the lead. 


This should be the hour of the German chancellor. There 
is no doubt that the mercantilistic French are the biggest 
brake on the currently muddied situation. The FRG has 
repeatedly proved that it 1s a good—and flexible— 
partner in Europe. This should give 1 the mght to 
advocate free trade where others pursue protectionism. 
Helmut Kohl now is in a good position to made categoric 
demands himself. The chancellor, who likes to present 
himself as an advocate of market economy, should use 
all his strength in Tokyo to make propaganda for it and 
to urge that protectionism be banished—and this not 
only for the purpose of a communique, which will be 
forgotten quickly anyway. The institution of the eco- 
nomic summit has lost much of its orginal reputation. 
This 1s, not least, due to the fact that the world 1s divided 
into blocs, while unanimity is conjured up at the confer- 
ences. Saving, multilateralism would be something that 
would, all by itself, justify the international economic 
conferences. Vague declarations are not enough. 


Germany Dampens Expectations for G-7 Summit 


LDO707080593 Hamburg DPA in German 0431 GMT 7 
Jul 93 


[Text] Tokyo (DPA}—The German Government damp- 
ened expectations of the 18th economic summit of the 
seven leading industrial states which 1s to begin today in 
Tokyo. It will certainly not be “a summit of panaceas”, 
said government spokesman Dieter Vogel on Wednesday 
[7 July} at hus first news conference in Tokyo. All seven 
States—the United States, Germany, Japan, France, 
Great Britain. Italy, and Canada—will direct their 
efforts towards “various effective economic measures 
aiming in the same direction”. 


The economic problems of the seven countries are not 
fully identical, but they are similar, said Vogel. He 
referred to the as yet unpublished report of the finance 
ministers of the seven, which will underline the need to 
consolidate state fimances and the solution of structural 
economic probiems. This also includes an early conclu- 
sion to the GATT negotiations on more free worid trade. 
There are signs that a platform for further action couid 
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be built at the summit, together with the parallel GATT 
talks between the United States, the EC. Japan. and 
Canada. 


Germany supports further aid for Russia, for the other 
former Soviet republics, and the reform states of eastern 
Europe on their path to the market economy and democ- 
racy. “But this can only be in the form of help for them 
to help themselves,” Vogel said. At the same time they 
urge the states to carry out further steps in their policies 
of reform. 


According to Vogel, Germany is in favor of establishing 
a fund to privatize and restructure state-owned compa- 
nies in Russia and basing a working group of the G-7 
nations in Moscow, which will be responsible for the 
technical side of aid. Vogel said that the fund 1s to consist 
of 2 billion dollars, only $50 million of which will come 
directly from the national budgets of the G-7 countries. 
International finance organizations will contribute | 
billion dollars, the further 500 million will be granted in 
the form of export guarantees. According to information 
circulating in Toky«. Genuany will contribute 80 mil- 
lion to the $00 million dollars from the national budgets 
However, Vogel did not wish to confirm this figure. 


The government spokesman pointed out that Germany 
already agreed to give the CIS republics and the reform 
states of eastern Europe 120 billion marks since 1989 
and paid 60 percent of that. Of the money promised, 
83.6 billion marks 1s going to the CIS. According to EC 
Commission statistics, Germany provides 55 percent of 
international aid for the former communist states. “We 
have no catching up to do,” Vogel said. 


Major Vows To “Bully” G-7 Into GATT Deal 


LD0607123893 London PRESS ASSOCIATION in 
English 1208 GMT 6 Jul 93 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor, in Japan) 


[Text] The prime minister today vowed to “badger and 
bully” fellow world leaders to achieve a settiement to the 
long-running row over international trade during the 
Group of Seven economic summit in Tokyo 


Mr. Major spoke out within a few hours of arriving in the 
Japanese capital with Chancellor Kenneth Clarke and 
Foreign Secretary Douglas Hurd. 


The troubled GATT world trade talks are no nearer 
resolution today than they were five years ago—and the 
prime minister 1s determined that this long-running 
battle should be ended in Tokyo this week 


Mr. Major has warned-—and will warn again tomorrow 
wher the summit proper gets under way—that if they fail 
to reach agreement, the shutters could come down on 
world trade with the onset of an era of global protec- 
tionism. 
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Mr. Major sounded impatient as he spoke to reporters 
outside the British Embassy in Tokyo. He refused to 
name names when he was asked why it had taken so long 
and yet there was still no resolution in sight. 


But the prime minister said that Britain could come to 
an agreement “very speedily”. 


Elsewhere, as world leaders arrived in Tokyo, US. 
President Bill Clinton paid warm tribute to the Japanese 
Prime Minister, Kiichi Miyazawa, who is in the throes of 
a general election with voting on July 18. 


The president, addressing a news conference alongside 
the Japanese prime minister, who 1s named in every 
Tokyo newspaper as a “lame duck” leader, said: “It 
bears repeating again that the United States has no more 
important bilateral relationship than our relationship 
with Japan. We are strategic allies and we have one of the 
world’s most important trading partnerships.” 


This appeared to bear out the contents of a confidential 
document allegedly unearthed from the White House 
last week, showing that Japan was top of the list of the 
president's priorities, with Germany, France and Britain 
following behind in that order. 


Mr. Major arrived in Japan this morning and immedi- 
ately went to meet Mrs. Kim Campbell, the new Cana- 
dian prime minister 


Afterwards, he was driven to the British embassy, where 
he was being entertained by the Ambassador, Sir John 
Boyd. 


The prime minister said before he went inside that 
President Clinton was right to talk about a crisis of slow 
growth in the developed world. 


“The only thing that has grown faster has been unem- 
ployment—there are 23 million unemployed among the 
G7 nations here. 


“We have to make that the centrepiece of our discussions 
over the next few days.” 


But he warned: “No one is suddenly going to find a 
magical solution that will put people back into work.” 


But he stressed that, as some other countries were still 
deep in recession, Britain was now coming back into 


growth. 


When asked why there had still been no resolution of the 
world trade talks, he said: “I am not in the business of 
distributing blame. 


“But I am continuing to badger and bully. We need a 
settlement. A settlement is no less vital than it was a 
couple of years ago.” 


But the prime minister was hopeful that by the end of 
this summit, there would be a market access agreement, 
opening up markets and lowering tariffs. 
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Mr. Major's efforts could still come unstuck as the 
French and Americans are bitterly holding out against 
the type of agreement that Britain wants. 


The prime minister reacted cautiously to reports that 
Japan had decided formally to seek a permanent seat on 
the UN Security Council. 


This will undoubtedly create a row within the Security 
Council but the prime minister was careful to be non- 
committal. 


All he would say was: “We have never ruled out Security 
Council reform. It is something that has to be taken very 
gently. There are a lot of ramifications to it and we have 
to look at the competing demands from a number of 
countnes. Japan has a case, other covn:tres have a5 well. 
It 1s a very wide issue and one wh.ch will involve us for 
some time in discussions.” 


Campbell States G-7 Agenda; Meets Major 
LD0607142193 Montreal Radi.» Canada International 
in English 1330 GMT 6 Jul 93 


[Excerpts] [Passage omitted] Canada 1s being repre- 
sented by its new Prime Minister Kim Campbell. [pas- 
sage omitted] She says her job in Tokyo will be to push 
for job creation, deficit reductron, and the tearing down 
of trade barriers. Today Miss Campbell met with British 
Prime Minister John Mayor. The two leaders called for 
an urgent political solution to the war in Bosnia and they 
agreed to mainiain the British and Canadian commit- 
ment to the United Nations peacekeeping efforts in the 
former Yugoslav republic. [passage omitted] 


GATT Chief Urges G-7 Leadership on Trade 
PM0607110093 Paris LE FIGARO in French 2 Jul 93 
pp i, wi 


[Report on interview with GATT Director General Peter 
Sutherland by Laurent Mossu in Geneva: date not 
given—from the LE FIG-ECO section] 


[Text] “The simple rhetoric to which the members of the 
G-7 have confined themselves with regard to the Urv- 
guay Round is inadequate. They have not gotten away 
from general points during the five previous summits. It 
is unacceptable that the world's leaders should refuse to 
assume their responsibilities.” 


The day he took up office Peter Sutherland, the new 
director general of GATT, G.d not mince his words when 
speaking to LE FIG-ECO on the eve of the “crucial” 
session in Tokyo. It is time for him to say things in what 
may be a brusque manner: “Tiere can be no mistakes, 
my role as intermediary at the head of GATT should be 
abie to rest on precise commitments honored by the 
G-7.” 


Peter Sutherland does not beat around the bush. It ts 
imperative, he says, for the G-7 countries to stop 
pointing the finger at one another and perform their role 
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without resorting to tnckery. As he sees it, they have an 
obligation to provide international leadership. Other 
countnes, primarily developing countries, have, he said, 
already espoused the cause of free trade and taken 
political msks. “If the rest of the world fails to respond, 
that will give mse to major factors for imbalance both 
economically and politically.” 


Peter Sutherland pointed out that the states have collec- 
tively decided on 15 December as the date for con- 
cluding the Uruguay Round. The G-7 must respond to 
these expectations next week in Tokyo and not content 
itself with “producing another declaration of good inten- 
tions. The G-7 must arrive at a concrete accord on access 
to markets. That is what is expected of it.” 


The situation is very serious, the head of GATT com- 
mented. iavestors need a sound environment in order to 
he able to make forecasts for the future. “If the world 
economy is further affected by leaders’ inability to agree, 
the whole world will suffer severely as a result. And 
France, the world’s fourth largest exporter and the 
second largest exporter of services, will be the first.” 


When asked about the tough stance taken by Edouard 
Balladur’s government in asserting that there will be no 
agreement in Tokyo if the United States does not first 
revoke the measures taken against European steel, Peter 
Sutherland noied that “he has always had great respect 
for French logic, but it must be recognized that France 
has nothing to gain and a great deal to lose if the Round 
ends in failure.” 


The job shortage 1s not a result of free trade, but precisely 
the opposite, the GATT director general said forcefully. 
He added that the answer to French unemployment does 
not lie in protectionism, as world economic history 
shows. But Peter Sutherland did stress that France is not 
for all that at the root of the blocked negotiations: “That 
iS a grave distortion of reality and hardly fair because 
there are plenty of areas that are causing a problem.” It 
is Obvious, Peter Sutherland went on to say, that the 
“rhetoric which says that GATT is defunct or obsolete is 
neither desirable nor acceptable.” 


The new head of GATT added that “one of the most 
valuable recent contributions to the debate” was that of 
Edouard Balladu:, who emphasized in his memorandum 
the “global nature” of the Uruguay Round. 


Paris has indeed msen up agair.st the pr ‘condition set by 
its European partners by demanding that the agricultural 
issue be settled before getting down to the final phase on 
the other sections. In the same way Peter Sutherland is 
glad about France's manifest determination to create 2 
real multilateral trade organization. “They are two pos- 
itive signs,” he acknowledged. 


Peter Sutherland did, however, prove cautious with 
regard to the interrm Blair House agreement, which 
France does not want to ratify as it stands. That 1s a 
bilateral matter for the [EC] Commission and the United 
States, he explained. “The Blair House agreement is a 
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reality that exists now. It is therefore up to the EC to 
answer the French demands and find a solution.” 


He considers the attention paid to the agricultural sec- 
tion to be excessive. “This is only one, admittedly 
important, aspect of the negotiations, but one aspect 
amid ali the others.” To conclude, he said that making a 
success of the Uruguay Round is the most important 
challenge of the decade facing the international commu- 
nity. “I am not a magician. I hope very soon to see proof 
of the main protagonists’ determination in order to be 
able to make things easier for them.” 


Mitterrand Raises Monetary Issues at G-7 
Session 


LDO707102793 Paris France-Inter Radio Network in 
French 1000 GMT 7 Jul 93 


[Excerpt] Francois Mitterrand at the opening of the G-7 
summit in Tokyo presented what he called a painting of 
a landscape in crisis and reiterated which problems have 
to be solved in order to relaunch world growth. Speaking 
first in the first working session at Akasaka Palace. the 
French head of state stressed monetary problems. espe- 
cially the variations in the dollar and the yen’s exchange 
rates. According to the Elysee Palace spokesperson, Mr 
Mitterrand stressed the need for a monetary system in 
the image of the European Monetary System 


In any case this summit opened with a relaunch of the 
GATT negotiations. The world’s major powers reached a 
pre-agreement which according to the United States 
represents the biggest reduction in border tariffs in 
history and should enable the relaunch of the Uruguay 
Round negotiations, which have been in the sidelines for 
months. [passage omitted] 


a Waigel, UK's Clarke D’scuss Rate 
uts 


LD0707075393 Hamburg DPA in German 0717 GMT 7 
Jul 93 


[Excerpt] Tokyo (DPA)}—German Finance Minister 
Theo Waigel and Britain's Chancellor Kenneth Clarke 
today discussed conditions for further interest rate cuts 
on the fringes of the summit of the world’s seven leading 
industrial nations (G-7) in Tokyo. It 1s the first detailed 
exchange of opinion between the two ministers since 
Clarke's appointment at the end of May 


British sources said that during the one-hour talks Clarke 
was “very optimistic” about a recovery of the UK 
economy. Waigel has also been “pretty optimistic” abou 
Germany's prospects, pointing to the Bursesbank’s 
most recent interest rate cut as well as to the govern- 
ment’s savings package. [passage omitted] 
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— Officials Give Wary Welcome to Tokyo 


AU0707112093 Paris AFP in English 1020 GMT 7 Jul 
93 


[Text] Geneva, July 7 (AFP)}—Diplomats at the General 
Agreement on Tarnffs and Trade (GATT) here gave a 
guarded welcome t. reports from Tokyo on Wednesday 
[7 July] that the way had been cleared for conclusion of 
world tarnff talks by the end of the year. 


“The news is very positive but we would like first to have 
the details before commenting,” a source close to the 
GATT secretariat said. 


An official of the European Community (E.C.) at the 
GATT also expressed caution, saying that the agreement 
reached between the United States, the E.C.. Japan and 
Canada was not a final statement on the outcome of the 
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G-7 summit being held in Tokyo which also involved 
Italy, France, Germany and Britain 


This source did not rule out the possibility that the 
agreement reached by senior officials might be chal- 
lenged by one of the heads of state during the summit 
meeting. 


The extent of concessions which had been maJe would 
emerge from detailed examination of the text of the 
arrangement, he said 


“The first impression 1s that the published text seems to 
be complete enough to push the negotiations in Geneva 
forward again,” a European negotiator said 


Negotiators will see next week, when attempts are made 
to resume multilateral negotiations in Geneva, whether 
Of not progress made in Tokyo had been decisive. he 
said. 
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Six EC Members Put Schengen Agreement Into 
Force 

4100307180993 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Jul 93 p 2 


[“mue."-signed report: ““Schengenland’ Is Taking 


Shape”) 


[Text] Brussels—Following a starting penod of cight 
years. some members of the European Community will 
finally introduce common entry provisions on | 
December this year. Six of the 12 member states have 
agreed to put the so-called Schengen Agreement into 
effect on that date as a prerequisite for freedom of 
movement within the EC. Portugal, Italy, and Greece 
will eventually follow at a later date. Great Britain, 
Denmark, and Ireland will, however, not be joining the 
agreement. Beginning in December, persons will no 
longer be checked at national internal borders of the six 
other EC staies. France, Germany, and the Netheriands 
will yet have to ratify the agreement because they form 
part of the five “founder states.” The other two are 
Belgium and Luxembourg. 


Great Britam, Denmark, and Ireland are not joining the 
Schengen accords because they do not accept the polit- 
cS’ goal of freedom of movement. Unlike the other 
members, they hold the view that the single market does 
fot or ge them to abolish physical border checks. Offi- 
cuss 1 Brussels hope, however, that the three govern- 
fraents will eventually see the positive aspects of “Schen- 
geniand~ 


The most important point of the agreement is the 
commor visa policy. The Nime have agreed on a 
common visa for travelers from 125 third countries. 
Citizens from 25 third countnes do not need a visa in 
their passport. Foreigners requiring a visa who have the 
right of residence in one of the six “Schengen countries” 
will om the future be permitted to travel to other 
Schengen countnes for three months unhindered. No 
country mvolved will then demand a special visa any 
more 


The often embarrassing procedures ai borders will be 
ended on ¥) November. Beginning in December, 
“Schengen” wi)! also be valid at airports. Persons who in 
Frankfurt leave the plane fro... Paris or Amsterdam will 
not have to go through passport control any more. 
Passengers from the United States and other third coun- 
tres will be handled in separate arrival halls. The oth:r 
side of freedom of movement in “Schengenland™ aie 
tighter checks at external borders. The border authorities 
will, however, not include third countnes like Austra 
and Switzerland because strict checks in the sense of 
Schengen would lead to huge traffic jams at ‘he borders 
of these two countnes. According to officials in Brussels, 
as a rule, it 1s sufficient for travelers to show their 
passports “opened” when passing a checkpoint 


The situation on the Eastern European borders 1s dif- 
ferent. Germany will deploy an additional number of 
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2,600 police officers and 1,700 admunistrative assistants 
to the Polish and Czech borders because under the new 
German asylum law, foreigners from a “safe third state” 
who want to enter Germany without permission can be 
“deported back to that country withoul pnor cxamina- 
tion by a court,” as the Federal Interior Ministry writes. 
The new asylum law and Schengen are two sides of the 
same com. It was not least the problems related to this 
asylum law that caused the delay in agreeing on common 


entry regulations. 


A central tracing and search computer in Strasbourg 1s 
intended to guarantee in the future that the absence of 
physical checks at internal borders does not make 1 
difficult for police to carry out search operatives. ihe 
computer will pass on search messages to all! police 
outposts within five minutes. Experts in Brussels are 
convinced that, owing to this system, it will not be harder 
but easier to find criminals in “Schengenland™ than 11 ts 
now in the EC with its national borders, which are only 
checked sporadically anyway. 


High Expectations For Belgian EC Presidency 
Viewed 

BRO207143093 Brussels LA LIBRE BELGIQUE (LA 
LIBRE EUROPE supplement) in French 1 Jul 93 p 2 


[Editonal by Christophe Lamfalussy: “European Com- 
munity at Turning Point as Belgium Takes on Presi- 


dency”) 


[Text] Since East German tourists began pouring over 
the Austrian-Hungarian border without benefit of a visa, 
in August 1989, Europe has been in a quasi-permanent 
state of upheaval. It has had its fair share of hopes and 
pain. While war rages on im Yugoslavia, however, it 
continues to bring a fundamental hope to the European 
Community's 330 millon citizens and their neighbors 


We do not appreciate enough, as yet, the impact of 
changes such as the elimination of cust oms offices, the 
freedom of working in another country, the emergence of 
studying opportunities abroad, or the free flow of capital 
on a continent which more than once paid a hefty tribute 
to nationalism and protectionism 


But European icaders have done less than could have 
been done. They made a lot of promises to their constit- 
vents. Now the more protectionist-minded among them 
have begun to backtrack, while others fail to see beyond 
domestic affairs and opinion polls. They are few indeed 
those with a true European vision 


Those tcw politicians cannot do anything without the 
oiders. While the fact that the weightier decisions are 
taken by unanimous vote is all to the Community's 
credit, it is also a weakness. It calls for negotiation 
Compromises must be found. Laggards must not be left 
behind. Sometimes it is necessary to start again from 
scratch. 
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Such a tempo 1s aggravating. That it is obsolete was 
made apparent by the disintegration of one eastern bloc 
regime after another. It seems inappropriate in the face 
of a fast-paced, global economy. It 1s criminal in the case 
of Bosnia, sinc. the 12 and others, with their vaculla- 
tons, have utterly failed to stop the war there 


To act quickly and efficiently. To hunor commitments. 
Such should be the motto of the Belgian presidency, 
which opens today, | July, fcr a penod of six months 
What Europe now needs 1s builders. 


Belgium knows how to stnke workable compromises. It 
has what it takes to build. Its ministers }:now what they 
are doing. They know how to make the most of the many 
EC “partners”: the European Commission, the [Euro- 
pean] Parliament, and the national delegations. 


Judging from the program it adopted on Friday, ii 
Dehaene government intends to achieve what was prom- 
ised: a new step toward monetary union, a recovery plan, 
the free movement of individuals. This is a respectable 


goal 


However, Europeans want more. In fact, they expect 
from the Community a lot more than it can give them. 
The European Community 1s a tool designed by national 
governments. Anything they surrender to the Commu- 
nity, they lose at home. Such a transfer of power 1s 
difficult 


This 1s one of the main reasons why the European 
Community has been plagued with a “democracy defi- 
cit.” No national parliament likes a strong and efficient 
European Parliament. No head of state 1s accountable to 
European institutions. And since the Brussels adminis- 
tration has no legitimacy, it 1s all too easy to clobber the 
Commission, those “eurocrats” whose fat pay checks 
ensur their silence 


We televe that European citizens expect a little more 
initiative, enthusiasm, and vision from the 12. They 
want to see that things are happening. Their leaders are 
not always up to the task at hand. With the exception of 
[} C Commussion President] Jacques Delors, whom they 
did not clect, few politicians offer them a fusitive 
outlook on the future. Granted, one cannot expect every- 
thing from politics, but politics would certainly benefit 
fror: such an approach. 


Dehaene Seeks ‘Revival’ of Europe 


PM0207110093 Paris LIBERATION in French 
28 Jun 93 p 18 


[Interview with Belgian Prime Minister Jean-Luc 
Dehaene by Jean Quatremer and Pascal Riche, date and 
place not given] 


[Text] On Thursday | July Denmark hands over the 
six-monthly rotating presidency of the EC to Belgium 
Belgian Prime Minister Jean-Luc Dehaene answers our 


Questions 
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[LIBERATION] Fr :swing the difficult ratification of 
the Maastncht Treaty and given the economic crisis 
expectations of Belgiu™. with its «trong European trad:- 
tions are running fairly h 9. Wha. can you do to live up 
to them? 


{[Dehaene] After over a year of uncertainty | consider 11 
very important that the coming into force of the Maas- 
tncht Treaty should not be a trivial event. The idea of 
organizing an extraordinary European summit the day 
after the final .atification im order te mark Europe's 
revival 1s to be borne in mind: It would adopt decisions 
necessary to ensure the operation of the Maasircht 
Treaty, such as decisions on the Guestion of hcadquariers 
for the European Monctary Institute, the Environment 


Agency, and Europol. 


[LIBERATION] Will all that be dealt with during the 
extraordinary summit that may be held in the fall” 


[Dehaene] One factor that will determine if this specia! 
summit goes ahead 1s the chances of our coming up with 
answers and therefore giving impctus to Europe. We 
cannot run the risk of a false start 


[LIBERATION] The transition phase of cconomic and 
monetary umon starts | January 1994: Can i operate 
well when two of the European Monctary System [EMS] 
currencies—the pound and the lira—are floating” 


[Dehaene] | would prefer to turn your question around 
The monetary problems that we have caxperienced are 
proof that a wngle market cannot in the long run operate 
without monetary umon. Devaluations give rise to dis 
tlorlions in Competition so that one 1s rapidly tempted to 
gamble on monetary policy or to take protectionist 
measures 


True, the fact that certain currencies have Ieftt EMS 
represents a handicap for the rest and in the jo: = term 
runs the risk of bringing about a Europe opera: ¢ at 
different speeds. That was im any case foresee by 
Maastricht 


[LIBERATION] So, the German mark, the French fran 
and the Benelux currencies would form the sucleus of 
economic and monctary union” 


{[Dehaene] That 1s taking shape im a fairly natural way 
even if it 1s desirable for all EC countries to return to the 
EMS 


[LIBERATION] The schedule for economic and mone 

tary union scems very hard to adhere to today insofar as 
the recession has worsened the deficits of all the member 
states. Might we sce a revision im the treaty of the 
budgetary c .tena to which countries must adhere i 
order to be able to participate im the single currency” 


[Dehaene] | loathe raising problems before it 1s neces- 
sary. The question of convergence criteria and mecting 
them wall be raised at the end of 1996 at the carliest. For 
the moment it 1s a question of making a success of the 
second phase of economic and monctary unmon and 
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Carrying wn with economic convergence. [{f we start 
discussing critena today, that will be an excuse not to 
carry on with this policy of financial stabilization. 


[LIBERATION] At a time when the whole world ts 
saying that the European economy must be revives, isn't 
it dangerous to call for the continuation of financial 
stabilization” 


[Dehaene] If the theory of recovery via pubiic spending 
was still valid, given the deficits that we have in Europe, 
we would be expenencing spectacular expansion. There 
is therefore something not quite mght with the theory. 
The danger we are facing today 1s that of burlding up 
debts and interest and thus reducing our scope for 
budgetary mancuver. It is a matter o/ vital necessity, 
Maastricht or no Maastricht, for most of our countries to 
put a stop to the “snowball” effect. 


[LIBERATION] That cannot take the place of economic 
policy. 


[Dehaene] | think that European economic policy ts 
three-pronged. First, there 13 the policy of recovery, in 
the Keynesian sense. That was what we set up during the 
European Council meeting in Edinburgh and reinforced 
in Copenhagen. Next, we mus? have the courage to tackle 
a numer of structura: problems that Jacques Delors 
analyzed in Copenhagen. Aad, lastly, we must round off 
the single market wiih a single currency. 


We are faced with the challenge of succeeding in main- 
taining a market economy system with a major social 
slant. In order to achieve this, funding of social protec- 
tron must cease » take the form of a tax on jobs. Finally, 
thirdly, we m:.  rownd off the single market with a single 
currency 


[LIB= RATION] In Copenhagen the French delegation 
put a great deal of emphasis on the issue of trade. 


[Dehaene] It was a tactical error to push the negotiations 
with the United States alone, and on agriculture alone, 
too far. We must revert to a gloty) approach. Sure, 
concessions will have to be made in certain areas, 
probably on agriculture, but they will be counterbal- 
anced by the advantages that we will obtain elsewhere. 


We differ in our points of ermphasis, that's for sure. I do 
however think that 1 1s possible to find a happy mediem 
between the ideological stance of those who say that our 
frontiers must be opened wide, asserting that this will 
generate dynamism from which we will emerge the 
stronger, and those who tend to prefer to reinforce 
extrnal barrers. 


[LIBERATION] The 1!2 affirmed in Copenhagen that 
the admission of Austra, Finland, Norway, and Sweden 
would not be preceded by any institutional modifica- 
tions. But the Community already has trouble coping 
with 12 members 
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[Dehaene] A choice has io be made. If we decide to sort 
Out institutional matters, these four countries can obvi- 
ously not join tomorrow. In my opinion, that would be a 
mistake, given all the difficulties that we have had in 
getting Maastricht ratified. 


[LIBERATION] The 12 pledged in Copenhagen to send 
men and moncy to Bosnia to defend the safe haven 
zones. Who specifically is going to Go it, when, and how” 


{[Dehaene] We did not say that this would be an EC effort 
alone. The Community responded positively to the UN 
a >peal and we will make our contribution according to 
our means, be it manpower, equipment, or funds 


[LIBERATION] What is your analysis of the Commu- 
nity’s failure in the Yugoslav conflict” 


[Dehaene] I am not sure that the word failure should be 
used because it ought to be defined in comparison with 
what would have been a success. When you find yourself 
face to face with forces that do not accept any rules it 1s 
almost impossible to find a solution. Europe has made a 
mayor humanitarian effort by trying to limit the number 
of casualties and furthering negotiated solutions. But no 
force could have soived the problem other than by 
investing a disproportionate number of troops 


[LIBERATION] Are you saying that the Community did 
what it could and that it did net make an error of 


judgment? 


[Dehaene} Don't put words into my mouth. Particularly 
in the carly days, we underestimated the problem ard set 
off without a common plan of action because of cenain 
historical ties. That may have accelerated certain opera- 
tions in Yugoslavia. But after a certain stage we came up 
with a coherent position involving intervention by 
“ending peacekeeping soldiers end an attempt to arrive 
at a negotiated settlement. 


[LIBERATION] You are the man who will preside over 
the birth of European union. Won't you also be the one 
to close the do~r on the Belgian Union, Belgium as 11 1s 
now? 


[Dehaene] What we are dcing in Belgium to turn the 
unitary state into a federal stave 1s in line with a trend 
that is not specific to Belgium. So ne countries which are 
not conscious of the eed for this owing to their cen- 
tralist traditions mught do better to open their eyes in 
time. What you are secing happening in an uncontrolled 
way in Eastern Europe is aa underlying process in 
Western Europe: All peoples and original communities 
aspire to greater autonomy. This cultural diversity 1s also 
a blessing for Europe: It is therefore necessary to find a 
structure that counterbalances unity in order to avoid 
nationalism. In my view, this unity should be increas. 
ingly realized at European level. | am convinced that we 
are moving with the times by federating our state and 
being favorably disposed to European building 
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EC Competition Commissioner Advocates 
‘Managed Trade’ 

BR0207125593 Brussels DE MORGEN in Dutch 
I Jul 93 p 2 


{Interview with EC Commissioner for Competition 
Policy Karel Van Miert, by “FDS/CA,” in Brussels; date 
not given: “EC Commissioner Van Miert Gloomy About 
Euromalaise—We Have Many More Bitter Pills To 
Swallow} 


[Text] On the eighth floor of the Breydel Building, where 
the European Commission is temporarily housed since 
asbestos has chased the Eurocrats out of the Berlaymont 
building, Karel Van Miert is very busy. Yet another 
meeting in his office is just over and the next meeting will 
probably start soon. Indeed, Europe is not doing very well. 


[DE MORGEN] Will you be the go-between between the 
Belgian presidency and the Commission for the next few 
months? 


[Van Miert] As an inhabitant of the country which 
presides over the EC, you can, of course, mediate in files 
which are deadlocked or help with the preliminary work. 
That is the tradition of the house. However, Belgium is 
in a privileged position: Since the Commission is also 
established in Brussels, all my colleagues have regular 
contacts with Belgian ministers. Moreover, Belgium is 
aiming at a more traditional presidential policy and wiil 
try to put a number of Community files back on track 
and refrain from overemphasizing its own priorities. 


[DE MORGEN] Does this mean that Belgium has no 
priorities that it wants to defend by all means? 


[Van Miert] Quite the contrary: preparing the implemen- 
tation of the Maastricht Treaty, so that things can move 
fast after the ratification, and curtailing unemployment. 
In this field, Jacques Delors’ initiative to draw up a 
White Paper has somewhat taken the wind out of the 
Belgian presidency’s sails. 


[DE MORGEN] If we can believe Jacques Delors, the 
Euromalaise is very widespread. 


[Van Miert] That is true, after the troubles with Maas- 
tricht, nobody really knows what exactly we are doing. 
What are the EC's final objectives? Where are we 
heading for? This uncertainty undermines the Commu- 
nity’s credibility. 


Everyone is now dealing with his own problems. Ger- 
many is digesting the unification’s hangover, Italy is 
going through its biggest political crisis since World War 
II, etc. Everyone is trying to fend for himself, and, if 
possible, to steal a march on the others. That is, for 
instance, what the Bntish are doing, with their social 
dumping and monetary manipulations. The Germans, 
on the other hand, have concluded a telecommunica- 
tions deal with the United States behind everyone's 
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back. So the atmosphere is anything but cheerful, while it 
is clear that some problems can only be solved at 
Community level. 


[DE MORGEN] Can tiny Belgium revert this situation? 


(Van Miert}] As president, Belgium can seize the oppor- 
tunities which present themselves, which it probably 
will. However, the success of the presidency also depends 
on the political wind which will blow during the coming 
months. In politics, it often happens that one suddenly 
reaches a point where everyone feels that things cannot 
go on like that. The G-7 Summit in Tokyo next week is 
vital in this respect. If the outcome of the GATT 
negotiations is unfavorable, anything can happen in the 
next few months. It would also affect the discussion on 
socioeconomic recovery. 


[DE MORGEN] This discussion now focuses mainly on 
the cost of labor in Europe. It must go down, but it seems 
that this can only be achieved by making the citizen pay 
more indirect taxes. 


[Van Miert] Look, if one believes that fighting unem- 
ployment should be the highest pnority throughout the 
next few years, one should have the courage to draw 
conclusions, both in terms of taxes and in terms of wage 
increase. Inevitably, creating new jobs will cost money. 
We will certainly have to swallow a few more bitter pills. 


[DE MORGEN] Some people say that the present crisis 
can only be solved by adopting an entirely different 
society model. 


[Van Miert]} I do not believe so. I think such pleas for a 
reduction of working hours and the like are very naive. If 
people have to work fewer hours and make less money, 
you can be sure that they will try and find additional 
income. And that would only make things worse. 


[DE MORGEN] But surely we cannot lower the cost of 
labor to the level of low-wage countries? 


[Van Miert] No, but much depends on how you handle 
things. You can import products, e.g., from Central 
Europe, but at serious prices, without destroying our 
market. This is also important for those countries, which 
need hard currency. 


[DE MORGEN] So you are advocating managed trade. 
Does that not smell of protectionism? 


[Van Miert] What is wrong with managed trade, with a 
little control on trade flow, as long as both parties benefit 
from it? And as far as protectionism is concerned, there 
is so much hypocrisy. Even the United States, the 
so-called champion of free trade, is protecting its market 
in various sectors. 


[DE MORGEN] At the Copenhagen summit, the Czech 
Republic, Slovakia, Romania, and Poland were prom- 
ised that they would soon become full members of the 
Community. 
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[Van Miert] This second enlargement round is not for 
tomorrow. Our market cannot be opened up to the 
countnes of Central Europe just like that. We must draw 
lessons from German unification. The Community's 
strongest economic country was not capable of inte- 
grating 16 million East Germans into its economy. So 
how should we deal with the whole of Central Europe, if 
not more? We must, of course, offer them a prospect and 
enhance political cooperation. But let us not rush things. 
The Iron Curtain has disappeared, but the consequences 
of the Cold War cannot be undone in a snap. 


EC’s Matutes Wants Dilution of Energy 
Liberalization 

AU0507185593 Paris AFP in English 1814 GMT 
5 Jul93 


[Text] Brussels, July 5 (AFP)}—Controversial European 
Community plans to dismantle national energy monop- 
olies should be diluted to give countries more say in the 
liberalisation process, E.C. Energy Commissioner Abel 
Matutes said Monday [5 July]. 


Speaking at an energy conference in Milan, Matutes 
reiterated a recent proposal for a voluntary system of 
case-by-case negotiations when a large industrial concern 
wants to buy electricity or gas from another EC country. 


A text of his speech was distributed here. 


Matutes said individual EC states should oversee their 
own energy markets, with the aim of making sure that 
“access to energy networks is not refused for bad, non- 
legitimate reasons”. 


Proposals by the EC’s Executive European Commission 
to liberalise the cross-border energy trade is being held 
up by Spain, Italy, France, Greece, Luxembourg and, in 
the case of gas, by the Netherlands. 


EC Competitions Commissioner Karel van Miert 
recently threatened court action to open up electricity 
and gas supplies to competition so that, for example, a 
French industrialist could buy his energy from a German 
supplier. 


But Matutes said there should be no hard-and-fast rules 
obliging an energy monopoly to make its distribution 
network available to a competitor. Decisions should be 
based on “good sense and the need to be efficient,” he 
said. 
¢ 

E.C. energy ministers are to discuss the liberalisation 
proposals at their next meeting scheduled on September 
23. 


French Energy Minister Gerard Longuet said after their 
last meeting on June 25 that the question of third party 
access to national energy networks was far from settled. 
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EC, EFTA Parliamentarians Meet for EEA 
Conference 


PM0207135093 Stockholm DAGENS NVHETER in 
Swedish 1] Jul 93 p C4 


[Inger Jagerhorn report: “A Spoke in the EEA’s Wheels”’] 


[Text] Parliamentarians from the EFTA [European Free 
Trade Association] countries and the EC countries will 
shortly enter into closer cooperation within the frame- 
work of the EEA [European Economic Area] agreement. 
But there are differences in their basic approaches. This 
has emerged from a joint meeting in Bergen in Norway 
on Tuesday and Wednesday [29, 30 June]. 


The European parliamentarians want to strengthen 
supranational decision-making in order to give their 
parliament and themselves more power in the process, 
while the EFTA countries, which includes Sweden, want 
to defend the influence of national parliaments. 


“Ideally I would like to see the future joint committee as 
a debating body for all 17 countries involved,” the EFTA 
parliamentarians’ outgoing chairman, Nic Gronvall 
(Moderate Coalition Party), told DAGENS "SYHETER. 
However, once it has been set up—somethi.g that will 
probably happen on 2 or 3 December this year if the EEA 
agreement has come into force—the committee itself will 
decide how it will work. 


The EEA agreement has still not been approved by some 
national parliaments. In Bergen the parliamentarians 
decided to send a joint plea to make haste to those 
countries which have not yet completed ratification. 


Nic Gronvall said that Italy will complete ratification on 
15 July and that the Netherlands looks as if it will 
complete during the summer. After various problems 
British ratification ought to be possible, while Spain 
remains the wild card. The European Parliament 
approved the agreement on 23 June. 


According to Gronvall, things are pointing more and 
more to the agreement between EFTA and the EC ona 
common internal market finally being in place in Octo- 
ber/November this year. 


The meeting in Bergen also discussed the repercussions 
of trading blocs like the EC and NAFTA which are 
leading to an increased regionalization of world trade. 


““My position is that such a regional development ought 
to be seen in positive terms. But this naturally presup- 
poses a unifying GATT agreement,” Gronvall said. 


“During the meeting in Bergen many people, including 


Swedish European Affairs Minister Ulf Dinkelspiel, 
stressed the importance of a new GATT agreement. 
France and Japan have been sending out negative signals 
prior to the meeting of the seven richest industrialized 
nations, the so-called G-7 meeting, in Tokyo next week. 


It was noted that there is still a trade policy gap between 
the EC and EFTA when trading relations with Eastern 











FBIS-WEU-93-128 
7 July 1993 


and central Europe were discussed in Bergen. Both the 
EC and EFTA have free trade agreements with Poland, 
Hungary, the Czech Republic, Slovakia, Romania, and 
Bulgaria. But there is a missing link between the EC and 
EFTA which means that goods from these six countries 
cannot circulate freely within the whole EEA area. 


“The difficult thing is that we have three parallel pro- 
cesses,” Nic Gronvail said, “membership negotiations, 
the EEA agreement, and then these European agree- 
ments with Eastern and central Europe. It is difficult to 
say where the coordination should take place. But it 
must take place somewhere.” 


In connection with the meeting a Liberal-Center group 
was formed among EFTA parliamentarians. Hadar Cars 
from Sweden's Liberal Party was elected chairman. 


EC’s New Drug Police Unit Profiled 


93EN0627B Hamburg DER SPIEGEL in German Vol 
47 No 25, 21 Jun 93 pp 61, 63 


{Unattnbuted Article: “Forty Against the Mob—EC 
Plans To Establish Its Own Police Force, Free of Parlia- 
mentary Control”’] 


[Text] Whenever the police ministers of the EC meet as 
the “Trevi group, great secrecy prevails. Even the 
agenda of the smal! group—established in Rome in 1975 
after German Red Army Faction [RAF] attacks—is 
classified information. 


No parliament of the EC influences the decisions of this 
exclusive group, which bears the name of the Roman 
Trevi Fountain. Free of any controls, the Trevi ministers 
can make far-reaching decisions without outside inter- 
ference—such as the decision made in Copenhagen at 
the beginning of June to create a European drug police. 


Investigators are expected to exchange information 
received from national authorities about drug traffic and 
money laundering across EC borders. Some day, this 
European drug unit is supposed to evolve into Europol, 
a criminal investigation authority against organized 
crime. 


Two years ago, when Chancellor Kohl pleaded for a joint 
police authority at an EC summit meeting in Luxem- 
bourg, he visualized a “European FBI.” “The Mafia 
bosses,” Kohl recognized, “have ignored national bor- 
ders for a long time.” 


However, the plan to integrate significant areas of 
domestic and judicial policies in the EC failed. Because 
of the opposition encountered, primarily from Great 
Britain and Denmark, Europol will only gradually 
develop into an organ of international cooperation. The 
EC institutions—commission and parliament—remain 
largely uninvolved. 


A report of the internal affairs committee of the Euro- 
pean Parliament on “The Creation of Europol” com- 
plains that it violates the principle of separation of 
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powers. The ministries of the interior enacted the agree- 
ment and they also want to control its implementation. 


Belgian Law Professor Lode Van Outrive, the author of 
the report, is reminded of acts by “an authoritarian 
regime.” “To create a police force that is beyond parlia- 
mentary control is highly undemocratic.” His German 
colleague, Heinke Salisch, asks herself: “How do they 
expect to gain the confidence of disconcerted citizens if 
they meet behind closed doors?” 


Basically, the European delegates, including the Greens, 
are in favor of establishing a European police authority, 
also to fight organized crime, border-crossing environ- 
mental crimes, and subsidy frauds. But it should be 
legitimized by democratic processes. 


In Neuhof, a Strasbourg suburb, Juergen Storbeck of the 
Federal Office of Criminal Investigation in Wiesbaden 
organizes and technically prepares the future work of 
Europol jointly with 11 other high-ranking EC police 
officials. He thinks, it is “high time” that national 
investigative authorities exchange data. 


Until now, if the Stuttgart police wants to get informa- 
tion on a suspect from Antwerp in Belgium, for instance, 
it has to contact, in that order, the Land Office of 
Criminal investigation, the Federal Office of Criminal 
Investigation, the headquarters in Brussels and, finally, 
the Antwerp police. This may take weeks, enough time 
for residents and couriers to take off. 


Police pursuits are usually successful if information 
about drug production, distribution routes, and suspi- 
cious individuals is consolidated. Only jointly can 
national police authorities equalize the odds, says Stor- 
beck. 


The annual turnover of the worldwide drug trade is 
roughly $500 billion. The budget of the Columbian 
Medellin cartel alone is estimated to equal the Belgian 
national budget. Two million containers the © ze of 
single-family houses are handled annually by the port of 
Rotterdam. 


Initially, the EC drug unit will oppose the mob with a 
modest 40 liaison officers from all member states. Since 
its work is not yet sanctioned by an international law 
convention but only based on the Copenhagen miuniste- 
rial agreement, UN and Council of Europe drug conven- 
tions and bilateral agreements provide the legal basis for 
the exchange of national data in the interim. 


The Euro-policemen may not yet save records or create 
files. All information about individuals must be obliter- 
ated within one year and the cognizant national record 
control officer must be informed of all information 
exchanged. 


The drug unit may not acquire a central computer until 
an international law convention establishes internation- 
ally binding rules. In a third phase, Europol could 
develop into an investigative and policy authority, such 
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as the Federal Office of Criminal Investigations which 
also started merely as a data collection agency. 


Whether the “basic unit of a Evropean police.” (as the 
EC ministers called it) can begin its work on July |, 
depends on the heads of state and government in Copen- 
hagen. They have to agree on the seat of the police 
authonity. 


Rome, The Hague, Madrid, and Strasbourg have 
applied. If the summit meeting fails to decide, the Trevi 
ministers will select a temporary location a week later. It 
may well become permanent. 


Albania’s Starova Addresses CSCE Meeting 


AU0407 140193 Tirana ATA in English 1214 GMT 3 
Jul 93 


[Text] Tirana, July 3 (ATA}—The deputy minister of 
foreign affairs of the Republic of Albania, Arjan Starova, 
headed the Albanian delegation to the 22nd meeting of 
the CSCE Top Officials Committee, which was held in 
Prague from June 29-30, 1993. 


This meeting mainly dealt with the activity of the CSCE 
missions in Kosova, Sanxhak, and Vojvodine, and of the 
missions of this forum in other areas involved in con- 
flict, the CSCE supervising activity regarding the appli- 
cation of the UN sanctions against Serbia and Montene- 
gro, etc. 


“The Albanian Government considers the preventive 
activity of the long-term CSCE missions in Kosova, 
Sanxhak, and Vojvodine as of specific importance. So 
far, it makes up the only international presence in this 
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zones, especially in Kosova, where the danger of a 
conflict’s explosion is becoming increasingly serious,” 
Mr. Starova said in his statement. Regarding the exten- 
sion of these missions’ mandate, no compromise should 
be reached with the Belgrade authorities and this is in the 
honour of CSCE, he said. 


Regarding Macedonia’s request for Macedonia’s full 
membership of CSCE, Mr. Starova read the statement of 
the Albanian Government presenting the demands of the 
Albanians of Macedonia, which are not met by the 
authorities of this country, which means non- 
observation of the CSCE fundamental mghts. “In this 
way,” Mr. Starova said, “Albania regretfully, does not 
consider reasonable to grant consensus to the full mem- 
bership of Macedonia.” 


At the request of the Albanian delegation, the CSCE Top 
Officials Commitee was familiarized with the aggrava- 
tion of Albania’s relations with Greece. Deputy Minister 
Starova said that what is happening is really tragic. The 
massive expulsion of the Albanians 1s a flagrant violation 
of human rights and non-observation of the fundamental 
documents by a democratic country. 


No reason is given to the Greek authorities to undertake 
such a campaign of cleansing from the Albanians, and, 
above all, the acts of maltreatment, beatings, and tearing 
of regular passports of the citizens of a free country, are 
unacceptable. 


The Albanian Government has observed and has always 
shown special concern in treating the Greek minorities 
in Albania and this 1s asserted by all the international 
missions coming to Albania. 
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Government Announces New Defense Cuts 


1 DOS07 131593 London PRESS ASSOCIATION in 
English 1211 GMT § Jul 93 


[Embargoed by PRESS ASSOCIATION unt! 1430 
GMT—by Charles Miller, PRESS ASSOCIATION 
defence correspondent] 


[Text] A savage new round of swingeing cuts in military 
equipment and manpower was announced today. 


Submarines, fngates, destroyers, minesweepers, Tornado 
fighters, missile defences and artillery systems are among 
the casualties of the most far-reaching defence review for 
years. 


The latest reductions—forced on the Ministry of 
Defence [MoD] by Treasury demands for a further 1.05 
billion pounds sterling cut in the 24 billion pounds 
sterling defence budget—are certain to provoke a mas- 
sive storm of protest across the Tory backbenches. 


And there 1s deep concern about the effect of new cuts on 
morale among military personnel as increasing numbers 
face an uncertain future. 


The cuts in equipment and manpower are on top of those 
announced by the government in its Options for Change 
programme and come despite assertions by the govern- 
ment that there would no second round of reductions. 


Ministers insist the cuts are a direct result of the reduced 
direct threat to the UK following the collapse of the Soviet 
Union 


They say the cults are necessary as greater emphasis 1s 
placed on mobile and flexible forces to meet current 
requirements such as peacekeeping. 


However, the defence White Paper, described by officials as 
“the most sustained intellectual effort the MoD has had for 
many years”, confirmed deep manpower reductions. 


Manpower in the RAF [Royal Air Force] will now drop 
from the Options figure of 75,000 to 70,000 and in the 
Royal Navy from 55,000 to $2,500. 


But it 1s widely expected thai the final figures by the end of 
the decade will be around 66,000 and 50,000 respectively. 


The size of the Army will increase slightly from 116,000 
to 119,000 following the decision earlier this year to keep 
two infantry regiments.0 


Arguably the most controversial decision 1s to eliminate the 
| billion pound sterling fleet of four Upholder diesel-electric 
submarines, which will be either scid off or leased. 


The vessels are brand-new and highly sophisticated but the 
navy has decided that they must go in favour of a new 
helicopter carner which is a key component of Britain's 
amphibious force 


The White Paper argued that their Cold War role of 
helping to protect the Greenland/Iceland Gap against 
Ss »marines had clearly evaporated. 
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Talks have been held with Canada about possible pur- 
chase or leasing and the navy is now giving serious 
consideration to proposals to lease them to Saud: Arabia 
with Royal Navy crews for operations in the Gulf. 


The size of the submarine flect will therefore be reduced to 
just 12 nuclear hunter-killer boats, while the number of 
frigates and destroyers will be cut to “about 35” from 
“about 40”. 


Although the number of frigates and destrovers required 
lo meet current commitments stands at :.. “he navy 
fears it could ultimately fall as low as 24. 


The defence White Paper expla ned these cuts were the 
direct result of the “substantiz: decline™ in the former 
Soviet submarine flect. 


The total number of minesweepers and minchunters will be 
slashed from 34 to 25 with the ageing Ton and River class 
ships paid off—although there was some good news among 
the gloom with plans to buy more of the advanced and 
highly capable Sandown class minchunters. 


There are also commitments to replace the two amphib- 
10us assault ships Fearless and Intrepid—a key element 
of Royal Marines deployment—and commitments to the 
new Anglo-French frigate as well as a new nuclear- 
powered submarine called the Batch 2 Trafalgar. 


The RAF will lose one of its seven squadrons of Tornado 
Fs fighters. Ironically, the one earmarked for the axe is 
23 Squadron from RAF Leeming in North Yorkshire 
which 1s currently enforcing the no-fly zone over Bosnia. 


The White Paper said the reduction was a direct result of 
the decreased threat of air attack. 


This also removed the need for a medium-range missile 
deience system to replace the Bloodhound, while only six 
of the seven Sentry airborne warning aircraft bought in a 
| billion pound sterling deal from Boeing will be kept 
operational at any one time. 


A decision 1s still awaited on a major base closure. It 1s 
understood that Chivenor, Scampton and Valley are all 
under consideration. 


But there was plenty of good news for the RAF with a 
firm commitment to the Eurofiginter 2000 proj 1 cou- 
pled with plans to buy greater numbers of support 
helicopters and transport aircraft. 


The decision to go ahead with plans to develop a new 
anti-tank weapon for the RAF is bad news for the Army 
which has to cancel the next development of the Multiple 
Launch Rocket System. 


However, the White paper confirms plans for new attack 
helicopters for the Army and an announcement on further 
purchases of Challenger 2 tanks 1s expected soon. 


A senior official said: “Overall, there 1s a reduction in 
defence expenditure. The reduced threat from the col- 
lapse of the Soviet Union and the Warsaw Pact have 
outweighed the new challenges that have appeared like 
Bosnia.” 
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Committee Objects to Californian ‘Unitary Tax’ 
AU0607 155493 Duesseldorf HANDELSBLATT in 
German © Jul 93 p § 


(“df report: “U.S. Administration Risks Tax War With 
Germany and Europe™} 


[Text] Duesseldorf, 5 July—On 30 June 1993 the Bund- 
estag Finance Committee noted in a resolution that 
unitary taxation, which is practiced in California, vio- 
lates internationally recognized principles of tax law. It 
expects the Federal Government to examine counter- 
measures in case the problem of unitary taxation is not 
solved by the end of 1993. 


In unitary taxation, as it is applied by the U.S. state of 
California, it is not the profit shown in the balance sheet 
of a foreign company with a seat in this state that is 
taxed, but the tax assessment base ts an estimated share 
in the worldwide profit of the international concern to 
which this foreign company in California belongs. The 
share in profit going to the company in California is 
estimated on the basis of the company’s share in the 
wages, turnover, and company assets of the overall 
concern. 


internationally and in most other U.S. states, however, 
such a company is treated as an independent unit, 11 1s 
only the company’s profit that is taxed, and there is no 
tax on the foreign parent company or the international 
concern, apart from the control of the “correct” transfer 
price between the company and its related foreign com- 
panies. 


On 21 June 1993, the top associations of German 
business once again sent a letter to members of the U.S. 
Administration. In the letter they called upon the 
Clinton administration to oppose the unitary taxation 
and to support a “constitutional complaint” by Barclays 
Bank in the proceedings of the Supreme Court. 


Previously, the Supreme Court of California found uni- 
tary taxation to be legal. Subsequently, Barclays Bank 
took the case to the next instance, the U.S. Supreme 
Court. This court now must decide whether or not it 
accepts the complaint. The U.S. Administration would 
have the right to make a statement. However, President 
Clinton has ordered the U.S. Department of Justice to 
remain “neutral” in the Barclays case, that is, not to 
make a statement. 


This might mean that the U.S. Administration agrees to 
the Californian position that the unitary tax is legal, in 
particular since Clinton made statements to this effect 
during the election campaign. Now it remains to be seen 
whether the Supreme Court will accept the case, and will, 
perhaps, formally request the administration to make a 
statement and to give up its neutral position. Then, a 
decision by the Court could be expected by autumn. 


German industry, the EC Commission, and the Bund- 
estag Finance Committee treat this case as a highly 
political issue. The Californian procedure would lead to 
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a considerable amount of double taxation. Unitary tax ts 
in contradiction to the principles of taxation, which were 
agreed in the German-U.S. agreement on avoiding 
double taxation. In the Europeans’ view, a limitation of 
the unitary tax only to linked companies [verbundene 
Unternehmen] with a seat in the United States (“Water's 
edge™ regulation) would be illegal, too. 


In any case, on this side of the Atlantic there is no 
understanding for the new U.S. Administration's turning 
away from the line of former U.S. Administrations, 
which has been recognized for more than 20 years. 
Maintaining unitary taxation in California and 
extending it to other US. states would lead to consider- 
able damage to the economic rations between the United 
States and the FRG and Europe. 


Therefore, the Bundestag Finance Committee expects 
the Federal Government to examine countermeasures in 
case the problem of unitary taxation is not solved 
satisfactorily within the foreseeable future. It assumes 
that such a solution could be found by the end of 1993. 


Reduction of U.S. Troops In Europe Viewed 


AU0507131093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German § Jul 93 p 10 


[““g-n.”” commentary: “Tightly Calculated”’] 


[Text] The reduction of the number of U.S. soldiers in 
Europe to about 109,000 men by the end of 1995 is in 
full swing. Of the formerly 130,000 Army soldiers, only 
65,000 will stay, mainly in Germany—basically one 
corps with two divisions. The U.S. Navy will be present 
at the coasts of Europe with about 10,000 men and the 
Air Force without about 30,000 men. Thus, the future 
presence 1s at the lower threshold of what one can call a 
“competent and credible” armed force. It would cer- 
tainly be wrong to conclude from this that the Americans 
are disarming until they are incapable of action. Their 
actual capabilities remain large, also in Europe, as long 
as the Sixth Fleet, for instance, stays in the Mediterra- 
nean but is not included in the calculations for the 
109,000 men. Part of the units that will stay on European 
soil are intended to help preserve the technical precon- 
ditions for the return of large combat units from the 
United States. However, one must also take the political 
impression of the withdrawal into consideration. The 
presence must not fall below a certain size. Otherwise, 
one does not believe it. Europe has remained an unstable 
place, and NATO still needs U.S. leadership. ine mate- 
rial basis for that 1s getting narrow. 


Clinton's Economic Policy Viewed 
AU0607142793 Duesseldorf HANDELSBLATT in 
German 6 Jul 93 > 2 


[Dietrich Zwaetz article: “Clinton in the Jungle’ 


[Text] In the spring, U.S. business and industry seemed 
to gain fresh impetus. But the enthusiasm ts over now. 
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The index of early indicators dropped in May, construc- 
tion activity has declined despite histoncally low interest 
rates, the number of orders received has decreased, and 
the confidence of consumers in the future has been 
dampened. The recent index of the buyers’ association 
shows thal managers are even concerned about a new 
relapse into recession. 


Bill Clinton must see that he has, meanwhile, almost 
been pushed back into the role played by George Bush— 
the role of a warner who must continuously try to 
overcome the emerging economic displeasure among the 
people, business and industry, and in Congress. The 
President is already calling upon the G-7 partners to 
adopt a global growth program, because he has realized 
that the United States cannot cope with it alone. 


Clinton is not succeeding in reducing unemployment 
swiftly, as he promised in his election campaign. This is 
not attributable to the fact that the Senate, which is 
dominated by Democrats, rejected the President's eco- 
nomic crash program. Clinton will, perhaps, eventually 
be glad that the opposition saved him from spending $16 
billion—an expenditure that would probably have been 
useless. Nor is it attributable to the fact that the U.S. 
economic sector itself is unable to develop a stimulating 
initiative. 


The real reason for the economic paralysis lies in the 
psychological sphere. Clinton's tough struggle with Con- 
gress for the reduction of deficits, tax increases, and 
social policy programs is rather confusing for business 
and industry. The continuous obligation to make com- 
promises has reduced Clinton’s original plans beyond 
recognition. The attempt to obtain the consent of Con- 
gress for individual points of his package has led to a 
torrent of new ideas, most of which are not well thought 
out. 


The Senate tore Clinton's courageous plan of a broad 
energy tax to pieces. With tax revenues of $72 billion, 
Clinton of course also wanted to fill the empty state 
coffers. But an energy tax would undoubtedly also serve 
an ecological purpose—to educate the Americans to save 
energy. The fact that conservative Democratic politi- 
cians from the mid-west, who do not like any type of 
energy tax, advocated an income tax increase instead, 
must create uncertainty in the economic sector. 


Clinton 1s paying the price for his inexperience in the 
Washington jungle. Without Congress, the President 
cannot spend a single penny, said Ronald Reagan, one of 
his predecessors. But without Congress, Bill Clinton 
cannot save a single penny either. Thus the optimistic 
plans that Clinton thought out in Arkansas, to reduce the 
deficit and boost the economy, have been torn to pieces 
in Washington, without a clear line manifesting itself. 
That is the real reason for the paralysis of the U.S. 
economy. 
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SPD Calls For Somalia Troop Withdrawal 


LD070708 1893 Hamburg DPA in German 0752 GMT 
7 Jul 93 


[Excerpt] Bonn (DPA)}—The Social Democrats have 
called for the withdrawal of the German Armed Forces 
from Somalia because of the deployment of around 30 
Bundeswelir soldiers in the Somali capital of Mogadishu. 
In the daily newspaper BZ, Karsten Voigt. foreign policy 
spokesman of the Social Democratic Party [SPD] Bund- 
estag group, accused Foreign Minister Klaus Kinkel o1 
having lied and mislead the public with his statement 
that the Bundeswehr cannot be deployed for military 
purposes in Somalia. The Somalia mission 1s not covered 
by the Constitution. [passage omitted] 


Kurds Hold Anti-Turkish Protest in Frankfurt 


LD0307132193 Hamburg DPA in German 1152 GMi 
3 Jul 93 


[Text] Frankfurt/Main (DPA)}—Several thousand Kurds 
demonstrated in Frankfurt today for freedom and the 
independence of their native land from Turkey Those 
taking part in the protest march through the city center 
demanded a boycott of tourism to Turkey. They also 
demanded the release of their fellow countrymen who 
were taken into custody in Germany and Switzerland 
following the protests of 24 June. According to police 
information, about 7,000 people took part in the dem- 
onstration. They filed peacefully past several Turkish 
institutions in the railroad station area. 


Carrying coffins in the procession, the Kurds were refer- 
ring symbolically to the death of their fellow coun- 
tryman, Semsettin Kurt, who was shot dead last week 
outside the Turkish embassy in Berne. In their appeal for 
people to attend the Frankfurt demonstration, |! Kur- 
dish organisations, including the Kurdistan Workers’ 
Party [PKK], accused the Turkish ambassador to Swit- 
zerland, Kaya Toperi, of firing the fatal shots. 


The Kurds called for peace. Western states supporting 
Turkey economically, militarily and politically should 
bring the “bleeding Kurd issue in the Near East to a fair 
and democratic solution,” the appeal said. The demon- 
strators also chanted in German “Turkey—the terrorist” 
and “Get the Turkish Army out of Kurdistan.” On 
banners they demanded “Stop the massacre in Kurdis- 
tan,” “No military and economic aid for Turkey.” and 
stressed: “The PKK is the people—we are the people.” 
Their native land is being “bombarded from the air and 
from the ground.” The war is directed not only against 
the “guerilla fighters of the PKK. but also against the 
Kurdish people as a whole.’ The Kurds carried a portrait 
of their leader, Abdullah Ocalan, at the front of the 
protest march, in which many women and children also 
took part. 
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Tehran Razes Tent City for Kurdish Refugees 
AU0207124193 Berlin DIE WELT in German 2 Jul 93 
p3 


{Peter Schmalz report: “How Iran Is Treating Bonn”; all 
Iranian place names as published] 


[Text] Berlin—Shocked by the misery of the Kurdish 
refugees, Bundeswehr Major Werner Czechy reported 
after a helicopter mission in the Iran-Iraq border area in 
May 1991: “Some of us had tears in their eyes.” At that 
time, Bonn helped spontaneously: 7 million German 
marks for a tent city, where 5.000 refugees were to find 
retugc. another 7 million for a hospitai—both on Iranian 
territory 


However, what was aid given with pleasure two years ago 
1s only a cause of trouble today. An employee of the 
Defense Ministry told DIE WELT: “When I now think 
of this humanitarian operation, | have tears of rage in my 
eyes.” And a high-ranking official of the Foreign Min- 
istry says angrily. “What the Iramans are doing with us 1s 
a great impudence. © 


It seems that Tehran 1s humbugging the donators from 
Europe. The tent city near the village of Safed Chega, 45 
minutes by car east of Bachtaran at the foot of a 
mountain range. was built by soldiers of the Branden- 
buis Eighth Mountain Engineer Battalion—with a solid 
bas: road and branch roads, with sewers and electricity. 


Today the place is an empty plain again: According to 
German inspectors, the tent city has disappeared, down 
to the last nail. Already, when it was built. the Iranian 
authorities did not like it. That is why 60 Kurds were 
flown in for the opening in the presence of international 
journalists, so that one could present at least a few dozen 
refugees. 


The hospital, which was built out of $0 prefabricated 
houses near Sar-e-pol-e-Zohab, equipped with a surgical 
theater, X-ray equipment, a kitchen, as well as a house 
for doctors, and donated to Iran. 1s closed and idle most 
of the time. Only once a week are pharmaceuticals 
distributed to the inhabitants of the village, which ts 
seven kilometers away. The inmates of a Kurdish camp 
near-by must not be treated 


The hospital is in the wrong place and 1s too far away 
from the village. This 1s why it cannot be operated 
properly. Iranian authorities complain. However, in 
Bonn’s Defense Ministry, one still remembers very well 
the arguments with the governor, who insisted on having 
the 7-million-mark building in this place, against the 
Germans’ advice. However, the real reason for the 
closing of the hospital is: Iranian doctors @ not go 
voluntarily to this inhospitable region. which has been 
put under martial law 


However, now Tehran demands an additional $3.8 rul- 
hon. This includes landing fees for the German relief 
helicopters on Iranian military airports and also the cost 
of fuel. Foreign Ministry officials have found out that 
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they are supposed to pay more per gallon than Lufthansa 
at Tehran airport. Help with loading, which 1s provided 
by the Iranian military. 1s also to be paid for now: A 
noncommissioned officer 1s to receive $30 per hour, an 
officer $40. 


Cooperation Between BND, Iran, Iraq Recounted 
400707110593 


{Editorial report] Mainz ZDF Television Network in 
German at 1900 GMT on 6 July carnes a 15-minute 
feature by Udo Frank on the FRONTAL program mod- 
erated by Ulrich Kienzle and Bodo H. Hauser on 
weapons supplies by the Federal Intelligence Service 
[BND] to Iraq and Iran in 1979 under Helmut Schmidt's 
government. The supplies were “espionage electronics. 
including laser range-finders used in tanks. All elec- 
tronics supplied are military materiel and may not be 
exported according to the German laws.” 


According to documents obtained by FRONTAL. during 
the Iran-Iraq war, the BND under its then president and 
now foreign minister Klaus Kinkel supplied both sides 
with weapons and military equipment. When US. Pres- 
ident Bill Clinton ordered that the Iraqi intelligence 
headquarters in Baghdad be destroyed on 26 June. the 
United States’ Western allies, including Chancellor 
Helmut Kohl, welcomed the successful attack. What the 
chancellor did not mention in his message was the fact 
that the espionage center was equipped with high-tech 
electronics made in Germany and the fact that Iraq 
intelligence agents, who were labeled as terrorists. were 
trained in Germany. 


The video shows the BND headquarters in Pullach near 
Munich, photos of Iraqis in a classroom. and Iraqis 
looking at photos on the walls of another room. “Photos 
made by the Federal Office of Criminal Investigation 
[BKA] in the early 1980's that were never published 
before show that Iraqi police officers and agents were 
trained at the Bavarian police schools in Augsburg and 
Rosenheim and at the Land Office of Criminal Investi- 
gation in Munich. During that time, Saddam Husayn’s 
intelligence officers were trained in espionage, electronic 
surveillance, and listening techniques. The BND’s Iraqi 
connections were devised by Klaus Kinkel.” 


Erich Schmidt-Eenboom of the Peace Policy Research 
Institute says that to his knowledge. “in the summer of 
1979, Kinkel and the then BKA President Willi Boge 
flew to Baghdad to lay the foundation for that coopera- 
tion.” The video shows Boge during a picnic in Baghdad 
with Iraqi officials. Another video shows Boge in Ger- 
many with the Iraqi “chief arms purchaser” and a state 
secretary from the German Interior Ministry. Another 
man “who 1s always present” 1s Abdul Jebara. an Iraqi 
businessman and interpreter, through whom all! pur- 
chases were carried out. 


In an interview, Abdul Jebara says that “the German 
side—the Bavarian Interior Ministry, the Federal! Inte- 
rior Ministry, the BND—recommended almost al! major 
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firms such as Siemens, Philipps, and above all Telemit.” 
The Munich-based Telemit company, a “BND cover 
firm,” produces “military intelligence electronics and 
speech disguising devices, as well as laser range-finders 
that are used in tanks. All these products are on the 
COCOM [Coordinating Committee for Multilateral 
Export Controls] list and may not be exported.” 


Telemit sells “hundreds of millions of German marks 
worth of high-tech products to the Iraqi partner service 
or directly to the Iraqi Defense Ministry, including 
weapons that are flown to Baghdad by Iraqi Airways. 
The video shows photos of an Iraqi plane being loaded 
with arms at Munich Airport. "Deutsche Lufthansa also 
flew the weapons directly to Irae.“ 


According to Abdul Jebara, the arms supplies from 
Germany “were discussed in detail with BND President 
Klaus Kinkel and BKA President Boge.” Boge came to 
Munich whenever Jebara called him to inform him 
about his wishes, which were promptly met. 


During the Iran-Iraq war, the BND finds a new market. 
“Kinkel’s agents also supply the Iranian side with arms. 
FRONTAL has agreements and documents showing that 
the BND firm Telemit binds itself to supply special 
electronics to Iran. This contract 1s concluded on 1! 
August 1981." The Iranian regime presents bank guar- 
antees of almost | million German marks for its arms 
purchases with Telemit. The video shows excerpts from 
documents. 


BND President Kinkel and his staff supplied “Iraqi 
dictator Saddam Husayn and Iranian Ayatollah Khom- 
eyni arms and equipment to suppress their own people. 
Sometimes Kinkel also did his Iraqi visitors special 
favors. During a visit to Germany, Iraqi Interior Min- 
ister (Shakir) bought guns, nfles, and ammunition in a 
Munich arms shop. Such exports are illegal, but Kinkel 
has a solution. It says in a secret BND letter: The arms 
listed below were legitimately acquired and are a gift of 
my office to an official foreign guesi. Signed by intelli- 
gence officer Colonel Phillips, who now attends to 
Schalck-Golodkowski for the BND.” 


With this letter, it was no problem to export the arms. 
The video shows “BND officers who carned the cases 
directly to the plane of the official foreign visitor. Hos- 
pitality—BND style.” 


Czech Defense Minister Pays Unofficial Visit 


LD0607154893 Prague CTK in English 1351 GMT 
6 Jul 93 


[By CTK correspondent] 


[Text] Bonn, July 5 [date as received}-—Czech Defence 
Minister Antonin Baudys, on a two-day unofficial visit 
to Germany, met with Bundeswehr representatives in 
Munster today to discuss changes resulting from troop 
reductions in both countries’ armies. 
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Baudys said that the Czech Army was making significant 
structural, personnel, and logistical changes. These prob- 
lems, he said, were similar to those which the 
Bundeswehr was now resolving in eastern Germany. 


Baudys is in Germany at the invitation of the Konrad 
Adenauer Foundation. which 1s close to the ruling Chris- 
tuuan Democratic Union (CDU). While in Bonn, he met 
with CDU Deputy Chairman and Federal Minister of 
Labour and Social Affairs Norbert Blum. 


In Dusseldorf, Baudys visited the North Rhine- 
Westphalia Parliament and met with local CDU politi- 
cians. Al a meeting with sicel industry representatives, 
he expressed interest in possibilities for cooperation in 
conversion and the use of new technology for the army 


CDU/CSU Group Wants Economic Help for 
Russia 

AU0507204093 Duesseldorf HANDELSBLATT in 
German § Jul 93 p § 


[“uhl”-signed report: “CDU/CSU Group Calls For Eco- 
nomic Program” 


[Text] Bonn, 3-4 July—The Christian Democratic 
Union [(CDU)/Christian Social Union [CSU] Bundestag 
group has suggested an “Economic Program for Russia” 
to accelerate and financially support the political and 
economic stabilization of Russia 


Thus, for instance, a bank for the promotion of medium- 
sized industries should be established. Russia should be 
struck off the COCOM [Coordinating Committee for 
Multilateral Export Controls} list, and the supply of 
Russian companies with spare-parts should be 
improved. A seven-page paper by Deputy Group 
Chairmen Karl-Heinz Hornhues and Kurt Falthauser 
gives the following details: 


—In addition to the speedy implementation of the G-7 
decisions made in Tokyo, the West should establish a 
Russian bank for medium-sized industries in order to 
overcome the numerous institutional and financial 
barners for founding efficient medium-sized compa- 
nies. In addition, the West should support Russia in 
establishing an efficient banking sector. The programs 
of the fund of the European Bank for Reconstruction 
and Development and the Reconstruction Loan Asso- 
ciation should be supplemented by subsidics for 
medium-sized companies 


—In addition to further financial aid. comprehensive aid 
by means of consulting and training 1s necessary. As 
many professional experts as possible should paryci- 
pate for extended periods in working on the reforms in 
economy, administration, legislation, and judiciary, as 
well as on the advanced training of skilled workers and 
managers. The Federal Government should intensify 
its consulting aid and the Trust Agency should provide 
experience with privatization via its subsidiary, the 
“Trust Agency Eastern Europe Consulting Company.” 
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—Because of Russia's interest in the delivery of spare- 
parts and supplementary technology in order to renew 
its capital stock, which largely comes from the former 
GDR, the old trade relations could be revived and 


expanded. 


—In order to prevent getting involved in ico many 
things at one time, it 1s necessary to Concentrate on 
certain projects and sectors. Pnority should be given 
to purposeful aid in building market economy legal 
structures, using and processing energy and raw mate- 
rial reserves, improving infrastructure and the service 
sector, «S well as converting armarient enterprises. 


—in order to avoid parallel activities and a pointless 
competition of promotion measures, the EC countries 
should agree among themselves or. a balanced division 
of labor—for instance, by estaodlishing sponsorships 
for certain projects or regions. 


—In order to deepen trade relations and improve the 
transfer of know-how, Russia should be struck off the 
COCOM list as soon as the Russian export control 
system guarantees that industnal goods imported 
from Western countnes are not exported to “critical 
third countnes” and are used only in the civilian 
sector. In addition, access to the market for Russian 
products should be made easier, a partnership and 
cooperation agreement with the EC should be con- 
cluded, and cooperation among the CIS states should 
be promoted. 


U.S. Ukrainian Policy Seen as ‘Failure’ 
AU 0507174893 Berlin DiE WELT in German § Jul 93 
pd 


[Lothar Ruchi commentary: “Nuclear Power Ukraine™] 


[Text] With 226 votes to 15, the Ukrainian parliament 
adopted a law declaring the former Soviet nuclear 
weapons and the nuclear armament plants as state prop- 
erty. Thus, the failure of the U.S. security policy has 
become apparent. Since the collapse of the Soviet Union, 
U.S. policy has focused on efforts to continue nuclear 
disarmament with Russia on the basis of the START 
agreements. This lead to the problem of to how to treat 
Ukraine. Basically, Kiev has declared itself a “nuclear 
free country,” while at the same time demanding “‘com- 
pensation” for the removal of 176 missile systems and 30 
heavy bombers with 1,600 to 1,800 nuclear weapons. 
Ukraine also expected a security guarantee vis-a-vis 
Russia and the joint Ukrainian-Russian control of 
existing nuclear armament plants and nuclear weapons 
stores in Ukraine. Moscow rejected these ideas, and 
Washington submits only proposals that Kiev considers 
inadequate 


The most recent U.S. compromise offer for international 
control of these plants was basically accepted by Presi- 
dent Kravchuk in May. Yet the vote of parliament now 
blocks any diplomatic solution. So far, there has only 
been conflict between Kiev and Moscow. However, now 
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that the Ukrainian foreign minister has stated that the 
U.S. mussile attack on Baghdad 1s changing the principle 
for nuclear disarmament and also affects the security of 
Ukraine, a new front has been established. 


It is not clear what conclusion Kiev wants to draw from 
this thesis because one c2nnci senously speak of a 
mulitary threat by the United States. Rather, it looks as 
though pressure should be exerted on the United States 
in connection with the observance of the START agree- 
ments, that cannot be realized without Ukrainian partic- 
ipation. 


Kinkel Ends Visit To ROK 


LD0607082693 Hamburg DPA in German 0325 GMT 
6 Jul 93 


[Text] Seoul (DPA)}—At the end of his two-day visit to 
South Korea, Federal Foreign Minister Klaus Kinkel 
(FDP) [Free Democratic Party] has stressed Germany's 
desire to continue to expand the “good, fnendly, and 
close relations” between the two states. This applies to 
economic relations in particular, Kinkel said today at a 
news conference in Seoul, following a mecting with 
President Kim Yong-sam. Kinkel believes that following 
the building up of its economy, South Korea “has also 
now created a convincing and stable democracy” and 
gave an assurance that Germany will support further 
international pressure on North Korea for it to keep to 
the Nuclear Nonproliferation Treaty. 


Kinkel thanked the Koreans for their involvement in 
east German companies and stressed German industry's 
interest in the construction of the South Korean high- 
speed rail link between the capital and the port of Pusan. 
Thus the high technology transfer from Germany to 
South Korea could also be extended to other areas. 
Kinkel said. 


Both sides spoke in favor of greater financial support for 
the UN to ensure that it can carry out its increased 
international tasks. President Kim supported the 
German desire for a permanent seat on the UN Security 
Council. 


Kinkel invited the South Korean Foreign Minister Han 
Sung-chu to Germany and repeated the invitation 
extended to President Kim by Chancellor Helmut Kohl 
in March. Before flying on to Tokyo for the economic 
summit, Kinkel travelled to the Panmunjom interna- 
tional checkpoint on the border with North Korea. 


Business, Industry Leaders Hail Tax Compromise 
AU0207201893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Jul ©? p 17 


[“Kg™-signed report: “Compromise Concerning Law 
Ensuring Germany's Attractiveness as an Economic 
Base Meets With Praise Among the Economy”™] 
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[Text] Bonn, | July—Hans-Peter Stichl, president of the 
Federation of German Chambers of Industry and Com- 
merce (DIHT), described the compromise achieved by 
the mediation committee on the law to safeguard Ger- 
many’s attractiveness as an economic base as a “positive 
signal” for the economic base in Germany. Thus, politi- 
cians have finally shown assertive power which was 
mussed so long in the economic sphere. The government 
and the laender deserve respect. The compromise is an 
incentive for investments at home and abroad. Michael 
Fuchs, president of the Federal Association of German 
Wholesale and Foreign Trade, supported this view. He 
welcomed the fact that a compromise was achieved 
relatively quickly. Thus, insecurity has ended for the 
enterprises. Tyll Necker, president of the National Asso- 
ciation of German Industries (BDI), spoke of a political 
success and of a positive signal for Germany's attractive- 
ness as an investment base. The consistent presentation 
of objective arguments by industry has paid off. The 
politicians have apparently realized the seriousness of 
the situation. Industry explicitly welcomed the reduction 
of the tax rates as well as the general renunciation of a 
limitation of the declining depreciation for movable 
economic goods. 


The mediation committee agreed on Wednesday evening 
[30 June] to reduce the corporate tax rate for retained 
profits from 50 to 45 percent as of 1994, and the top 
income tax rate for commercial income from 53 to 47 
percent. The reduced tax rate for corporations that are 
not subject to the tax credit system will be lowered to 42 
percent, and the corporate tax rate for distributable 
profits to 30 percent. The mediation committee only 
made basic decisions on Wednesday. On Thursday [! 
July] it formally approved the laws drafted by experts 
during the night. The Bundestag is expected to approve 
the compromises today, Fnday, and the Bundesrat one 
week later. 


The reduction of the tax rates was not as substantive as 
proposed by the federal government. This does not only 
apply to the corporate tax rates for distributable profits. 
The clear decline in the distribution rate will make 
Germany more attractive as an investment base, for 
foreign investors in particular. The adjustment of the top 
income tax rate and the corporate tax rate failed because 
of resistance on the part of the Social Democratic Party 
of Germany. Yet the difference between the two rates 
has been reduced from three to two percentage points. 
The fact that the originally planned limitation of the 
declining depreciation for movable economic goods 
from 30 to 25 percent was omitted is decisive for the 
positive assessment of the decisions by the economy. 
Thus, enterprises that carry out invesiments are no 
longer at a disadvantage vis-a-vis companies that invest 
little. This would have been the consequence of the 


government's proposal. 


The element of the draft law that affects medium-sized 
enterprises, the so-called savings depreciation for small 
and medium-sized enterprises, was approved by the 
mediation committee. However, this improvement will 
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not become effective before 1995, a year later than 
originally planned. The tax allowance of 50,000 German 
marks [DM] for assets of enterprises in the event of 
inheritance tax adopted by the Bundestag was also 
approved. The planned reduction of the value for assets 
of enterprises was rejected. For international concerns, it 
is important that foreign profits are no jonger subject to 
taxation when they are transferred within the concern. 
So far, holding companies based in Germany have been 
discriminated against. The regulation was deleted from 
the law that foreign profits that are subject to distribu- 
tion tax can be deducted from the income tax by share- 
holders. The government and the Bundesrat want to 
continue discussions on this issue. Through an admuinis- 
trative decree, the nonobyection limit for the flat-rate 
accumulated depreciation for debts 1s to be reduced from 


3 to | percent. 


The tax regulation on the so-called dividend stripping 
will be tightened further. The aim 1s to prevent taxable 
entermrises that cannot deduct the distribution tax from 
the income tax from evading the payment of taxes 
through the short-term sale and the subsequent repur- 
chase of securities. This should be achieved through. 
among other measures, the taxation of such transactions 
within 30 months. 


The Finance Ministry welcomed the fact that additional 
burdens for the budget have been avoided with this 
compromise. In fact, the renunciation of the limitation 
of declining depreciation will lead to losses of about 
DMS billion as compared with the original plans. Yet 
this will mainly be compensated by the slighter reduction 
of the tax rates and the decision to abolish the declining 
depreciation concerning the depreciation of industrial 
buildings. Only a straight-line depreciation of 4 percent 
over a period of 25 years will be possible in the future 


Schlesinger Views Rate Cuts, Money Target 


AU0307165093 Duesseivorf HANDELSBLATT in 
German 2-3 Jul 93 p 1 


[Unattributed report: “The Bundesbank Central Bank 
Council Agrees on Clear Lowering of Interest Rates”] 


[Text] Duesseldorf, | July 1993— The Bundesbank 
Central Bank Council lowered the key interest rates on | 
July. The discount rate will be lowered from 7.25 to 6.75 
percent, and the Lombard rate from 8.5 to 8.25 percent 
effective 2 July. ln addition, the council decided to invite 
a quantity tender of 7.30 percent next week The rate of 
the previous tender had been 7.58 percent. Other Euro- 
pean central banks followed the Bundesbank move. the 
first decision on interest rates in two months 


Commenting on the move. Bundesbank President 
Helmut Schlesinger said following the Central Bank 
Council meeting in Leipzig, that “with this measure. the 
Bundesbank 1s continuing the policy of cautious interest 
rate reductions that we initiated in the fall of last year.” 
He added: “Finance markets can no longer speak about 
a high interest rate phase of German policy.” According 
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to the Bundesbank, the cyclical development in the 
Federal Republic of Germany has reached its low point. 
Schlesinger said the reasons for lowering the key interest 
rates included the unexpectedly slow moncy supply 
growth and the favorable exchange rate trend of recent 
days. The M3 moncy supply growth was slower than in 
the past and, at 6.7 percent in May. was close to the 
upper limit of the envisioned range of 6.7 percent. 


Schlesinger also announced that the Central Bank 
Council would review the M3 moncy supply target of 
currently 4.5-6.5 percent for 1993 at its meeting on :5 
July. According to Schlesinger, the Bundesbank decision 
to lower the Lombard rate by no more than 0.25 percent, 
reflects the Bundesbank’s cautious att:tude. Schlesinger 
said that the compromise reached by the Bonn coalition 
on the austerity budget was also appreciated. 


The move was possible without the stability of the 
German mark being jeopardized, said Schlesinger. There 
were no indscations of a capital drain because of interest 
rates. He added that regarding long-term capital trans- 
actions, there were inflows of 14.5 billion German marks 
[DM] in May 1993, which was certainly more than the 
current account deficit which is not known at this point. 
Commenting on the more independent monetary policy 
of other European Monetary System [EMS] members, 
Schlesinger said it was casier for the Bundesbank to act if 
its decisions did not have such a dominating influence 
on other countnes’ policies. This, however, did not mean 
that the function of the German mark as an anchor 
currency was called into question, said the Bundesbank 
president. 


Pror to the German interest rate decision, the Swiss 
Central Bank had already lowered its discount rate from 
5 to 4.5 percent. Immediately after the Central Bank 
Council meeting, interest rates were lowered throughout 
Europe. For instance, the central banks of Belgium, the 
Netherlands, Austra, Denmark, Ireland, and Sweden 
reduced their interest rates. Great Britain and France left 
their rates of intervention unchanged. 


Bundesbank President Resists Political Pressure 


LDOS07 180493 Hambure DPA in German 1729 GMT 
5 Jul 93 


[Excerpt] Frankfurt/Main (DPA) - The German Bundes- 
bank plans to continue its monetary course even in the 
face of political pressure from abroad. “Even now we 
will not let ourselves be forced into unreliable policies”, 
Bundesbank President Helmut Schlesinger said in Weil- 
yeim in Upper Bavaria today. Two days before the 
Tokyo economic summit the German Central Bank 
president said (in a prereleased speech) that there 1s no 
alternative to the current monctary course of gradually 
using the scope to reduce interest rates which presents 
itself 


The Bundesbank president was thus reacting to repeated 
demands from Paris and Washington that the German 
currency guardians have to reduce their key rates at a 
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faster pace to stimulate the paralyzed world economy 
Schlesinger stressed that the Bundesbank motto 1s “to 
preserve the low capital market interest rate level and 
not to disappoint the stability expectations of investors.” 


[passage omitted) 


Rexrodt Suggests Reconsidering Pension System 
AU0S07201593 Hamburg WELT AM SONNTAG in 
German 4 Jul 93 p 2 


[Romanus Otte report: “Rexrodt: We Must Think About 
the Pensions”) 


{Text} Bonn—To ensure pensions in Germany in the 
long run, Economics Minister Guenther Rexrodt (Free 
Democratic Party of Germany) considers a discourse on 
the length of the working life. the inclusion of periods 
where no insurance contributions were paid into the 
pension fund, and the level of pensions as indispensabic 


Rexrodt told WELT AM SONNTAG: “Nobody wants to 
cut pensions. Yet demographic developments force us to 
think about the comparative pension level.” 


Rexrodt'’s statements are not linked with the recently 
adopted austerity measures. The economics minister 
wants to develop a long-term concept for ensuring pen- 
sions despite the unfavorable age structure of the popu- 
lation. “We must begin a discourse,” Rexrodt pointed 
out. 


The minister proposed the following measures to ensure 
pensions: 


—The level of the pensions should be examined. In view 
of current demographic development, it will hardly be 
possible to maintain the current net level of 68 percent 
after 45 insurance years. However, he does not want to 
cut the pensions. The gross pension level should 
continue to mse. To reduce the net level, however. 
pensions would have to increase more slowly than the 
incomes of working persons. 


—The total working life wiil be gradually extended. This 
is in line with the higher life expectancy in Germany 
and with medical progress. 


—To provide incentives for people to work longer. it 1s 
to be examined to what extent premiums or deduc- 
tions should be applied in the event of later or earher 
retirement. Rexrodt told WELT AM SONNTAG 
“The cessation of people's active working life must 
become more flexible. The working life should be 
extended on an individual basis.” It 1s necessary to 
create more leeway for pension insurance through 
more flexibility 


—School education and other periods during which no 
contributions are paid—including retraining pro- 
grams and activities within the job creation scheme— 
should be counted to a lesser extent than in the past 
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—The generation agreement should be strengthened. 
Thus, the education cf children should be taken into 
consideration in the pension scheme to a greater 
extent. Rexrodt wants a “moderate redistribution at 
the expense of ensured persons with no children.” 
Insured persons with and without children should pay 
the same contnbutions but their pension claims 
should be different 


—It should be examined whether the federal subsidy for 
the pension insurance can be decreased through a 
reduction of services not directly covered by the 
insurance 


Rexrodt’s considerations concerning pensions are part of 
his “Report on Efforts To Ensure Germany's Attractive- 
ness as an Economic Base.” The proposals are now to be 
coordinated by the government and to be adopted by the 
Cabinet in September. 


Number of Unemployed Increases By Over 21,000 


1 D060 7082793 Hambure DPA in German 0758 GMT 
is) Jul ¥3 


| Text] Nuremberg (DPA}—The number of unemployed 
in June in all of Germany increased by 21,400 to 
3.265.900. In west Germany in particular the continuing 
poor economic situation led to a further increase in 
unemployment. Here there are 2,166,200 unemployed, 
18,300 more than in May. The rate increased from 6.9 to 
7.0 percent. In east Germany the number of unemployed 
rose by 3.100 to 1,099,700. The unemployment rate 
remains at 14.4 percent 


Kinkel Praises EC's Move to Aid Eastern 
Germany 

LDO307125593 Berlin DDP in German 1151 GMT 
Jul 93 


[Excerpt] Bonn (DDP)—Federal Foreign Minister Klaus 
Kinkel views the compromise on the allocation of money 
from the EC's Structural Fund to eastern Germany, 
achieved at the special meeting of EC foreign ministers, 
as good news for eastern Germany. Kinkel said in Bonn 
today that by making available probably more than 27 
billion German marks, the EC 1s underlining its will to 
support the federal government's efforts for reconstruc- 
tron. The EC 1s thus documenting its solidarity with the 
people of eastern Germany. [passage omitted] 


Banks Increase Credits for East to DM238 Billion 


110407181693 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 3 Jul 93 p 9 


[“ski”-signed report: “Banks Think Big on Reconstruc- 
tion of East™] 


[Text] Frankfurt—Since the middie of 1990, the German 
financial sector has increased its credit commitment 
between the island of Ruegen and the Erzgebirge moun- 
tains more than tenfold, to 238 bilhon German marks 
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[DM]. Thus ts the self-praise that the associations of 
private, cooperative, and public banks. as well as mori- 
gage banks and savings banks that are united :n the 
Central Credit Board [Zentraler Kreditausschuss ZKA] 
have mghtly expressed for themselves on the third anni- 
versary of the currency union with the former GDR. For 
the credit institutes to see a reason once again to siress 
their “full dedication™ to reconstruction in the cast 1s not 
least attributable to the fact that politecians in particular 
tume and again deplore the banks allegedly mussing 
commitment or “insufficient readiness to assume msks™ 
on the other side of the Elbe and Werra Rivers 


However, according to the ZKA. the credit institutes go 
“to the limit of what 1s defensible” regarding financial 
suppor for cast German business and industry. They 
must hope for investors’ entreprencurial skills to a much 
larger extent than in the west. Meanwhile, “the over- 
whelming majority” of the mentioned credit sum goes 
fully to the lability of banks and savings banks (and 1s 
not covered by state guarantees). Some financial wishes 
cannot be met because they are connected with indefen- 
sible economic risks, says the ZKA. But problems in 
connection with the granting of credits are not the reason 
recovery in the east proceeds at a slower rate than 
expected. Rather, this 1s attributable to the collapse of 
the Eastern European markets. “drastic wrong develop- 
ments” regarding wages. the lack of convincing business 
concepts and management e pertise. and continuous 
property problems and administrative inefficiency 


The banks now employ 77.000 people (almost a doubling 
within three years) in approximately 6.100 branch 
offices in the cast 


Crafts Still On U pswing in Eastern States 


AUL0607182193 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Jul 93 p 19 


[“hen”™ report: “In Eastern Germany a Trade in Hand 
Sull Finds Gold in Every Land” ] 


[Text] Bonn—At the moment a trade in hand finds gold 
in every land [a proverb] only in eastern Germany, where 
in 1993 a real increase in turnover by 7 percent 1s 
expected. Western German companies. on the other 
hand, were tangibiy gripped by recession in the first 
quarter of 1993, Heribert Spacth. president of the Craft 
Trade Association, said in Bonn. Spacth stated that the 
decline in turnover in the first quarter was 9 percent in 
real terms, following a real increase by 3 percent the year 
before. Spacth massively opposed further burdens on the 
craft trade. Thus, the planned nursing-care insurance can 
be financed properly only by reducing the continued 
payment of wages during an illness of the employee 


In the view of the president of the Central Association of 
German Craft Trade (ZDH). the economic development 
in the western German craft trade 1s still more favorable 
than in other economic sectors, but. mm general. the 


change in the trend 1s quite obvious also in the field of 
craft trade. According to the latest ZDH poll, 28 percent 
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of the western German crafi enterprises expect a deteri- 
oration of their business. In the metal crafts and in the 
car sector even 44 percent and 39 percent respectively 
expect a decline in business and only 2! percent expect 
an improvement. According to the ZDF, one . no 
longer speak of a south-north difference within Ger- 
many. The decline of business activities in southern 
German crafts 1s stronger than in northern Germany. 
Thus, the craft chambers for Munich and Upper Bavaria, 
as well as the Baden-Wuerttemberg Crafts Chamber 
Federation, for the first time reported comparatively 
worse results than the chambers in Osnabrueck or Ost- 
fnesiand 


Nevertheless, the ZDH still considers itself to also be a 
stabilizer on the labor market in western Germany. The 
number of employees 1s about constant and almost all 
craft branches are looking for qualified skilled workers. 
The number of vacant apprenticeships in the old laender 
1s about 100,000, according to the ZDH. In th. new 
laender the situation is different. According to Spacth, 
despite another increase in the number of contracts of 
apprenticeships by 10 percent to 38,000 in 1993, one 
cannot yet expect a complete balance of supply and 
demand. Nevertheless, there 1s no reason to make the 
young people uncertain by “talking about a disaster.” In 
total, the castern German craft trade already employs 
850.000 people, instead of 560,000 as was originally 
assumed. 


Apart from two exceptions, which concern the sector of 
craft trade. Spacth welcomed the current thrift efforts of 
the Federal Government. However, the ZDH criticizes 
both the planned abolition of financing for advanced 
training as well as the abolition of bad weather compen- 
sation, which Spacth, in contrast to tae FRG finance 
minister, sees as a relapse into the “social policy Stone 
Age.” Furthermore, the ZDH president once again 
warned against the introduction of a nursing-care insur- 
ance, which is financed by government, employers, and 
employees. The craft trade is particularly against a 
partial financing via unpaid sick leave, for constitu- 
tional, medical, and practical reasons. Financing »y 
means of abolishing holidays does not provide solid 
counterfinancing, cither, 1a particular since some of the 
holidays will disappear from the calender sooner or later 
anyway. 


In Spacth’s view, a nursing-care insurance financed by 
government employers and employees can be financed 
only by means of reducing the continued payment of 
wages in case of illness. The current principle of con- 
tinued payment practically tempts people not to work. 
Therefore, i 1s necessary to reduce the continued pay- 
ment and this 1s also justifiable because a working person 
has a greater expenditure than a sick-one. This applies to 
workers, employees, and civil servants. The ZDH thinks 
that reductions of 20 percent are acceptable for such a 
regulation. Parts of the employers’ shares saved in this 
way could be given to the health insurance companies, 
which would reduce the contributions to health insur- 
ance accordingly 
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Interior Minister-Designate Kanther Profiled 


Al 0607154993 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Jul 93 p 4 


[Evelyn Roll report: “Manfred Kanther—New Interior 
Minister”) 


[Text] The leader of the Christian Democratic Union 
{CDU] in Hesse and chairman of the CDU group in the 
Hesse Dict has a few things that most government 
members are lacking: He is a man of stature, he has 
personality, and a political concept that 1s based more on 
public interest and the interest of the party than his own 
career. In addition, there are Kanther's long years of 
expcrience, his qualifications, courage, diligence, disci- 
pline, and loyalty, which, however, 1s not blindly 
dirccted al certain persons but at issues. In Wiesbaden 
*Aanfred Kanther is respected and feared as a speaker 
with a sharp tongue and as a conservative hardliner. He 
is Certainly not a man who is trying to avoid conflicts. 


Kanther was born in Schweidntiz in Silesia in 1939. He 
grew up in Thuringia, siudied law, and gathered his first 
political experiences in Sauerland in North Rhine- 
Westphalia. In Luedenscheid people still remember that, 
as a strict treasurer of the CDU, the young Manfred 
Kanther slept with the party's cas’: box under his pillow. 
As a senior legal official in Plettenberg, he became 
known for his toughness aod caught the attention of 
Alfred Dregger, who asked hirm to move to Hesse in 1970 
and influenced him politically. Subsequently, Kanther 
worked for 17 years to bring the CDU into power—first 
as executive secretary and then as Dregger's “general.” 


In 1987, when the CDU was finally voted into power, 
Kanther proved primarily his loyalty as finance minister 
under Walter Wallmann. As a matter of fact, as the 
actual political head of the cabinet, Kanther was 
unhappy and disappointed about the erratic style of his 
minister president, but he never uttered a critical word 
in public because it seemed too late to support another 
person. He did not even express criticism when the CDU 
was voted out of power again after one legislative period. 
At that point, however, Kanther clearly assumed the 
leadership of the CDU in Hesse. As party and opposition 
leader, he has so far profited from the unstable coalition 
between the Social Democratic Party of Germany and 
the Greens in Hesse. At the federal level, he has been 
making critical remarks concerning “infighting” and 
“quarrels” within the government even before he was 
elected as a member of the CDU Presidium 


With his decision in favor of Kanther, Helmut Kohl 
naturally filled the allegedly vacant position on the right 
fringe in the federal government. Kanther is—more in 
public appearances than in his working and conversation 
style—the classical law-and-order type, an arch conser- 
vative, and an old-style antisocialist. Thus, he will have 
to tb. careful not to strengthen the impression abroad 
that the government of the reunited Germany is blind on 
the right eye as far as internal security is concerned. In 
the asylum debate, Kanther belonged to those in the 
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CDU who nsked—maybe even approvingly—the elimi- 
nation of taboos and the waking of sleeping dogs on the 
right. However, Kanther’s nghtist profile is based on real 
convictions and has little to do with currying favor with 
right-wing extremists, as is currently fashionable among 
part of the CDU. 


Statement Issued on Dismissal of Chief 
Prosecutor 


LD0607194993 Hamburg DPA in German 1821 GMT 
6 Jul 93 


[Text] Bonn (DPA)}—The text of the Justice Ministry's 
statement on the dismissal of Chief Federal Prosecutor 
Alexander von Stahl is as follows: 
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“The justice minister today informed Chief Federal 
Prosecutor Alexander von Stahl of her decision to rec- 
ommend to the federal president that he send von Stahl 
into temporary retirement. The importance of his post 
does not permit a protracted debate about his manage- 
ment of his office. Despite numerous problems regarding 
responsibility, the continuing criticism threatens to 
damage the office. She hopes the decision will also help 
make the debate more objective.” 


Justice Minister Leutheusser-Schnarrenberger: 


“I regret this development. Chief Federal Prosecutor von 
Stahl has done his best to clear up the terrible occurrence 
in Bad Kleinen. We owe him thanks for this and for his 
previous work.” 
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U.S. N-Test Halt Seen Creating *‘Predicament’ 
PM0207144693 Paris LE MONDE in French 2 Jul 93 
pl 


{Editorial: “Nuclear Tests in Abeyance”’] 


[Text] According to the U.S. press, Bill Clinton is pre- 
paring to announce that the United States will extend the 
moratorium on nuclear tests announced in September 
1992, which expires 30 June, as long as no other country 
resumes its testing, whereas a resumption of U.S. and 
British experiments had been expected. 


The U.S. President promised to make his decision public 
soon. He accounted for this period of reflection by saying 
that he still has to discuss some of the details with his 
administration. He also has to consult with the British, 
who have no other way of modernizing the arms on their 
new Trident submarines than carrying out their own 
underground experiments in the U.S. Nevada desert. 


In September 1992 the U.S. Congress imposed a mora- 
torium on tests until 30 June 1993. In addition to this 
moratorium it suggested—without too much convic- 
tion—carrying out around 15 experiments before 2 
definitive end to testing in 1996. Because that year the 
signatories to the Nuclear Nonproliferation Treaty will 
begin renegotiating its terms. And many Third World 
States are making their own consent not to join the 
nuclear “club” conditional upon the great powers put- 
ting an end to their tests. 


After the congressional vote on the moratorium the 
Clinton administration devised a slightly different sce- 
nario of nine tests—six for the United States and three 
for Britain—in Nevada before 1995. The result of an 
intense discussion in Washington, this initiative also has 
the support of the Pentagon, which spends $2 billion a 
year on its experiments. It then met with extremely 
strong opposition from the House of Representatives 
and is a long way from obtaining Senate support. 


Meanwhile a new factor has emerged: Russia has broken 
off its tests and China, which was going it alone, has not 
carried out any tests for nine months now. The option 
attributed to Bill Clinton—dubbed “no tests first”—runs 
the risk of putting France in a serious predicament since 
it unilaterally decided in April 1992 to suspend its 
experiments at Mururoa and left vague the precise date 
for their possible resumption. 


Like the United States, France is waiting for one of the 
other nuclear powers to bring themselves to break this 
agreement—an agreement that is only tacit—-to suspend 
tests. So the French, the president on the one hand and 
the government on the other, will shortly have their 
backs to the wali. The government and the Armed Forces 
want to modernize the nuclear arsenal—which presup- 
poses further underground fire before being able to move 
on to laboratory simulations. Having set an example, 
Francois Mitterrand may have difficulty in accepting the 
idea of France calling attention to itself by ordering the 
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resumption of testing when others are still adhering to 
the moratorium. That is the result of cohabitation. 


[Defense Minister] Francois Leotard thinks that he can 
avoid difficulties and share out responsibilities better by 
differentiating, as he says privately, between the use of 
arms—which is the concern of the head of state alone— 
and the preparation of arms, which rests with the gov- 
ernment. But it is hard to see how France can stop 
speaking with one voice on such an important issue as 
deterrence without discrediting itself in the international 
arena. 


Moratorium Extended 


LD0407093393 Paris France-Inter Radio Network in 
French 0900 GMT 4 Jul 93 


[Text] France will continue its moratorium on nuclear 
testing. A communique to this effect was released by the 
Elysee Palace this morning. It says that France confirms 
that it favors a treaty setting a complete ban on testing. 
on condition that it be universal and monitorable. 
France also says that it is in favor of an unlimited 
extension in 1995 of the nonproliferation treaty of which 
it iS a Signatory. 


Environmentalists: Ban Not Enough 


AU0507153193 Paris AFP in English 1503 GMT 
5 Jul 93 


[Text] Paris, July 5 (AFP)}—French environmentalists on 
Monday [5 July] welcomed France's decision to main- 
tain its moratorium on nuclear tests, but said the ban 
would make sense only if there was a will to eliminate 
nuclear weapons altogether. 


A spokesman for an ecological group, Antoine Waechter, 
said the decision, announced Sunday [4 July], reflected 
France's contribution to efforts to obtain a global and 
definitive ban on atomic tests, “but will only have any 
real meaning if it comes from an overall desire to 
eliminate nuclear arms.” 


The ecological group Greenpeace also welcomed the 
moratorium, saying that “1993 could be the first year 
since 1945 without a nuclear test anywhere in the 
world.” 


It called on nuclear powers at the forthcoming G7 
summit in Toyko to agree on a timetable for a total ban 
on nuclear tests. 


France’s announcement came a day after President Bill 
Clinton extended a U.S. nuclear test ban until at least 
September of next year. 
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Government Asks UN To Pull Troops From 
Somalia 


LD0607125593 Paris France-Inter Radio Network in 
French 1200 GMT 6 Jul 93 


[Text] France asked the UN to withdraw its Blu. Hel- 
mets from Somalia as early as October. This is the 
deadline for their mandate. The UN might ask for the 
extension of this mandate for a few months, but Defense 
Minister Francois Leotard stressed this morning that 
France insists on withdrawing its troops at the end of the 
year at the latest for financial and other reasons. 


— Sees Vance-Owen as ‘Thing of the 

t’ 

PM0607084093 Paris LE MONDE in French 2 Jul 93 
p4 


{[Unattmbuted report: “Mr. Mitterrand: Vance-Owen 
Plan ‘Becoming Thing of the Past’ ] 


[Text] The Bosnian peace plan formulated by Messrs. 
Vance and Owen “is in danger today,” Francois Mitter- 
rand declared during an interview with the Japanese 
press published Thursday | July. “I backed it because it 
represented the only positive solution. | was aware of its 
faults: However, I hope that it will have some positive 
effects, but generally speaking it is becoming a thing of 
the past,” the head of state added. 


Juppe, Macedonian View Skopje-Athens 
Negotiations 

AU0S507154093 Paris AFP in English 1517 GMT 
5 Jul 93 


[Text] Paris, July 5 (AFP}—Macedonian Deputy Prime 
Minister Skevo Crvenkovski on Monday [5 July] said he 
hoped Skopje and Athens would reach an agreement in 
the near future and that both their countries depended 
on long-term mutual cooperation. 


Athens and Skopje are at loggerheads over how the now 
independent former Yugoslav Republic of Macedonia 
should be known internationally, given that Macedonia 
is already the name of a region of Greece. 


“We are open to finding a solution,” Crvenkovski, who 
is also foreign minister, told reporters after a meeting 
with his French counterpart Alain Juppe, who raised the 
issue. 


He emphasised that both sides had been engaged in 
negotiations for several months, which covered the 
whole area of bilateral relations. 


Juppe said he hoped the two sides would reach agree- 
ment on the name as soon as possible to facilitate 
international recognition of Macedonia. 


He said they had also discussed the current situation in 
former Yugoslavia and its possible repercussions for 
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Macedonia, emphasising that Paris was monitoring the 
Situation for signs that the conflict was spreading. 


Madelin Criticizes ‘Protectionist Craze’ in 
Country 

93ES07494 Paris LA TRIBUNE DESFOSSES in 
French 21 Jun 93 pp 18-19 


[Intervie « with Economic Development Minister Alain 
Madelir. by Philippe Labarde and Francois Roche; place 
and date not given: “Alain Madelin: Taking a Chance on 
the Shock of Reform™] 


[Text] Jn an indirect response to Philippe Seguin, the 
economic development minister also denounces “states 
that abused their monetary power to finance spending and 
manipulate interest rates.’ But he claims to favor more 
economic liberalism, notably to relieve those who work in 
the market economy of some of the burden of financing 
the safety net. The minister calls for comprehensive 
reform of France's entire tax system. Alain Madelin does 
not believe in waiting for growth, but in making it happen. 
And he criticizes the “protectionist craze’ sweeping 
France, which he considers the sign of an intellectual 
recession. 


{[Labarde/Roche] Was the government wrong in its anal- 
ysis of the current economic slump” 


[Madelin] No. But we are in the throes of a new kind of 
recession. Until now—or at least since the war—the 
desire to control inflation by alternately reining in or 
spurring demand explained economic fluctuations. In 
my opinion, the economic breakdown has other causes, 
which explains why observers are at a loss and why 
traditional methods for jump-starting the economy are 
ineffective. 


[Labarde/Roche] What are those new causes? 


{Madelin] By my analysis, states abused their monetary 
power for years to finance spending and manipulate 
interest rates in order to affect economic trends. In so 
doing, they created in the economy what Jacques Rueff 
called “false taxes” that skewed market signals. The 
outcome is a mountain of investment, both business and 
financial, and of plans that were conceived on the basis 
of inaccurate economic calculations. These sterile uses, 
this “misinvestment” in government, real estate, and 
companies, burdens all economic players and must be 
absorbed. Well, the absorption phase began in a defla- 
tionary climate. Governments could no longer mitigate 
the economic slowdown through traditional Keynesian 
support methods. Moreover, in my opinion, the process 
was aggravated by the mistakes in economic and mone- 
tary policy that followed the inflationary shock of 
German reunification. To finance tts reunification, Ger- 
many had to swim against the current of the rest of the 
world and resort to very high short-term interest rates, 
causing a destructive reversal of the rates curve. This 
reversal spread to neighboring countries through the 
EMS. The consequence in Europe has been a deeper and 
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more lasting recession, coupled with the risk of a defla- 
twonary spiral. Ii is causing the coliapse of the most 
vulnerable financial investments, stavting with specula- 
tive real estate purchases. 


{Labarde/Roche] Is that what is behind the current loss 
of confidence? 


[Madelin] | think so. Companies have watched their 
financial situations deteriorate. Many of them, caught 
between record interest rates and falling prices, have had 
to cui back their investments, lay off, and—too often, in 
desperation—file for bankruptcy. The recession and the 
explosion in unemployment that goes with it are 
spreading caution and wait-and-see attitudes among 
economic agents who are seeing the value of their estates 
diminish and are reluctant to take on debt. The most 
profitable investment becomes digging out of debt, 
which accentuates deflationary trends. The drop in con- 
sumption 1s not the cause, but the consequence of this 
phenomenon. Thus, the recession is not a simple supply- 
side recesuon, but first and foremost a recession caused 
by restructuring of the prefuctive tool. 


[Labarde/Roche] You realize that not everyone shares 
your analysis’ 


{Madelin] | know. But today, rather than artificially 
stimulating demand, we must restructure industrial pro- 
duction and motivate entrepreneurs. It 1s by undertaking 
fundamental reform that we can best meet the challenges 
of the moment. That 1s why it's important that the 
government, after an initial phase of implementing vital 
and urgent measures, has undertaken basic reforms, 
those that tackle the very root of the probiem. 


{Labarde/Roche] What kind of reforms are they 
expected to be? 


|Madelin] Primarily reforms for companies and entre- 
preneurs. For entrepreneurs, the effective measures are 
fiscal ones that boost marginal incentives to produce, 
save, and invest. Cutting taxes 1s currently the most 
profitable public investment we can make. Companies 
need measures that will lower the cost of labor and 
change employment taxes over a period of several 
years—anything that increases flexibility and mobility 
and lowers the cost of regulatory constraints. But we also 
need state reform and reform of the safety net. 


| Labarde/Roche] Is this really the mnght time to do that? 


|Madelin] Yes. First, because no tax reform 1s credible 
unless we control the machine that creates mandatory 
withholding. Second, because it 1s essential to reduce the 
nation’s fixed costs. It 1s obvious that in France the 
portion of society that receives some form of state 
benefits weighs too heavily on the responsible part. 
Those who work in the market economy and are subject 
to the rules of excellence and competitiveness are shoul- 
dering a collective burden that is much too high. This 
creates costs and inflexibilities that interfere with the 
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adjustment process and magnify and prolong the reces- 
sion. I have noticed, moreover, that the higher an 
industrial country’s mandatory withholding, the more 
deeply it 1s affected by the recession. 


{Labarde/Roche] What role do you intend to play with 
your ministry in drafting these reforms? 


[Madelin] I am running a ministry that is more oriented 
toward missions than day-to-day administration. My job 
is to define and propose—in conjunction with the appro- 
priate ministers, of course—government policy «o pro- 
mote economic development and competitiveness. That 
1s how the prime minister wanted it. Small and medium 
companies, services, commerce, and skilled crafts are the 
engines of economic development. They have specific 
problems, which I am working on. More gencrally how- 
ever, I am the advocate of entrepreneurs, of all entrepre- 
neurs;, that is, of the people on whom growth and 
employment now depend. It is not my job to funnel 
money to them, but to make sure they keep more of the 
money they have. It is not my job to admonish or 
manage them, but to clear their path of anything that 
stands in the way of their freedom as entrepreneurs. 
Naturally, this will only be meaningful if acccomplished 
in close collaboration with the prime minister, in his 
intraministry work. 


{Labarde/Roche] Yet, so far, companies nave been 
unable to create the jobs you are asking them to. 


{Madelin] Unemployment is not a given. As long as there 
are entrepreneurs to discover new products and new 
ways of making them, to dream up new services and new 
markets, there will be new jobs. Today, unemployment 
breeos unemployment, state bloat kills job creation. 
Produciive resources have been allocated for too long to 
unproductive and unprof.iable uses. Artificial yobs suf- 
focate natural ones. We need a new dynamic for employ- 
ment. It is futile to sit around and wait for growth: We 
must make it happen. Let's stop thinking that growth 
creates employment, for there is a type of growth that 
does not create jobs. It 1s just as true to say that jobs 
create growth. Every time a job, even the humblest, 1s 
created, it spurs growth. Every time an unemployed 
person reenters the market economy, he generates cre- 
ation of wealth. Employment creates employment. 


{Labarde/Roche] But how do plan to get this dynamic 
rolling again? 


{Madelin] Companies, especially the smallest ones, are 
being hit by an unprecedented onslaught of high interest 
rates, free-falling prices, banks that are too busy healing 
themseives, payment terms that are getting longer and 
longer, more and more delays, unpaid accounts, and 
strings of bankruptcies. | have thus made emergency 
action my priority to stem the tide of bankruptcies 
among small and medium companies. 


[Labarde/Roche] How do you plan to do that” 
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{[Madelin] | am putting all my energy into trying to halt 
this collapse of our economic fabric. The drop in interest 
rates—which still haven't fallen enough—and elimi- 
nating the one-month time lag rule for the VAT [value- 
added tax] gives companies some breathing room in 
terms of cash flow. If very small firms were immediately 
reimbursed for the VAT, I think it would be good to find 
a way to go back to discounting VAT receivables. To 
shore up healthy companies hurt by the recession, we 
have set up a Sofaris [French Capital Risk Insurance 
Company] guaranty system to encourage banks to sup- 
port them. With the help of mutual guaranty organiza- 
tions, they will make medium-term loans to bolster the 
working capital of firms, sharing the risk with the state. 
The loans will enable companies to spread the effect of 
current economic shocks over several years. Since banks 
are now hesitant to take on new risks, we are backing half 
of them. In anticipation of comprehensive reform of 
entrepreneur and corporate taxes, we are going to deal 
thoroughly with the problem of new company owner- 
ship, to give CEO's incentives to prepare their depar- 
tures, and to reduce substantially the costs involved 
when companies change hands or are transfered. We 
would also like to expand possibilities for buyouts. 
Finally, we are going to reform the 1984 and 1985 laws 
on bankruptcies and how to prevent them. Legal mech- 
anisms and the behavior of some public-sector players, 
starting with URSSAF [Union for the Collection of 
Social Security Contributions and Family Allotments], 
too often aggravate more than they solve the situation. 
Too many companies are victimized by endless, obscure 
procedures, and too many creditors and suppliers feel 
robbed by the current system. Filing for bankruptcy as a 
normal management tool has become too common. As 
much as possible, we must restore the credibility of 
guarantees to lenders and raise the problem of privi- 
leges—or at least link privileges and preventive mea- 
sures. So the current system must be improved—that 
does not mean stood on its head—as quickly as possible. 


[Labarde/Roche] Are you as determined as ever about 
simplifying red tape? 


{[Madelin] More than ever. CEO's have been turned into 
wholesale administrative assistants, buried under 
increasingly complex and massive red tape. Last year's 
JOURNAL OFFICIEL numbered 12,000 pages, there 
are 7,500 laws and 82,000 decrees on the books, and the 
EC has 20,000 regulations to be implemented! This type 
of regulatory harassment must stop. 


There are two categories of citizens in France: those who 
can afford guides to help them through this administra- 
tive jungle and the legal have-nots. We must simplify 
existing red tape and at the same time shut down the 
machine that generates complications. To do this, the 
prime minister has asked me to preside over the Com- 
mittee to Simplify Legal and Filing Requirements 
(COSIFORM). He has also decided that any bills 
affecting legal and filing requirements for companies will 
be submitted to me in advance for my opinion. I will 
discuss any new complication, giving as little ground as 
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possible. I will try to use my prerogatives to lighten, as 
best I can, the administrative yoke that hinders many 
simple economic acts, such as creating companies, hiring 
workers, and filing annual salary statements and labor 
data. | am well aware of the difficulty of the task and am 
counting heavily on all industry organizations to help 
me. 


The first issue I have tackled is very small and one- 
person companies. Those are the ones most burdened by 
red tape. We must make their lives easier. In keeping 
with the conclusions of the Barthelemy Report, the 
prime minister has asked me to draft the legislation and 
regulations for one-person firms. They will be incorpo- 
rated into the five-year employment law. An assessment 
of company legal and filing requirement centers is 
underway. In just a few weeks, we have already come up 
with 12 measures that will annually eliminate the need 
for 600,000 vouchers and 1.2 million signatures. It's a 
Start. 


{Labarde/Roche] You are also credited with plans for 
thoroughly reforming the rules of commercial town 
planning. 


{Madelin] The explosion of megastores over the last tew 
years raises a real problem of commercial urban plan- 
ning. Construction ran an average of 300,000 to 400,000 
square meters annually during the first 10 years the 
Royer Law was in effect. Since 1986, the machine has 
spun out of control: Surface area jumped to 1.8 million 
square meters in 1992, without anything being done to 
control or even study the consequences and without the 
buildings making any sense in terms of optimum eco- 
nomic use or regional development planning. So the 
whole systern must be reviewed, and | am working on it. 
Beyond the problem of controling commercial town 
planning, however, there are real competition problems. 
They include payment time periods and the setting of 
standard periods through branch agreements. They also 
include—to at least as great an extent—payment delays, 
in other words, how to apply the 31 December 1992 law. 
Then there are all the abuses stemming from the depen- 
dence of many suppliers on distributors. These different 
problems require legislative solutions on which | am 
working. Moreover, last Friday, | launched a big opera- 
tion—the Thousand Villages of France—in Saint- 
Ganton in Brittany to restore shops and businesses close 
to where people live. They will take the form of multi- 
service stores, combining public and private services. 


{Labarde/Roche] How can you get the French interested 
again in initiative and entrepreneurial risk? 


{[Madelin] I think that a thorough-going reform of the 
French tax system is vital. Growth 1s fundamentally the 
result of individual acts and decisions. It depends solely 
on people, for it is people who act, imagine the future, try 
to change that future, save, and create wealth. Renewed 
growth will require freeing up this fantastic reserve of 
savings and initiative that is embodied by the millions of 
individual firms, skilled craftspeople, merchants, and 
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employees on whom the dynamism of the economy 
depends. In short, we must liberate the creativity of these 
millions of French people whose energy is constrained by 
a tax and regulatory environment that in too many cases 
has become profoundly demotivating. So it is compre- 
hensive reform of the French tax system—taken as a 
whole, including state, local, and social-security taxes— 
that 1s needed. We can no longer deal with the problems 
one by one and pile tax measure on top of tax measure 
with each new budget without looking at the whole 
picture. 


To turn around today’s gloomy expectations and 
strengthen incentives to work, invest, and save, we must 
clearly indicate what future tax policies on income and 
savings will be, in a program that is bz:ed on a few 
simple principles and spans several years. We must 
establish a system that is more just socially and more 
effective economically. In my opinion, to spur supply we 
must move toward a general lifting of savings and 
investment taxes to avoid double or triple taxation and 
to tax capital and earned income at the same rate. We 
must align taxation of the individual entrepreneur with 
that of companies. We must sharply cut back the pro- 
gressiveness of income taxes and decrease the number of 
brackets. Obviously, all these measures can only be taken 
as part of an overall plan that spans several years and 
that 1s combined with the measures needed to reduce 
public spending. | am well aware that we cannot do it all 
in one budget. But what entrepreneurs are waiting for 
above all is, first, political will, and, second, simplicity 
and an idea of what the future holds. 


{[Labarde/Roche] What do you think of the current 
debate on free trade? 


[Madelin] A protectionist craze is sweeping France. To 
my mind, the economic recession is also bringing with 
it—unfortunately—an intellectual one. The most dog- 
eared protectionist arguments are resurfacing. I don't 
deny there are real problems, but they are in large part 
due to monetary disorder and the devaluation of nearly 
all the other world currencies in relation to the mark and 
French franc (over 25 percent). Temporary protective 
measures may be vital here and there to avoid overly 
abrupt destabilizations. Likewise, it 1s surely necessary 
to protect trademarks and patent rights better and to 
refuse to allow some of our partners to act unilaterally. It 
is just as useful to improve the organization of our 
relations with countries that lack true market economies, 
and thus export prices. Yet, withdrawing into a protec- 
tionist shell as some are recommending would mean we 
had learned nothing from the 1930's, which, unfortu- 
nately, the 1990's increasingly resemble. 


Those who speak out in favor of protectionism say they 
want to protect jobs. But what they are really protecting 
is the conservative status quo, our inflexibilities, and our 
system of state control. Protectionism prevents neces- 
sary adjustments from being made. It does a disservice to 
France, which is—need I remind you—the world's 
fourth-largest exporter. No one should imagine that, 
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sheltered by our borders, we can dispense with courage 
and reforms. I am well aware that the French people fear 
the recession and international competition, and fear 
does not always give good counsel. It 1s only too easy to 
exploit that fear and promise Maginot Lines. Customs 
does not create jobs; Common Market subsidies do not 
repair monetary disarray; national preference will not 
save our “old” products; and Parliament does not pass 
the laws of economics. 


{[Labarde/Roche] Aren't you afraid such remarks will 
brand you as the kind of ultraliberal it was thought had 
gone out of style? 


{Madelin] These days there is hardly any chance of being 
too liberal. The problem our old Europe faces is reducing 
its share of citizens who depend on the state, who 
operate outside the rules of competitiveness, competi- 
tion, and excellence and who now confiscate one out of 
every two francs in France. We need better allocation of 
resources and people. We must methodically shrink the 
size of the state-dependent society and enlarge a respon- 
sible one. And, as in the East a few years ago, we have our 
partisans of “perestroika’” and “shock therapy” in 
effecting this huge reconverson. As far as I'm concerned, 
the recession forces us to take a chance on the shock of 
reforms. We must look at the recession as something 
positive. It gives us the opportunity to make tough 
decisions we would not have made 1n easier times. 


* Balladur Pressed To Head Single EC Election 
List 
93ES07344 Paris LE MONDE in French 8 Jun 93 p ¥ 


{Article by Olivier Biffaud: “Charles Pasqua and Nicolas 
Sarkozy Urge Edouard Balladur To Head a Common 
Majority List} 


[Text] Preparations for European Elections 


On Sunday, 6 June, two ministers publicly urged 
Edouard Balladur to head a single majority list in the 
1994 European elections, even though the primme min- 
ister had explicitly ruled out any such solution to the 
problem which next year’s election poses for the 
majority. 


The idea of having the prime minister head a combined 
list for the right in the election was suggested for the first 
time in late April in the rather closed atmosphere of the 
weekly luncheons that bring RPR [Rally for the 
Republic] and UDF [Union for French Democracy] 
leaders together with the head of the government at 
Hote! Matignon [prime minister's office]. Although 
Nicolas Sarkozy, budget minister, and Charles Pasqua, 
minister of interior and development of the territory, 
were speaking for themselves personally, they neverthe- 
less did so with the full weight of their offices behind 
them. The former, who 1s also the government's 
spokesman, 1s close to Balladur, and the latter, who holds 
the title of minister of state, controls the organization of 
elections. 
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Pasqua seized the opportunity provided by his appear- 
ance on the program “Seven Out of Seven” on TF! 
[channel | television] to announce that the “regionaliza- 
tion” of European voting will not happen. “This modi- 
fication in the type of voting is apparently not something 
the majority wants,” the interior minister said, “and we 
shall therefore not have it. Consequently, we shall go into 
the election fight with the same type of voting that we 
now have.” Suggested in early April by the prime min- 
ister in the course of his general policy statement to the 
deputies and then the Senate, such a change, for which 
Jacques Chirac had become the most outspoken advo- 
cate, would have replaced proportional voting from a 
national list with proportional voting from lists drawn 
up for four or eight “maxiregions.” 


Presented as a way to bring voters closer to their elected 
officials, the unavowed purpose of the modification was 
to thwart the ambitions of Valery Giscard d’Estaing, 
inasmuch as the UDF president had announced his 
intention of heading a national list in the European 
election only a year away from the presidential election. 
There was also the matter of submerging the possible 
good results of those who had opposed the Maastricht 
treaty in September's referendum, results which, before 
the rise in anti-European feelings in public opinion, 
particularly on the matter of employment, had already 
put the RPR in an uncomfortable position. 


Two Theses in RPR 


Since any modification in the type of voting has now 
been officially abandoned by the minister in charge of 
the elections, the majority has gone back to the drawing 
board. The only way the mght can avoid splitting and 
generating dangerous tension within the coalition gov- 
ernment is to do its utmost to try to “pul together” a 
single list, unless, naturally, there 1s a concerted attempt 
to foil the prime minister's plan. At a weekly luncheon at 
Matignon, the latter had the opportunity to let i be 
known that he would turn in his time card if, perchance, 
part of his ministers lined up behind an RPR list while 
the others backed a UDF list. 


There are currently two opposing factions in the RPR. 
Some want the neo-Gaullist party to express its Euro- 
pean difference in a straight line with those who led the 
anti-Maastricht fight, opting for a list whose leadership 
might be entrusted to Philippe Seguin, president of the 
National Assembly. Others, like Sarkozy and Pasqua, are 
arguing for a singie list while putting pressure on Bal- 
ladur to head it. However, the prime minister said in LE 
MONDE (18 May) that such a possibility was not his cup 
of tea, particularly since it would msk turning the Euro- 
pean elections into a referendum on government policy. 


Although Chirac’s entourage 1s also claiming credit for 
the idea, Pasqua said on Sunday that he had “probably 
been the first to suggest that it would be a good idea for 
Edouard Balladur to head such a list.” He added: 
“Whether he wants to or not 1s something else. We shall 
see when the time comes’ Only a few hours before, on 
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France 2's “Hour of Truth” program, Sarkozy had said 
much the same thing: “The only man, it seems to me, 
who could rally the majority and head such a combined 
list is the prime minister. Will he accept? I have no idea 
because for him, it means many problems, many worries, 
many difficulties.” Balladur would noi disagree. 


Frenchman Receives Eight-Year Sentence in Iraq 
LD0207131693 Paris France-Inter Radio Network in 
French 1200 GMT 2 Jul 93 


[Excerpt] The French Foreign Ministry confirms that 
[Jean-Luc Barriere] has been sentenced to eight years in 
prison in Iraq. The British diplomat who met him 
yesterday in his cell found him in good health but he said 
he was not satisfied with his situation. [passage omitted] 


Israel's Rabin on Peace, Relations 


LD0207124893 Paris Europe No. 1 Radio in French 
0630 GMT 2 Jul 93 


[Interview with Israeli Prime Minister Yitzhag Rabin by 
Jean-Pierre Elkabach in Paris—live, Rabin speaks 
English with simultaneous French translation] 


[Excerpts] [Elkabach] Good morning Mr. Rabin. Thank 
you for giving this interview to Europe | Radio live from 
your Paris hotel at the Place de la Concorde. Mr Rabin, 
should the peace negotiations between you the Israelis 
and the Palestinian continue despite the difficulties? 


[Rabin] I have no doubt that the partners in these peace 
negotiations—Jordan, Syria, Lebanon, and the Palestin- 
ians of the territories—want to continue the negotiations 
and establish peace as much as we do. There are diffi- 
culties, but everybody wants to continue these negotia- 
tions. I believe that we have reached a point on the road 
to peace where there 1s no turning back. 


[Elkabach} Will the next round of talks take place in 
Washington? Can you tell us” 


[Rabin] I believe that next week the United States, who 
somehow organize the bilateral negotiations, will send a 
delegation to visit the Arab capitals and Jerusalem to 
prepare the next phase of negotiations. | have no doubt 
that these negotiation will continue in Washington. 


[Elkabach] You said yesterday you were disappointed by 
the latest document from the Clinton administration. | 
would like to ask you Mr. Rabin: Disappointed by what? 


[Rabin] The Americans came on 12 May with a single 
document. Then, Palestinian problems followed [as 
heard]. We had to modify the text on certain issues. | 
don't like seeing the Americans coming with a single 
document that 1s a result of pressure or disappointments 
on the part of the Arab side and needs alterations. We 
will never respect a U.S. document (’under) these con- 
ditions. 
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{Elkabach] The residents of Jerusalem will not be eligible 
during the ‘ote that will designate the future Palestinian 
Autonomous Council. Will they ever be able to vote? 


[Rabin] First, the Israeli pos:on 1s very clear. Regarding 
this subject, Jerusalem is united under Israeli sover- 
eignty and it is our capital forever. However, the resi- 
dents of Jerusalem, once the elections are held, could 
organize their autonomous elections. It 1s a negotiable 
issue. We are ready to show good will, especially to allow 
them to vote by proxy. 


[Elkabach] Since the Israelis have ceased banning con- 
tacts with the PLO, have you, yourself, had direct talks 
with the PLO leaders” 


{Rabin} No, I have never had any direct contacts with 
the PLO. I believe that the negotiations should be held 
with the Palestinians of the territornes, because the 
agreement on the interim pernod or the governmentai 
autonomy should be reached with only the Palestinians 
of the territories. This is the first of the stages of the 
solution of the problem. 


[Elkabach] You mean to say that once the negotiations 
have succeeded or are about to succeed, you, Mr. Rabin, 
could meet PLO leaders, even ‘Arafat? 


[Rabin] Not at all. I don’t believe that we should turn the 
negotiations with the Palestinians of the territories to the 
benefit of the PLO. The peace negotiations with the PLO 
will be interesting only if they commit themselves to a 
permanent solution and come to peace negotiations in a 
manner properly defined by letters of invitation. | 
believe there are two phases to be followed. The first 
phase is the interim agreement, which would modify the 
reality. We offer to the Palestinians what the Jordanians 
and the Egyptians could not offer them when they 
occupied the Gaza strip and the Golan Heights [as 
heard]. We think it 1s the first historical step toward the 
solution of the conflict between us and the Palestinians. 


[Elkabach] You are in Europe Mr. Rabin. You see many 
people in Paris—Francois Mitterrand, Edouard Balla- 
dur, Mssrs. Juppe, Leotard, and later on Chirac and 
Giscard too. Do you feel that all the French leaders, from 
the left, the center, and the right alike, today support 
your government and Israel” 


[Rabin] Well, | have found a completely different atmo- 
sphere—more of a disposition to listen to the positions 
of the Palestinians, more comprehension, and more 
desire for bilateral cooperation within the context of our 
relations with the European Community. | see many 
things for France and Europe to do, a big role to play in 
the multilateral negotiations. | think that these multilat- 
eral negotiations constitute the vision of a totally dif- 
ferent Middle East with regional programs and regional 
cooperation. France in particular and Europe in general 
could provide assistance with their experience 


[Elkabach] What can France do, Mr. Rabin” 
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[Rabin] First, France 1s part of the European Commu- 
nity. The community [as heard] should contribute to the 
improvement of relations between the community and 
Israel. Second, France should fight against the Arab 
boycott in such a manner as to reach a more balanced 
approach between Israel and the Arabs. Third, | also 
believe that a French contribution to the Palestinians 1s 
also conceivabie. If the Palestinians of the territones— 
while negotiating peace—<can find in France a spirit of 
cooperation and a disposition to help them, directly and 
bilaterally—do 11 directly and with all your care—I think 
this would be a genuine contribution. 


[Elkabach] It will be much easier and better when Israel 
has established peace, and I think that Mr. Mitterrand 
yesterday promised you he would make an appeal at the 
G-7 summit to force the Arab state to give up the boycott 
of the Israeli market—1 don't know whether this will 
have any affect. May I ask you, Mr. Rabin, whether the 
attitude of the France of Mitterrand, Balladur, and 
Juppe toward Israel is different or the same as that of 
Mitterrand, Beregovoy, Rocard, and Dumas a few 
month ago” Do you feel any different, as you are here 
and you have had talks with everybody? 


[Rabin] | don't believe it would be a good idea for an 
Israeli to intervene in French domestic politics. I judge 
things on how I see and feel them... 


{Elkabach, interrupting] How do you feel them” 


[Rabin] There 1s an important movement for better 
comprehension and more equality in relations with the 
Arabs and the Israelis. This constitutes a field of interest 
that could lead to areas of cooperation on a bilateral 
basis where France could act for all the Europeans, 
something that hasn't been done so far and that could 
contribute to the establishment of peace. 


[Elkabach] The Syrians apparently want to reach an 
agreement. Are you reads to meet Hafiz al-Asad soon 
Mr. Rabin” 


[Rabin] I wish he was prepared for this. 1 am ready to 
mect him whenever he 1s ready. 


[Elkabach] Mr. Rabin, there 1s in unified Germany and 
in certain Central and Eastern European countries a 
surge of the far-right and racial violence. Are you—as an 
Israel and head of governmeni—preoccupied by this, 
and what can you do” 


[Rabin] I am Israel Jew, | carry with me a long Jewish 
tradition and history, and every time there was hatred 
toward foreigners, every time there was racism, every 
tume there was discrimination, the Jews were the first to 
suffer. [passage omitted on Holocaust] 


[Elkabach] My last question Mr. Rabin: What are you 
most attached to during your premiership? There 1s a 
part of the Israeli army that has been accused of adopting 
brutal methods, would you make sure that the IDF 
[Israel Defense Forces] 1s beyond any suspicion” 
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{Rabin} As you know, | am pnme munister and also 
defense minister, and | am totally responsible for any- 
thing that happens. The European peoples cannot under- 
stand that we are still fighting for our lives, that we have 
to defend ourselves against daily terrorist activity, and 
that we have to defend our citizens. | would be more 
than happy if terrorist activity were terminated, and we 
would cease to take measures that are criticized in the 
world, including France. The venue for the resolution of 
these problems between the Palestinians, the Arab coun- 
tnes, and Israel 1s the roundtable, the negotiation table, 
and certainly not violence and terrorism. 


{Elkabach] Thank you Mr. Rabin, and on behalf of 
Europe | Radio | wish you an excellent stay in Pans. 


Says Iran Preparing for Terror 


TA0207133593 Jerusalem Qol Yisrael in Hebrew 1200 
GMT 2 Jul 93 


[Text] Speaking at a news conference in Paris today, 
Prime Minister Yitzhaq Rabin said that Iran is setting 
up an infrastructure for international terror which 
intends to atiack targets outside the Middle East. As an 
example for such terror attacks, the prime minister noted 
the bombing of Israel's Embassy in Buenos Aires and the 
explosion at the World Trade Center in New York. 
According to Rabin, extreme Islamic organizations mul- 
tuply in many Muslim countnes and they are all aided by 
Iran. 


The prime minister added that the Muslim fundamen- 
talism does not directly refer to Israel, as can be seen in 
its success in Sudan and Algeria, but the extremist Islam 
will accept no non-Muslim entity in the Middle East, 
which is why it will fight against Israel and the moderate 
Arab regimes 


Prime Minister Rabin will end his visit in France on 4 
July 


Expects ‘More Balanced Attitude’ 
P\10607150693 Paris LE MONDE in French 4-5 Jul 93 
pd 


{[Mouna Naim report: “End of Israeli Prime Minister's 
Visit to Paris. Mr. Rabin Expects ‘More Balanced Att- 
tude’ From France™} 


[Text] The Israeh prime minister's official visit to France 
was due to end Saturday 3 July—a visit during which he 
was in particular received by President Francois Mitter- 
rand and had talks with Prime Minister Edouard Balla- 
dur 


Cohabitation in France undoubtedly helps Franco- 
Israeli relations and Mr. Rabin declared that he can only 
take pleasure in “the better comprehension and more 
friendly attitude” that he had encountered from all his 
interlocutors, whether it be the president of the republic 
or the government. “I noted a willingness to improve 
relations and cooperation,” Mr. Rabin stated Friday [2 
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July} during breakfast with the press. “As a result I see a 
better era for relations between the two countries at all 
levels—scientific, technological, economic, cultural, and 
even perhaps in the defense sphere.” he added. Defense 
Minister Francois Leotard, whom he met, 1s to go to 
Israel early next year. 


The irritation that Mr. Rabin felt at privileged personal 
relations between Foreign Minister Shimon Peres and 
the French Socialist Party. particularly Mr. Mitterrand 
and Roland Dumas, former head of French diplomacy, 
1s thus at an end. So too 1s the annoyance caused by the 
Gaullists’ policy, perceived as pro-Arab. “We expect a 
more balanced attitude from France toward the Arab 
countries and Israel. We have never claimed a monop- 
oly” on relations “and we want the same approach, a 
positive approach,” the prime minister indicated. The 
real leitmotiv of Israeli appeals abroad—the Arab coun- 
ines’ trade boycott of Israel—was on the agenda of his 
talks with Mr. Mitterrand, and the Israeli prime minister 
entertains the hope that the West will soon call for these 
sanctions to be lifted. Mr. Rabin wondered why the Arab 
countries should give up their boycott of the Jewish state 
when the rest of the world is not denouncing 11. He has 
obtained a promise from Mr. Mitterrand and President 
Clinton that they will raise this question at the G-7 
summit in Tokyo so that the seven top industrial coun- 
tres can issue a declaration on this matter 


The head of the Israeli Government also wishes that the 
EEC, the United States, and the international commu- 
nity as a whole “would stop merely providing verbal 
support for the Palestinians and the peace process” and 
invest in the occupied territories in order to encourage 
their inhabitants to press ahead in their negotiations 
with Israel. The day before. at the end of his conversa- 
tion with Mr. Mitterrand, he indicated that he also 
asked, as he did during his stay in the Hague. for the 
1975 EEC-israeli association agreement to be updated 
“in order to plug the hole in the balance of payments” in 
Israel ($3.5 billion last year). 


Mr. Rab: is disappointed by the slow pace of the peace 
process, and also by Wednesday's U S. initiative offering 
the Palestinians and the Jewish state a written document 
which has been criticized by both sides. In substance this 
document “involves modifications” in Washington's ini- 
tial position “that are not in Israel's favor.” he said. In 
form, the role of the United States as a “full partner” 
should not, in his view, be anything more than an 
“intermediary” role and Washington should only puts its 
ideas down in black and white once the gulf between the 
parties concerned has narrowed, that is, when the US 
proposals represent the common denominator between 
the Palestinians and the Israelis. That, he hopes. 1s what 
Dennis Ross, the State Department coordinator of the 
Israecli-Arab negotiations, should be doing as of next 
week, he 1s to visit several capitals in the Near East to 
promote the resumption of the bilateral negotiations 
launched in Madrid in November 1991. For their pan, 
the Palestinians consider the Madrid formula outdated 
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Thew delegation head in Washington, Haydar “Abd- 
al-Shafi, said so on Thursday in Washington at the end of 
the 10th session of bilateral talks 


Despite the recent attack resulting in four deaths in East 
Jerusaicm, Mr. Rabin remains convinced of the cffec- 
tuveness of the closure—since last March —of the occu- 
pied terntones. Isracl has never claimed to be able to 
eradicate terrorism once and for all, he pointed out, but 
the number of attacks has great!; diminished. He docs 
not think that any measure will cer be able to totally 
Stop islamic cxtremists from takeng action, including 
suicide operations to attain them goal: ~The main axis of 
terrorism toda) +s fundamentalist groups... Khomeyni- 
ism without | neymi” 


Government Praises U.S. Decision on Vietnam 
Loans 

400807151193 Paris AFP in Enelish 1439 GMI 

$ Jul 93 


[Text] Paris, July 3 (AEP)}—France is pleased with US 
President Bill Clinton's decision to allow the Interna- 
tronal Monctary Fund (IMF) to resume loans to 
Vietnam, a spokesman for President Franco Mitter- 
rand said Saturday 


“This decision will help give Victnam a beticr place in 
the international community,” Jean Musitelli said 


The end of the US. veto will allow Vietnam to be eligible 
for IMF loans, the key to its access to imternational 
financing. The IMF 1s to decide formally on the resump- 
tron in mid-July 


A group of countries led by France and Japan have 
proposed to help Vietnam pay off its arrears of 140 
million dollars on loans agreed before its IMF clegibility 
was suspended in 1984 


In February. during a visit to Hanoi, Mitterrand called 
for an end to the US. embargo and for the normalising 
of relations between Vietnam and international financial 
institutions 


The idea of lifting the embargo “was initiated by Mitter- 
rand during talks with President Clinton on March 9 in 
Washington,” Musitell said 


Pact To Reinstate Haitian President Welcomed 


AL OSO71S 2493 Parts ARP in Enelish 1458 GMI 
S Jul 93 


[Text] Paris, July § (AFP)}—France on Monday [5 July] 
welcomed an agreement to reinstate ousted Haitian 
President Jean-Bertrand Anstide by October ¥), saying 
it marked a “decisive stage” in ending the country’s 
political crisis 


Foreign Ministry spokesman Richard Duque said France 
had played “a central role in restoring constitutional 
order” to Haiti and had fully supported the United 
Nations and Organisation of Amencan States. which 
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brokered talks that led to Saturday's [3 Julyj accord 
between Aristide and the gcncral who ousicd him in 
September 1991. 


“What 1s needed now 15 to establish the bases of a lasting 
democracy in Hast.” 


Troops To Remain in Cambodia Io Train Army 
LDOSO7084993 Pans krance- inter Radiw Network in 
French O8O0 GMT S Jul 93 


[Text] According to the Defense Ministry, France will 
leave several dozen troops in Cambodia after the end of 
the UUNTAC [UN Transitional Authority in Cambodia) 
mission that should happen in August of September 
Francois Leotard explained that these troops will con 
tribute to the rebirth of a Cambodian Army under the 
authority of a legitimate government 


Leotard Reaffirms French Commitment to Ligre 
Helicopter 

PMO0607088993 Parts LE MONDE. on French 2 Jul 93 
plo 


{Unatinbuted report: “Defense: France Warns Grermany 
About Abandoning Tigre Helicopter Program” | 


[Text] Defense Minister Franco: Leotard asserted 
Wednesnday W June at the National Assembly that 
“France attaches the greatest importance” to the Franco- 
German Tigre/Gerfaut combat helcopter program 
which 1s currently being called into question by Grer 
many. Apart from being committed to “developing the 
Eurocopter (Franco-German) company.” which has been 
given the responsibility of devising this program, France 
needs the Tigre/Gerfaut helcopters “for its Armed 
Forces, and considers cooperation with Germany on this 
matter essential,” he added in response to a question 
from Socialist Deputy Henn Gd Atuho from Bouches 
du-Rhone 


“This program will be continued.” Mr Leotard con 
firmed, recalling nonetheless that the Germans are 
“questioning partly the schedule, but primarily the 
need” for Tigre helicopters. Initially Germany was con 
templating acquiring 212 antitank Tigres. a number that 
it wants to cut to less than 100. France plans to obtain 
140 antitank Tigres and 75 ground support Gerfaut 


Acrospatiale To Seek ‘Strategic Alliances’ 
YIESO7ISK Parts LE MONDE in French 7 Jun 93 p 1? 


{Article by Arnaud Rodicr: “Acrospatiale Toward Stra 
tegic Alhances” | 


[Text] /f privatization is to he the occasion for recapital 
ization of the firm. at must also facilitate strateeic recor 
ganization in Europe 


The European acronautical industry is in turmoil It rs 
not a time for mere technical alhances but. rather 
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Strategic regroupings. “They will change im nature.” 
Acrospatiale President Lous Gallous said at a mecting in 
Spain. “They used to be organized around programs, but 
the goal now 1s to reduce costs; and partners will no 
longer be able to remain independent. We shall move 
toward companies with a single command.” 


The Europe of mussties will serve as a test. Acrospatiale, 
Dasa, Matra, and British Aerospace weigh in at 5 billion 
each, but this is not enough in an area in which critical 
mass 1s from 10 to 15 billion francs in turnover. 


By deciding to become a partner of British Aerospace in 
early May, Matra set off major jockeying for position. 
Acrospatiale 1s now forced to choose between two strat- 
egies: It can move closer to the German Dasa, with 
which it has been working for a long time, and expand 
this cooperation to the Italian Alenia, its partner on 
several programs. The drawback, to Gallois’ way of 
thinking, is that by “creating a ‘duopole’ in Europe, one 
shuts off national markets, while we still have to con- 
tinue struggling in France.” The advantage is that two 
firms in Europe can “prevent American competition 
from coming in too quickly.” 


More Maneuvering Room 


Acrospatiale can also work toward a federation and build 
the “Airbus of missiles.” Such an operation would make 
it possible to rely on “the broadest possible product and 
market base.” However, it sull presents the risk that, due 
to a lack of competition in Europe, some countnes may 
be tempted to turn to the United States while promising 
a fine battle between governments to boot! 


The choice will naturally be made, not so much by 
manufacturers as by governments. In the meantime. 
Gallows continues to bargain with everyone. 


Confronted with such new-type alliances that wall not 
siop at missiles, but that will very quickly involve 
satellites, where the French firm 1s already working with 
Alcatel, Dasa, Alenia, and the American Loral, the 
Acrospatiale privatization program takes on particular 
importance. After all, if st 18 to bring on the new injection 
of capital so ardently hoped for by Gallors (5 to 6 billion 
francs seems to be a minimum, while 10 billron would 
enable it to increase its own capital to the level of its 
debt: 16.5 billion), 1 must also facilitate industrial 
agreements by cementing them financially 


This privatization will “give us more room to mancu- 
ver,” Gallows emphasizes, while stressing two “important 
clements that must be respected.” Aerospatiale’s new 
shareholders—shares are now divided between the gov- 
ernment and its stockholding company SOGEPA (80 
percent) and Credit Lyonnais (20 percent}—must “share 
the company's development goals and accept a sector 
with very long-term activity and deferred profits.” 


While no partner—not even Matra—has been ruled out. 
the president of Acrospatiale knows his firm will not be 
among the first to be privatized 
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Whence the balancing act in the meantime, a feat ren- 
dered all the more difficult because the increase in the 
number of common companies must not come about at 
the expense of the identity of firms choosing to form 
them. “Acrospatiale must adapt to the decentralized 
management of participation while maintaining tech- 
nical and human cohesion. In no case must it become a 
financial holding company.” Gallors warns. 


His remarks are not only aimed at his indusinal pari- 
ners, but also at those employees of the firm who fear is 
breakup in the jong run. 


Armed Forces Reorganization Discussed 
93ES0735A Paris LE MONDE in French & Jun 93 p 7 


{Article by Pierre Darcourt: “The Army: A Time for 


Choices” } 


[Text] Following the announcement of the rcorganization 
plan 


The real issue is not to stop dissolving regiments, but to 
halt budget cuts 


The Armed Forces, and the Army in particular, have 
been at the heart of a political debate following the 
defense minister's announcement of reorganization mea- 
sures for 1994. The dissolution of a number of regiments 
has roused heated reactions on the part of local clected 
officials 


The cutbacks in units are “unavoidable.” however, in 
order to organize the Army based on the number of 
troops allocated by the minister of finance. The 1993 
Budget allotted the Army 241,000 men, a reduction of 
20,000. Consequently. in order to avond having all units 
undermanned, it was obviously more rational to reduce 
the number of regiments so as to keep the remaining 
units fully manned and in operational order. The real 
question posed, therefore. 1s not whether to stop climi- 
nating regiments, but to halt the successive, excessive 
budget cuts resulting in such reductions 


Actually, the measures perceived by the public in general 
are but the tip of the swceberg. The Army must implement 
over 40 reforms simultancously. reforms involving ways 
of thinking. personnel, traiming on simulators, the 
delivery of high-tech equipment, new conditions gov- 
erning the deployment of forces. and so on. Such trans- 
formations, which should be complcte by 1997, would 
result in a coherent overall picture and make ut possible 
to offer a better response to political and strategic 
choices in the meantime. What would they entail’ Refo- 
cusing on an emerging Europe organized around an 
armored corps, a combined ai and land force, and an 
antimissile defense structure guarantecing the imme- 
diate security of Europeans. Such a chore remains 
dependent on a truce common policy for Europe. But 1s 
such a skimpy role for France i Europe, the leading 
world economic power with over 350 millon inhabit- 
ants, truly conceivable? Despite some feasible military 
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savings, would such a choice not msk ducking tangible 
realitses: the supply of raw maicrials and the 

imbalance vis-a-vis the countries of the South? Whatever 
the case, this position appears to be an enticing, albeit 
short-sighted, concept in a difficult period. 


The most demanding option is one based on the world 
role played by France to date, a role it is struggling to 
retain because of its histone responsibilities. Failing 
which, it would yield to others its overseas presence, its 
cultural influence and impact, its seal on the Security 
Council, its lofty concept of man. If i ts no longer 
conceivable to conduct a policy of such a scope while 
going it alone, France can and must do so together with 
its allies, exerting significant influence in all sectors 
where its presence and interests are at stake, 2 matter of 
clear choices and the resulting financial effort. 


Crisis Scenario 


No matter what option 1s chosen, it must grant priority, 
even more than it now does, to the Mediterranean area, 
which is not confined to the countnes along its shores, 
but which stretches to the heart of Africa and the Middle 
East. Risks of conflict are many and unpredictable, but 
likely to have direct effects on our country. The Balkans 
are one example, but tomorrow it could be Turkey, the 
Armenian problem, Kurdistan, the Near East, or Algeria. 
In all such cases, if fighting were to break out, the Army 


would play a preponderant role, as it has in Yugoslavia. 


Given the Caultiplicity of the parties involved, the over- 
lapping of populations, the religious and ethnic conflicts, 
and a diversity of crisis scenanos, the presence of large, 
well-equipped, and well-officered units will be indispens- 
able, which 1s unfortunately not always possible today. It 
1s therefore imperative that units engaged on the ground 
or at the front have all the technical means they need, 
which are often costly. This means a budgetary effon 
that 1s currently highly unrealistic or a better allocation 
of resources by Defense. 


Police Reform Measures Announced 


PM0607104493 Paris LE MONDE in French 1 Jul 93 
pio 


[“E. In.” report: “Pasqua’s Security Plan Stresses Pre- 
vention and Police Resources”) 


[Text] On Wednesday 30 June the intenor minister 
presented the government's security policy in the form of 
a program with a fixed timetable. Charles Pasqua 
announced the establishment of a sensor council of 
professional ethics of the national police force and, also 
under the Intersor Ministry, a national police directorate 
responsible for “supervising immigration and the 
struggle against the employment of illegal immigrants.” 
A long-term plan for the modernization of the national 
police force will be announced before the end of the year. 


A number of bills affecting. among other things, munic- 
ipal police forces and private security firms, will also be 
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submitted during the coming session of parliament. Last. 
the minister stated his desire to carry oul a thorough 
review of police activity in order to provide a better 
response in the struggle against urban crime. 


So im just a few words Charies Pasqua broke the speed 
record for an imterior minister, backed by his solid 
expenence in business. As soon as he was installed, he 
asked parliament to approve the “juridical instruments” 
that he believed the police lacked. Without even waiting 
for parliament to satisfy this request by adopting icgrs- 
lation on criminal procedure and the struggle against 
tllegal immigration, Mr. Pasqua has again asserted hrs 
full authority as interior minister 


First, he announced that the “judicial instruments” 
available to the police will be further extended. at his 
request: The Justice Minister will submit in the fall a bill 
to revise the limitations affecting judicial police officers’ 
terntonal sphere of responsibility and will make pro- 
posals to tackle the problem—which Mr. Pasqua con- 
saders “very "—of delinquency on the part of 

“juvenile habitual offenders.” But above ail his 30 June 
briefing introduced a large-scale government security 
plan which, in its ambition, 1s reminiscent of the internal 
security onentation bill that Mr. Pasqua’s Socialist pre- 
decessors failed to finalize. Did the minister himself not 
say that “a long-term plan affecting real estate, means of 
transport, communications and computer equipment, 
and the scientific and technical police will be announced 
at the end of the year" 


As though to better emphasize his priorities on the eve of 
the council of munisters session, Mr. Pasqua. flanked by 
the prime minister and the mayor of Parts. opened a 
police station im the capital's 1 Sth drstrict before pre- 
siding over the police chief graduation ceremony at the 
Sait Cyr au Mont d'Or (Rhone) academy 


By giving prnority to strengthening “operational person- 
nel” on the streets, Mr. Pasqua intends to deter “crim- 
nals” and to reassure “honest citizens.” He arms to 
reduce the number of police staff allocated to duties 
having “only distant connections with security ” He 1s 
also pinning hopes on the “streamlining” of the burcau- 
cracy brought about by the climination of departmental 
organization, which should make 11 possible to “allocate 
to active duties” a large proportion of the 600-700 
personnel who formerly comprised these staffs 


Furthermore, 100 police staff working at the Inicrior 
Ministry, mainly for the official visits service (which 1s 
responsible for the protection of officials) will be reas- 
signed to regular duties by the end of the year. Some 
1,500 auxiliary police officers will reinforce the services 
under the 1993 financial adjustments law. Last, with 
regard to initial sandwich courses, Mr. Pasqua’s plan 1s 
for 1,000 student policemen to gain their work cxper- 
ence in police districts. In total, the minister reckons that 
some 5,000 additional policemen will thus be “made 
available to ensure French citizens’ everyday security.” 
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Mr. Pasqua’s policy 1s designed to better adapt police 
organization and resources to the constraints and speci- 
ficities of crime. “Alt present the functioning of the police 
force 1s too uniform,” according to the minister. He also 
cited his projects for “departmental security plans” that 
will make 1 possible to rationalize the employment of 
resources on the basis of local prorities. A permanent 
forum of coordination between the police and the gen- 
darmene will be established centrally in order to facili- 
tate cooperation between these two state policing bodies 
in implementing departmental plans, Mr. Pasqua 
explained. Mr. Pasqua considers “bad in every respect” 
the employment predominantly of younger and less 
expenenced policemen in the major conurbations and 
“sensitive” urban areas. Therefore a “real policy of 
incentives” for policemen in these neighborhoods will be 
developed: Career structures there will be made “more 
attractive” (in terms of promotion) and an effort will be 
made in the direction of housing. A redeployment of 
staff will be carned out to benefit the areas “worst 
affected by the lack of security.” 


Hoping, no doubt, that the positive image that he now 
enjoys among police chiefs will spare him any corporatist 
reactions, Mr. Pasqua also stated his determination to 
make a reappraisal of the organization of police work. 
He proposes to revise a timetabling system “that creates 
a weak presence on the streets and very tinng work 
cycles.” The minister also envisages a decentralized 
management, by departments, of this organization of 
working hours: “I am setting the service chiefs the 
objective of achieving a 10 percent improvement in 
service availability.” 


Mr. Pasqua called on policemen to be “beyond 
reproach,” “courteous,” and “scrupulously” observant 
of the law. Stressing the importance of professional 
ethics, the minister urged them to carry with them at all 
tomes the plastic-coated booklet, with which will soon be 
issued, to remind them of the main articles of the 
professional code introduced in 1986 by Pierre Joxe. “In 
order to advance this policy I have decided to establish 
within my ministry a semor council of professional 
ethics of the national police force,” Mr. Pasqua said, 
having earlier wound up the Higher Council on National 
Police Activity (CSAPN) established by Paul Quiles—on 
the eve of the general elections, it 1s true. This senior 
council will comprise “figures from several different 
walks of life” and will act as “adviser to the intenor 
minister on all matters relating to professional ethics.” 
Unlike the CSAPN, the new body “cannot be instructed 
to cxamine specific cases, which are a matter for the 
judicial authorities.” 


A “new boost” to the police will be sought through the 
“reimstatement of the concept of merit.” It is “essential 
to reward the best.” Mr. Pasqua said. This is why it has 
been decided that “a hierarchy will be reintroduced” 
among officers and inspectors. As for commissioners, the 
government “wants to restore their full prerogatives and 
responsibilities.” the muinister said, without further 
explanation. In order to provide incentives to staff, it is 
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also planned to “decentralize joint bodies for consulta- 
non with personnel”: The creation of specialized depan- 
mental commuttecs should make 1 possibile to establish a 
local social dialogue on the reorganization of police 
work. 


In order to specify the role of security forces assigned to 
complement the work of the state services, Mr. Pasqua 
said that he will submit two bills im this connection 
before the end of the year. The first will define the rules 
governing the functioning and powers of municipal 
police forces, in the light of the report that the prime 
minister has just ordered from Patrick Balkany, the 
Rally for the Republic deputy for Hauts de Seine 
assigned to the Interior Ministry. The second will specify 
the legal framework for the work of security companies 
and the supervisory provision to which they will be 


subject. 


Seeking the “renewal of the police structures.” the min- 
ister has already gone against the policy pursued hitherio 
by eliminating the departmentalization of the services 
introduced by Mr. Quiles. Now he is going further by 
wanting to transform the air and border police force 
(PAF) into “a directorate having some ambitious obyec- 
tives: to manage the control of immigration and the 
struggle against the employment of illegal immigrants.” 
Although the struggle against :!icgal work 1s one of the 
regular duties of the general intelligence department 
(RG), the minister did not use this as an argumeni for 
reforming the intelligence services. The idea of a rap- 
prochement between the RG and the DST [Territorial 
Oversight Directorate}—an old specter that haunts the 
Interior Ministry—has not been taken up for the present. 
although Mr. Pasqua has not concealed. in private, his 
wish to give his ministry some surprises in this connec- 
tion. 


Last, Mr. Pasqua outlined the government's policy on 
drug abuse. This policy. “of course, will be primarily 
directed toward education and health, but 1 must also 
entail a stepping up of the struggle against traffickers and 
an appeal for cooperation from our European neigh- 
bors,” the minister said. His remarks tempered carlier 
statements in which he cited the need for a debate on a 
possible “depenalization™ of the use of “soft drugs” in 
France. However, his adviser in this ficid. Jean-Paul 
Seguela, has made it known that the interior minister 
will be presenting a bill to modify the law on drugs. since 
the 1970 law must be “cleared of dust” 


* Budget Minister Sarkozy Proposes Justice 
Reforms 
93ES0734B Paris LE MONDE in French 7 Jun 93 p 10 


{Article by Catherine Delsol: “Justice: A Tight Budget 
for 1994" } 


[Text] Nicolas Sarkozy Sends His Framework Letter 


The Ministry of Justice anticipates deep cuts in finances 
next year despite anticipated reforms 
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During this penod of crisis and austerty. neither the 
Ministry of Justice's magistrates nor its officials antici- 
pate a staggering 1994 Budget. And yet. bolstered by the 
pledges of Edouard Balladur. who has long emphasized 
the unacceptable detenoration of the judicial institution, 
they hope their ministry will be a top priority and that its 
budget, which now comprises only 1.49 percent of the 
national budget total, will not suffer too much from the 
program undertaken by the government to rehabilitate 
public finances. 


it was, therefore, with some concern that, as the result of 
leaks, certain professional organizations learned of the 
outline letter whech the budget minister has just sent to 
Minister of Justice Prerre Mchaignene. Recalling that 
the government 1s determined to bring the budget deficit 
uncer 2.5 percent of GDP between now and 1997, 
Sarkozy explains: “This goal imposes a systematic 
review of services approved and a question:ng of all 
types of government intervention that no longer serves 
its purpose. This 1s why. 1m accordance with the prime 
minister's request, | am notifying you of specific areas in 
the Justice budget that must be taken up at a budget 
conference.” 


He enumerates them: “Reorganization of the system of 
jurisdictions in order to optimize means and improve 
the quality of legal service extended to the public, the 
transfer to departments of the implementation of mea- 
sures involving minors and younger persons of age but in 
difficulty who come under legal protection for youth; 
and a review of the methods of operation of jurisdic- 
tional assistance. These are substantial reforms because 
they are aimed at nothing less than a revision of the 
judicial map or a total elimination of funding for legal 
aid carmarked for the lowest-income persons secking 
justice. In contrast, it 1s interesting to note that the 
prison administration 1s not affected by demands for 
cuts. 


Justice Nearby 


Officials at the Justice Ministry are withholding com- 
ment, clanming they are still un the carly stages of budget 
negotiations. “This letter 1s not a lightning bolt out of the 
blue.” Bertrand Schwerer. assigned to such matters for 
Pierre Mehaignerie’s staff, is content to note. “Our 
budget 1s already so pitiful that we have very little room 
in which to mancuver.” 


Actually, the avenues indicated by Sarkozy have little 
chance of leading to any wide-ranging reforms in the 
near future. While it 1s obvious that with its 1.200 
jurisdictions, most of which were designed for an essen- 
tially rurai France, the yudicial map 1s due for a general 
review, although no one so far has had the courage to 
tackle the problem. As Jean-Pierre Leon, president of the 
Union of Young Attorneys, recently noted, i seems 
ludicrous that an inhabitant of Barcelonnelle should 
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come under the Supenor Cour of Digne. the Ai- 
en-Provence Appeals Court. the Marseille Admuinistra- 
tive Tribunal, the Administrative Coun of Lyon. and the 
Manosque Commercial Court' 


Nevertheless, the administrative, political. and human 
problems are so mind-boggling that proposals drafied 
cons ago by the heads of the various Justice departments 
remain pigeonholed. Ministry of Justice officials are now 
mainly concerned about a workable distribution of 
human and maternal resources. They proceed by fits and 
starts and adapt, the future having become a maticr of 
striking a balance between a better redrawing of yurisdic- 
tions and improved justice nearby 


Nor does the total transfer to the ministry of the imple- 
mentation of measures having to do with legal protection 
for young people (PJJ) have any greater chance of 
success. Not only would 1 require a modification of the 
Civil Code, but it seems little likely that departments 
aiready sharing responsibility for such protection with 
the government would agree to any increase in capenses 
Whatever the case, it 1s a decision that far transcends the 
competence of the Justice Ministry by itself 


As for the third point outlined by the budgct minster. to 
wit, how jurisdictional assistance operaics. this would 
seem to be a false problem. Actually. the package as 
outlined was generously gauged (1.197 billion for 1993) 
and the credits wi!! probably not all be spent. Officials at 
Bercy [Ministry of Finance] obviously fear that. using 
the angle of legal aid, the Bar is trying to obtain funds for 
the staffing needed to provide an attorne, starting from 
the 20th hour of custody. 


It 18 a diversionary tactic to which the Justice Depart- 
ment 1s very attentive, deeming that the government's 
effort must not exceed compensation for attorneys who 
assist persons in the greatest need at police or gendarm. 
erie stations. Actually. the Ministry of Justice has been 
$0 strapped for .9 long that it has trouble seeing how any 
further cuts could be imposed upon it' 


Furthermore, the recent special credits in the budgct 
showed that the prime minister was perfectly aware of 
the situation: While quadrupling cuts in the govern- 
ment's overall budgct (20 billion rather than the § billion 
which Pierre Beregovoy asked for). the government 
asked the Ministry of Justice to cut only 90 millon 
(rather than the 92 «had previously asked). In addition 
some 211 millon in additional credits were granted to 
meet court costs and to feed and house prisoners 
Finally, contrary to what the previous government anti 
ipated in February, no cuts were made in the operating 
costs of jurisdictions and prison institutions 


These are all points indicating that the Ministry of 
Justice 1s, 1f not optimistic, then at least confident about 
the coming budgct and has sect one main priority rein- 
forcing the means of justice 
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Majority Backs Pasqua’s Immigration Policy 
93ES0763A Paris LE MONDE in French 20 Jun, 21 
Jun 93 pp 1,6 


{Article by Philippe Bernard: “Immigrants Under Suspi- 
cion”’} 


[Text] Adoption of the Fasqua bill sends a message of 
distrust about immigrants. 


The provocative slogan, “Immigrants first!” might be an 
apt way to sum up the government's eagerness to pass 
legislation on foreigners. Less than three months after 
getting a new majority, Parliament is adopting three 
fundamental bills affecting the status of foreigners and 
public freedoms. 


The Pasqua bill passed Friday, 18 June, is the last in a 
trilogy that includes reform of the nationality code and 
of the law on identity checks. Together, the measures 
may well mark a turning point in the immigration debate 
that has raged in France for a decade. A word-for-word 
examination of the volley of new legislation or the 
speeches that accompany it reveals an urgently dis- 
patched message of broad distrust for foreigners. Such a 
signal to the public may have frightening social and 
political consequences. Yet the bills are not a wholesale 
change in direction over actions taken by Socialist gov- 
ernments in their final years. 


During his stint as prime minister, Michel Rocard offi- 
cially sealed the left’s new realism on immigration when 
he remarked that, “France cannot take in all of the 
world’s wretched.” He sharply curtailed the number of 
requests for asylum by reorganizing the refugee- 
processing system to uncover abuses. Edith Cresson 
dreamed aloud of “illegal immigrant” charters and 
snubbed her friends by imposing “waiting areas” for 
unadmitted immigrants. Police and administrative prac- 
tices have grown steadily more rigid over the last 10 
years. 


Moreover, Mr. Pasqua is in the catbird seat when he 
rightly declares that, on several points, his bill only 
enacts well-worn practices and provisions that were 
discreetly written into regulations by his predecessors. 
Meanwhile, the left has paid a price for its equal unease 
with either its greater harshness toward illegal immigra- 
tion or its generosity in the face of distress. While the 
recession and its cohort of economic outcasts were 
whipping up xenophobia, the paralyzed socialists were 
unable to muster the energy to implement the few, 
virtually unanimously-accepted reforms (on nationality, 
marriages to gain citizenship, and polygamy, for 
instance) the High Council of Integration (HCI) recom- 
mended. Such incremental changes would have quashed 
the disastrous polemics and limited but real abuses that 
have devastated public opinion. 


“Shunning Both Taboos and Fantasies” 


Socialist deputy Julien Dray turned the page Thursday 
by “shunning both taboos and fantasies” in the debate in 


FRANCE 37 


the Assembly and acknowledging the past weaknesses of 
his friends. The co-founder of SOS Racism is now 
attacking the Pasqua bill less on the basis of exalted 
principles than on the grounds of effectiveness and social 
cohesion. For the left’s malaise about immigration ts 
likely to be succeeded by a mght-wing willingness to act 
that will have destabilizing consequences. 


What does the Pasqua bill do? Roughly, 11 creates a series 
of hurdles that will make obtaining a foreign resident 
card, bringing family members into the country, mar- 
rying a foreigner, or requesting asylum an uphill fight. 
The 1945 ordinance on foreigners—already a Chinese 
puzzle—will resemble one of those endless fantasy games 
in which, to remain free, the hero must overcome wicked 
spells and avoid the pitfalls dreamed up for him by an 
imaginative scriptwriter. But the new legal edifice the 
best experts—including several high-ranking civil ser- 
vants appointed by the Socialists—meticulously fash- 
ioned is not a game. Its primary aim is to track down the 
hundreds of thousands of foreigners without papers. The 
price of attaining this a priori laudable goal is a substan- 
tial increase in the powers of the government, which will 
be free to limit access to requests for asylum and to skirt 
protections and 2ppeals if it deems, at 1ts discretion, that 
“public order” is at stake. Mayors, too, are empowered 
to postpone “suspect” marriage ceremonies and keep a 
foreigners fa ily from joining him, with all the risks this 
implies of local political pressures and high concentra- 
tions of foreigners in the rare communes that welcome 
them. 


Greater Precariousness 


The spirit of the law implies that behind every foreigner 
may lurk an illegal one. It is France's 3.6 million foreign 
residents who, as potentia! suspects, are likely to end up 
paying for the new forms of harassment and suffer 
greater precariousness. At the same time, administra- 
tions responsible for handling alien affairs will be 
swamped with new chores related to increased checking 
at a time when budgets are being squeezed. The pitfalls 
the bill creates will also generate new legal disputes. 


The elimination of certain safety valves for adapting the 
law to individual circustances may increase the number 
of humanly intolerable situations. For instance, author- 
ities will be able to expel a foreigner married to a French 
national for less than a year, and certain categories of 
immigrants will be unable to obtain residence authori- 
zations but will remain safe from expulsion. Some for- 
eigners will be able to seek asylum in France but will not 
be authorized to enter French territory; and a foreign 
woman who came to join her husband could lose her 
papers if they divorce. Under the guise of tracking down 
illegal immigrants, the new law is very likely to boost 
their numbers. It is also likely to further deepen the 
chasm of incomprehension and hostility that separates 
French citizens of French extraction from people of color 
who are lumped in indiscriminately with “foreigners” 
and are thus suspect. 
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The government, alarmed by the outcry among physi- 
cians, decided in the end to maintain access to medical 
assistance for all foreigners, with or without papers. But 
the Social Security Administration's obligation to look 
for illegal immigrants in its files provides an opening for 
other checks, in schools for instance. Moreover, the 
Sovial Security provision will only be operational after 
the agency has checked all insuree names with a foreign 
ring to them. 


The future Pasqua bill not only endangers public liber- 
ties—a Situation that the Constitutional Council and the 
European Human Rights Court could correct—it also 
breaks with attempts to calm and clarify the immigration 
debate. The educational efforts of the High Council of 
Integration had begun to win some acceptance for the 
reality of a legal flow of immigrants—inevitable in a 
democracy with an open markei—in the debate on 
annual entry quotas. Before taking his new government 
position, Mr. Pasqua had said he supported such quotas. 


Underdevelopment and Illegal Employment 


The dangerous myth of “halting” immigration, which 
had been discredited by the HCI, has made a strong 
comeback since the interior minister's remarks on “zero 
immigration” (see LE MONDE 2 June). The restrictions 
on issuing 10-year cards, on reuniting families, and on 
marriages to foreigners—all legally bolster the notion the 
minister tried to correct by calling it “zero illegal immi- 
gration.”’ The same bill's lumping together of the right to 
asylum and immigration and the confusion, during the 
debate, between “mixed” marriages and marriages to 
obtain citizenship nghts, between family reunifications 
and polygamy, is also likely to set back the public's 
understanding of immigration issues. 


By reducing immigration to a police issue, the govern- 
ment 1s satisfying an extremely strong demand to tighten 
the screws. It 1s also opportunely diverting attention 
from the realities of unemployment. But although the 
bill aims to make procedures for expelling and returning 
illegal immigrants to the border more effective in the 
short term, it makes no provisions for the real sources of 
illegal immigration, underdevelopment and illegal 
employment, unless you set aside some pious vows. 


As for the integration of legal immigrants living in 
France, the question does not seem to be one of the 
concerns of the moment. The silence of Simone Veil, 
whose portfolio encompasses population, migration, and 
urban issues, is astonishing. Everyone seems to be 
waiting for the next explosion of youthful fury in the 
suburbs to restore some balance to the thunderous public 
safety message of the interior minister. 


The Majority Lines Up Behind Charles Pasqua 


The National Assembly adopted the bill on immigration 
control and conditions for entry and residence of for- 
eigners in France by a vote of 480 against 88, after one 
reading, on Friday, 18 June. The bill was presented by 
Charlies Pasqua, minister of the interior and regional 
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development planning. The UDF [Union for French 
Democracy] and RPR [Rally for the Republic] voted for, 
and the socialist and communist opposition against the 
legislation. After restricting the right to asylum and the 
conditions under which illegal foreigners may acquire 
French nationality through marriage the day before (see 
LE MONDE, 19 June), the deputies went along with the 
government's desire to make some of the bill's provi- 
sions more flexible. They ratified an amendment of Mr. 
Pasqua upholding the current system of financial penal- 
ties against employers of illegal immigrants, which the 
initial draft of his bill had planned to repeal. They also 
adopted a government-proposed amendment exempting 
foreign minors from banishment from French territory, 
something the first rehash of the bill had allowed. 
Finally, they followed Mr. Pasqua’s lead when he 
decided—under personal pressure from Claude Mal- 
huret (UDF, Allier}—to maintain the current access of 
foreigners, whether legal or not, to medical assistance at 
home. 


—The Interior Ministry will do more screening of 
requests for asylum. Prefects will screen the most 
common kind which are requests made by foreigners 
already on French soil. In such cases, admission to 
Stay may be refused, particularly if the foreigner 
making the request has already traveled through 
another European country that has signed the 
Schengen Agreement to which the prefect can return 
him. Admission can also be denied if the foreigner can 
be “effectively protected” in another state or if the 
prefect believes the request is based on “intentional 
fraud.” In the last two cases, the foreigner still has the 
right to file a request with the French Office for the 
Protection of Refugees and Expatriates (OFPRA). 
Moreover, when a request for asylum is made at the 
border (generally an airport), the interior minister will 
be entitled to deny admission to France if he deems 
that “the asylum seeker's fear of persecution 1s mani- 
festly unfounded.” Even in a case such as this, a 
government-proposed amendment stipulates that the 
asylum seeker will be heard “by an asylum expert.” 


—Foreigners will have more trouble bringing over wives 
and children. To reunite his family, a foreigner will 
have to show regular residence in France for two years, 
instead of one, and to possess resources al least equal 
to the minimum wage. He will no longer be able to 
count projected family allowances as part of the 
required income. His wife and children cannot already 
be living in France. Foreigners will no longer be able to 
bring different children over at different times unless 
“there are reasons that make it in the interest of the 
children to do so.” Prefects will not authorize family 
reunifications until after seeking the opinion of the 
mayor of the commune of residence. Students will not 
be eligible to join their families nor will co-wives and 
children of polygamous households. In cases of sepa- 
ration, a woman who was admitted to join her hus- 
band may lose her residency card. 
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—Social benefits will not be awarded to foreigners 
without proper papers, even if they work. Although 
illegal foreigners are not currently eligible for family 
allowances, in some cases they are covered by health 
insurance if they have a job. The Pasqua bill seeks to 
do away with this by requiring social-security offices 
to periodically check whether their foreign subscribers 
are in compliance with residency laws. Social Security 
will be given access to foreign-residents’ files in pre- 
fectures so that it can cross off the names of those not 
in legal compliance, including the wife and emanci- 
pated children of a legal foreigner who failed to apply 
for family reunification according to regular proce- 
dures. But foreigners whose residency permit is being 
renewed are eligible for continued health insurance 
coverage. Medical care at home, which was slated to 
be eliminated for illegal immigrants, was not touched. 


—Residency cards will be harder to get. A “10-year 
card” “is no longer to be” issued to illegal foreigners, 
even if they are married to a French national or are the 
parents of French children. Today, children of illegal 
foreigners who came to France before the age of 10 can 
obtain residency cards that are valid for 10 years. 
Afier the reform, they will be issued only one-year 
renewable cards, provided that they have resided in 
France since the age of six. 


Foreign students will no longer be able to trade in their 
temporary cards for residency ones after 10 years in the 
country. A polygamous foreigner who brings a second 
wife to France will no longer be eligible for a residency 
card, and may have an already issued one rescinded. 


The 1989 Joxe bill gave judges the nght to intervene in 
“foreign residency committees”; this right will be upheld 
for new issues but eliminated for renewals. Such com- 
mittees, however, will now be advisory only; prefects will 
no longer be bound by their opinions. The government 
will always retain the right to deny a residency card in 
cases of “threat to the public order.” 


—Mayors will have the power to postpone the celebra- 
tion of “suspect” marriages of French nationals with 
foreigners. In ““emergency cases,’ mayors will be able 
to postpone such ceremonies for eight days and to ask 
the district attorney to stay the marriage for three 
months “if there are serious indications that the 
marriage is being entered into solely for reasons that 
have nothing to do with matrimonial union.” 


The foreign spouse of a French citizen will only be issued 
a 10-year card after one year of marriage unless the 
government proves that the couple has “effectively 
ceased to share a common life.”’ The foreign spouse will 
not be safe from being returned to the border in the year 
following the marriage. The government passed an 
amendment that theoretically prohibits illegal foreigners 
trom acquiring French nationality through marriage. 


—Foreigners sent back to the border will be placed in 
retention more often. While awaiting forced repatria- 
tion, illegal foreigners will be placed in retention 
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centers “if necessary” (instead of “if absolutely neces- 
sary,”’ as now) for seven days and even for 10 days if 
they lack identification. If a foreigner continues to 
refuse disclosure of his identity, a court of misde- 
meanors can order him placed in a government reten- 
tion center for three months. 


Foreigners will still have the mght to bring an abeyance 
action against a prefectural decision to return them to 
the border. But no recourse will be possible if the 
foreigner entered France illegally by way of another EC 
country. In such cases, he can be “handed over to the 
appropriate authorities of the European state” in ques- 
tion. Moreover, all foreigners sent back to the border will 
be prohibited from entering the country for one year. 


Foreigners who are not EC nationals can, in theory, leave 
the country as they like. The government can, however, 
require them to state their intention to do so if “national 
security” seems to require it. 


—Expulsions. Foreigners who have lived in France for 
many years will see some of their protections elimi- 
nated. Those eligible for expulsion will include stu- 
dents who have been living in the country on a regular 
basis for 10 years, a foreigner who has been married 
for less than a year, and a child who has lived in 
France since the age of six but who did not enter 
through a process of family reunification. Most pro- 
tections will “be negated” if a foreigner is sentenced to 
five years of prison without possibility of parole. All of 
them wiil disappear if the expulsion is “an overriding 
necessity to insure state or public safety.” 


Foreigners in the midst of expulsion proceedings will 
retain their mght to appeal to expulsion committee 
judges. However, the role of the latter will be reduced to 
an advisory one, and they will no longer be consulted in 
cases of “absolute emergency.” 


Moreover, foreigners who are normally protected (the 
parent of a French child, the spouse of a French national, 
a foreigner who has resided habitually in France since 
the age of 10 years or for more than 15 years, or regularly 
for more than 10 years) will be able to be banned from 
the country if sentenced by “a decision that 1s specially 
motivated by the gravity of their crime.’ However, an 
amendment was passed to uphold the current exemption 
of minors from banishment. Authorities will also be able 
to systematically ban from the country foreign parents of 
a French child who were sentenced for drug trafficking 
(except parents sentenced for personal drug use only). 
Such parents will no longer be able to request a “release” 
from the prohibition if they are living in France. 


[Box, p 6] 
Expulsions by High Speed Train? 


The interior minister has asked the SNCF [French 
National Railway Company] to study plans for the rail 
transport of foreigners who have been ordered returned 
to the border. The operation would involve placing a 
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small number of illegal North Africans aboard regular 
trains bound for Marseille or Sete. The would-be immi- 
grants would then be placed aboard ships to Algiers, 
Tunis, or Tangiers. 


A “confidential” note from the SNCF confirms the 
request. “In follow up to your communications and our 
telephone conversations, | have appended possible plans 
for transport to Marseille or Sete. You may choose the 
trains which best meet your needs, depending on ship 
departure times and administrative constraints, and 
then contact the chief sales clerk for reservations.” 


So begins the note which the national railway’s special 
department for the transport of prisoners addressed to 
the central department of the Air and Border Police 
(PAF) on 10 June. It continues with a list of high speed 
and a few ordinary trains that could arrive in time to 
meet the ships Liberte, Esterel, and Marrakech, which 
connect Marseille with Algiers, Marseille with Tunis, 
and Sete with Tangiers. 


The document confirms the interior minister's desire to 
use rail and maritime transport to boost the number of 
foreigners expelled to the border. For now, it is only a 
“prospective study,” officials confirm at Place Beauvau 
{Ministry of the Interior]. “We would like to use a more 
ordinary method of escorting foreigners back to the 
border and do away with the airplane's monopoly. We 
want to avoid any sensationalism.” That means there 
will be no use of spectacular “charter trains” comparable 
to the airplane then-Deputy Minister of Security Robert 
Pandraud chartered in 1986 to expel 101 Malians. At the 
time, Pierre Mauroy had indignantly made reference to 
those who, in another era, “made trains run in Europe.” 


This time the trains would be used to escort foreigners to 
the border in the same way gendarmes use them to 
accompany transfered prisoners, by virtue of an agree- 
ment between the SNCF and the government. The air 
and border police see several advantages of rail and ship 
transport over air travel, including frequency of tnps and 
cost. And they do not disguise the fact that it 1s casier to 
place a person resisting repatriation aboard a train or 
boat than a plane, whose captain can refuse to transport 
agitated passengers tor safety reasons. On the other 
hand, the virtual disappearance of compartments in 
trains—which officials prefer to use for this type of 
mission—presents a problem. 


The interior minister would like to double the number of 
border returns, which currently number about 9,000 a 
year. Besides the possible use of trains, this implies 
stepped-up police deterrence, expansion of current 
retention centers, and a substantial budget, since the 
average cost of a “return” is estimated at some 30,000 
French francs. Not all SNCF managers are thrilled by the 
new responsibility the public rail service has inherited. 
One of them notes that “it is not very good for the 
commercial end of the business.” 
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Balladur Affirms ‘Determination’ To Support 
Franc 


AU0607120093 Paris AFP in English 1139 GMT 6 Jul 93 


[Text] Paris, July 6 (AFP}—France will not change 
economic policy to boost growth and will not waver in its 
determination to maintain the value of the franc, Prime 
Minister Edouard Balladur said on Tuesday [6 July] to 
mark his first 100 days in office. 


Balladur said that he would put a “new stage” of policy 
before parliament after the summer holidays. The details 
would be worked out during the summer and the results 
would be put before members of parliament and senators, 
“possibly even before examination of the budget for 
1994”. 


His remarks were seen as a response to some circles within 
the governing majority which are applying pressure for 
changes in policy to strengthen the flagging economy 


Balladur said that his policies could not be expected to 
work within three months but were part of a long-term 
strategy. 


“Thanks to a mixture of borrowing and privatisation the 
government will devote 40 billion francs (seven billion 
dollars) more to support activity and employment 
without increasing the budget deficit,” he said. 


The bond issue to raise funds for the government would 
be “a success without any doubt” owing to recent reduc- 
Lions in interest rates. 


The policy of supporting the stable exchange rate of the 
franc had permitted the government to reduce rates and 
was in line with the choice made by the electorate in the 
general election in March. 


“This choice will not be put in question at any time and 
in any case not by this government,” he said 


Alphandery Calis For Strong Franc 
AU0507185693 Paris AFP in English 1822 GMT S Jul 93 


[Text] Paris, July 5 (AFP}—French Economics Minister 
Edmond Alphandery called on Monday [5 July] for a 
strong franc, speaking at a colloquium on privatizations 
held by the Paris-Europlace Association. 


He told participants that “our country needs. now more 
than ever, a franc that 1s stable and strong within the 
European Monetary System (EMS)” 


He said that “the franc’s stability 1s the government 
priority. It 1s my priority, because our currency’s 
strength guarantees the competitiveness of our economy 
Hence it is the best bulwark against unemployment” 


The minister added that “the fundamental datas of our 
economy and the consistency of our medium-term 
strategy mean that our currency has a potential for 
appreciation”. 
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Italian Troops Distribute Warning Leaflet to 
Somalis 

PM0607153493 Rome LA REPUBBLICA in Italian 
6 Jul 93 p4 


{Unattributed report: “Italian Military Leaflet: “We Will 
No Longer Tolerate It’’] 


[Text] This is the full text of the leaflet distributed by the 
Italian forces to the Somali populace after the 2 July 
clashes in Mogadishu, in which three soldiers from the 
Italian contingent were killed: 


“Somali brothers, help us to help you. The incidents 
which occurred on Friday 2 July have deeply saddened 
the hearts of the soldiers in the Italian contingent. Ever 
since we arrived in Somalia, we have always considered 
all Somalis to be our brothers, without distinction of race 
or tribe. That is how we intend to continue in the future. 


“Our presence in Somalia is justified only to bring aid to 
you all and to restore peace to your people. In our hearts 
there 1s no desire for vengeance, but only pain for our 
dead and wounded Italian and Somali brothers. On 2 
July we could have caused a massacre, but we restricted 
our action to defending ourselves from the crazy people 
who attacked us. 


“Be warned: We can no longer tolerate the lives of our 
young soldiers, who only came here to bring aid, being 
cut down. If what happened recurs, we will open fire. 
aiming at lawless ruffians and anyone flanking or cov- 
ering them. We want to continue helping you.” 


Italian Commander in Somalia Views Attack on 
Troops 
P\10707074493 Rome L'UNITA in Italian 4 Jul 93 p7 


[Telephone interview with General Bruno Loi, com- 
mander of Italian contingent in Somalia, by Gabriel 
Bertinetto; date not given] 


{Excerpts} General Bruno Loi, commander of the Italian 
troops. 1s on the phone from Mogadishu. [passage 
omitted] 


[Bertinetto] One gets the impression that last Friday the 
Italians fell into a trap. 


{Loi} | am not sure the attack was planned for precisely 
that day, but after listening to my men's reports, | am 
beginning to think that some preparations were made. A 
mortar cannot hit a crossroads perfectly without tests 
being carried out beforehand. Perhaps we were about to 
lay our hands on some huge arsenal, and that was why a 
prearranged plan, designed to cater for just such an 
event, was enacted. 


[Bertinetto}] Or perhaps, without knowing it, you came 
very close to Aidid’s hideout” 


[Loi] Who can say? I have no clues to suggest that. 
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[Bertinetto}] On that topic, do you think he is still in 
Mogadishu? 


{Loi} I believe he is, because when a leader abandons his 
men he ceases to be a leader. 


{Bertinetto] And otherwise one would be hard put to 
explain the tenacity of the resistance you have encoun- 
tered in recent weeks. 


{Loi} Exactly. 


Government Wins Vote of Confidence in Chamber 
of Deputies 

LD0607194893 Rome RAl Televideo Teletext in Italian 
1900 GMT 6 Jul 93 


[Text] With 311 votes in favor, 113 against, and 98 
abstentions, the Chamber [of Deputies] has passed a vote 
of confidence in the government over the decree con- 
taining public finance measures worth 12,500 billion 
lire. 


Restructuring of Intelligence Services Urged 
93ESO766A Milan PANORAMA in Italian 27 Jun 93 
pp 72-75 


{Interview with sociologist Pino Arlacchi by Liana 
Milella; place and date not given: “Clean Up the Ser- 
vices!"*] 


[Text] S/SM/ /Intelligence and Military Security Service] 
and SISDE {intelligence and Democratic Security Ser- 
vice]; Pino Arlacchi’s prescription for reforming them. 
Reunited, transparent, with tasks that are distinct from 
those of the police forces. And without compromised men. 
That is the proposal of the sociologist who invented the 
DIA {Anti-Mafia Investigative Directorate]. 1 was after 
the assassination of Judge Antonino Scopelliti on 9 
August 1991 that Pino Arlacchi, the most authoritative 
sociologist On organized crime in Italy and the most 
respected abroad, was convinced that an Itahan FBI 
should be established, a corps of 3.000 special agents 
dedicated solely to combating the Mafia organizations. 
In six months time, the Anti-Mafia Investigative Direc- 
torate (DIA) was created. Today, after the bombs in 
Florence and Rome and under the threat of much more 
serious attacks, Arlacchi, who has in the meantime 
become a consultant to the Viminale [Ministry of the 
Interior], has decided that it 1s time to launch another 
proposal that is equally as radical: the transformation of 
the intelligence services. Here 1s his plan in an interview 
with PANORAMA. 


{Milella] On 4 June, after the car bombs, the Ciampi 
government replaced several mid-level officials of SISMI 
and SISDE. Do you think that suffices as a signal of 
change” 


[Arlacchi] | cannot understand why they change the 
number two men in an organization and not the number 
ones. Anyone who intends to renew, replaces the heads 
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and afterwards the deputies, too. Then, indeed, we 
would be on the same wavelength. In the present case, we 
are dealing with a positive step, but with a very limited 
and timid one. 


{Milella} Would this have been the mght moment for 
more radical intervention? 


{Arlacchi] Let’s begin with an observation: the Italian 
intelligence services no longer enjoy the confidence of a 
majority of the knowledgeable people in this country. 
When so many suspicions gather on an organism of this 
kind, as has occurred in the past 20 years, and so many 
accusations against individual figures, then it is evident 
that they are no longer living up to expectations. And 
they must be replaced. 


{Milella] There has been talk again about a possible role 
of the intelligence services in the latest attacks. But no 
protests have arisen from within them, almost as though 
accusations of complicity in a massacre were “normal.” 


[Arlacchi] | found it very strange that a definitive, 
credible, and drastic denial was not raised. By now, we 
are used to the idea that the intelligence services are not 
supposed to predict attacks and massacres but to go in 
the other direction. There have been directors of the 
intelligence services accused and found guilty, as in the 
case of the SISMI agents for sidetrack'ng the investiga- 
tions on express train 904. There is just one path: If the 
intelligence services perform their institutional tasks, 
they must be defended unreservedly by the government 
and by those in charge of them; otherwise, they must be 
drastically reformed, or, as some maintain, disbanded. 


{Milella] At a time of very serious crisis such as this, has 
the present Parliament the strength and the credibility to 
undertake so demanding a reform? 


{Arlacchi] Basically, it 1s not a matter of a huge reform, 
and this Parliament ought to do it. With the proviso that 
we understand one another on one question: A secret 
service does not exist to do dirty business. I have heard 
this justification given not only in government circles 
but even within the services themselves. In dozens and 
dozens of interviews, our 007 people have been spoken 
of as “the state's gangsters,” as “officials paid to act 
outside the rules.” It 1s theorized that illegal activity is at 
the base of their operations. If that were true, they ought 
to be abolished because there would be no possibility of 
reforming an organization that acts outside the law. 


{Milella] But their abolition would not be opportune? 


{Arlacchi] No, 1t would be a wrong move because the 
intelligence services must defend our institutions from 
the spies of other countries. There are strategic resources 
that must be protected from those who would have every 
interest in reducing Italy to a subordinate position. 
Counterespionage is unavoidable for safeguarding the 
military, institutional, and economic integrity of a 
country 
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{Milella] However, the image of the intelligence services 
iS NOt in crisis just in Italy. It is enough to think of what 
is happening in the United States with the CIA. 


{Arlacchi] There the difficulties arise from the demise of 
their basic enemy. For 40 years, the CIA concentrated on 
the moves of the Communist regimes, and it did not 
even succeed in predicting their collapse. The intelli- 
gence role of the services, which in the United States 
costs no less than 30 billion dollars, failed sensationally 
with wrong forecasts such as that of the danger of a third 
world war and the overestimation of Soviet military 
power. Many scholars, using the same data, foresaw what 
was subsequently verified. 


{Milella] What should the guidelines be for reform in 
Italy? 


{Arlacchi] Above all, real transparency and subjection of 
the services to Parliament. They should not obey a 
not-better-identified “reason of state.” The present par- 
liamentary control is merely a facade that comes down to 
a semiannual report sent to the Chambers in which there 
1s nothing at all. 


{Milella] But up to the present Parliament has always 
closed an eye to this. Today, the president of the anti- 
Mafia committee, Luciano Violante, speaks of an “inde- 
cent pact” in the relations between the top political 
levels and the top services levels. Demands for greater 
transparency have come only from the opposition. 


{Arlacchi] The opposition on the left has always been the 
victim of services that were oriented and used in an 
anti-Communist vein. But today the situation has 
changed radically. Within a few months, what used to be 
the opposition will be governing the country, and that is 
one more reason for undertaking the reform. 


[Milella] How is it possible to make Parliament's control 
effective? 


{Arlacchi] In the United States, too, strategic operations 
are authorized by the head of state and given oversight 
by the chairman of the committee on the intelligence 
services. 


[Mitcila] That has not prevented the CIA from per- 
forming illegal actions. 


{Arlacchi] But, as a matter of fact, from the middle of the 
seventies still more rigid controls were instituted, even 
on the budget. That kind of supervision has no compar- 
ison with ours, and that makes the responsibilities of the 
American government the heavier. 


{Milella] Hasn't the parliamentary committee on cv i 
over the intelligence services worked” 


[Arlacchi] It has had an almost nonexistent role. But 
there’s more: The work of the intelligence services has 
escaped verification by public opinion. In looking 
through the American Source Book of Criminal Stats. 
tics, 1 find a list of the operations of the intelligence 
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services, their cost, and the men utilized. None of this 1s 
covered by state secrecy. The aura of excessive secrecy 
that surrounds our organisms must come to an end. 


{Milella] Are you asking for state secrets to be abolished? 


{Arlacchi}] Only that documents be made public after 10 
years. And then there 1s need for more control over the 
peripheral operations. Up to now, fragmentation has 
prevailed. Every agent is the possessor of information 
and contacts known to his superiors only in part. That is 
how deviant groups and teams of agents, linked to a 
faction or to a single politician—for whom operations 
have been performed that are not very clear—have come 
into being. 


[Milelia] Does the temporary nature of secrets involve 
the past too” 


{Arlacchi] At the end of the first Republic, it is right that 
its whole story be known, particularly those black holes 
that are still the subject of judicial inquiry. 


{Milella] Your ideas about transparency are clear. What 
about the other reform points? 


{Arlacchi] A drastic restructing of the budget and per- 
sonnel. Jur services cost 700 billion per year, an enor- 
mous amount for 4,500 persons and for objectives that 
are too vast and that must also be drastically redesigned 
and limited. The services must concern themselves with 
counterespionage, investigations on nuclear prolifera- 
tion, and the domestic and international arms traffic. 


{Milella] Are you thinking of unification too” 


{Arlacchi] I took that for granted. | cannot imagine what 
function SISDE would have: perhaps to watch over 
threats to the stability of the state by gathering informa- 
tion on any eventual hotbeds of subversion. Very well 
then, this SISDE ought to be abolished because it has the 
same tasks as the regular police: DIGOS [Division for 
General Investigations and Special Operations} units 
that flow into the national UCIGOS [Central Office for 
General Investigations and Special Operations] and the 
Special Operations Section (ROS) which 1s concerned 
with subversion and has replaced the antiterrorism units 
of the Carabinieri. 


[Milella] Do you fear the use of methods that are not 
very proper in the gathering of information” 


{Arlacchi] There are officers of the judicial police who 
answer to the magistrate and to the citizens. The officials 
of the intelligence services are not agents of the judiciary 
police and ought not to be in order to avoid intermixing 
Let the intelligence services work abroad because they 
ought not to be seen as a threat to the nights of citizens. 


[Milella] Why was it desired to have them concern 
themselves with investigations of the Mafia” 


{Arlacchi] To tell the truth, it 1s a question of an 
international fad produced by a crisis of identity due to 
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the collapse of the Communisi regimes. The idea was to 
redirect the intelligence services into the war on crime 
and narcotics. But in these sectors in Italy, there are 
already other organizations like the Central Antidrug 
Service and the DIA. 


[Milella] But right in the law instituting the DIA the use 
of the intelligence services is mentioned. 


{Arlacchi] There was a series of good intentions in that 
text. From what I know, the contribution of the intelli- 
gence services is minimal and not worth the price we are 
paying for it. A good judicial police agent would find the 
same information at a tenth of the cost. It makes no 
sense to introduce amateurs into 11. 


[Milella] Could it not be that you want to avoid compe- 
tition for the DIA? 


{Arlacchi] That 1s not the problem. If anything 1t ought to 
be said that the DIA plan was only half-realized. The 
DIA was not created to become the fourth police force 
but to rationalize and unify efforts against the Mafia. If 
it has to remain the way it 1s now, it would be just as well 
to abolish 1. Within it the specialized anticrime units of 
the individual police forces should come together. The 
DIA should become the focal point of excellence with the 
best energies of the police forces that have to pursue 
other very serious crimes. 


{Milella] There are those who think that competition has 
produced results. 


[Arlacchi] Those who say that are wrong. Because com- 
petition is an obstacle, a waste, because on every impor- 
tant investigation the resources that could be concen- 
trated get tripled. What brought about the good results 
was the collapse of a regime and the weariness of the 
people with corrupt politics and the Mafia 


[Milella] Does the idea of keeping the intelligence ser- 
vices and the Mafia away from each other come from the 
investigations under way” 


{Arlacchi] Look, from what I know about the Mafia in 
relation to the intelligence services, the real danger 1s 
that an avalanche of money may be spent financing the 
Mafia. There are also people in good faith but who do 
not have sufficient professionalism to understand how a 
Mafia person reasons and who pour out money for 
nothing. Crime has not been defeated in any country 
thanks to the intelligence services 


[Milella] Do you expect that it will be easy to unite 
SISDE and SISMI” 


{Arlacchi] It doesn't seem to me to be a difficult opera- 
tion. The new service ought to be under the prime 
minister and have a chief at its head. | said chief and not 
coordinator, the magic word used tn Italy to resolve all 
problems and which instead leaves everything as before 


{ Milella] Can the officials who are compromised with the 
past be eliminated” 
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{Arlacchi] That is perhaps the most difficult question to 
resolve. A reform that is so drastic is going to strike 
interests and power networks that are well entrenched. 
There are already signs of reaction: articles full of 
insinuation and libel about anti-Mafia personages, 
including me. The campaign for discrediting the peni- 
tents, and in particular the systematic aggression against 
Tommaso Buscetta, is generated in these quarters. There 
are false leads in sensitive investigations like the one on 
the latest bombs. For this reason, the reform ought to be 
done as soon as possible. 


{Box, p 75] 


Seven Acronyms Against Crime 


The following are the organizations concerned with the 
fight against crime in Italy: 


DIA. The Anti-Mafia Investigative Directorate, estab- 
lished in December 1991 with 1,500 men chosen from 
the three police forces. Divided into three sectors (inter- 
national, investigative, and preventive investigations), it 
has a territonal organization with operational centers 
(COP) in the larger Italian cities. 


ROS. The Special Operations Group of the Carabimen 
was established in December 1990. It has a complement 
of 800 men. It has three sections (organized crime, 
subversion, and kidnappings) and a regional organiza- 
tion which permits it to be present in all zones of high 
incidence of crime. 


SCO. The Central Operations Service of the police is the 
oldest and most firmly established organization. It was 
founded in 1984 as the central anticrime group. Its 200 
men are concentrated in Rome. Besides anti-Mafia 
investigations, it 1s concerned also with studies on eco- 
nomic and computer crime. 


GICO. The Organized Crime Investigative Group of the 
Revenue Guard was established in 1989 and presently 
has 600 men who are distributed here, too, in regional 
centers. 


SISDE. The Intelligence and Democratic Security Ser- 
vice, that 1s the civil intelligence service, was founded in 
1977 by Law 801 which reformed the entire internal 
security apparatus. Its agents have always been occupied 
with gathering information on the Mafia. 


SISMI. The Intelligence Service for Military Security 
presently includes several officials who worked for the 
high commussioner for the fight against crime which was 
created in 1982 and dissolved last year. 


CESIS. Coordinating SISDE and SISMI is the Executive 
Committee for the Intelligence and Security Services 
which is under the prime minister. Ministerial verifica- 
tions are entrusted to the Interministerial Intelligence 
and Security Committee (CIIS) and to the Parliamentary 
oversight committee. 
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Lega’s ‘March on Turin’ a Failure 
93ESO788A Rome LA REPUBBLICA in Italian 29 Jun 
93 p 12 


[Article by Vera Schiavazzi: “Bossi in Turin Without the 
Hundred Thousand™] 


[Text] No huge crowds at the League's march. The 
minister of interior will summon the council if Farassino 
does not do so. 


Challenge to Mancino over the city hall, and new attacks 
on the Quirinale 


Turin—There was no “March on Turin.” Only six, 
perhaps ten, thousand persons participated in the anti- 
election mgging and the anti-mayoral demonstration 
promoted yesterday evening by the League. And now, 
perhaps, the minister of interior will convoke the city 
council, without waiting for Gipo Farassino to do 1. The 
“semior councilor” wanted to freeze the meeting until 31 
July, the day when the TAR [regional administrative 
tribunal] will discuss the League's appeal concerning the 
election results. Thus, a serious and grim Umberto Bossi 
ended the League's “March on Turin” around 2200 
yesterday evening with a mecting in Piazza Castello. 
“Mancino’s diktats mean nothing to the League. We are 
continuing straight ahead along our way, the way of 
legality, the way of new elections.” And he said he was 
sure that, “if they voted again the mayor would be a 
League member.” There was also an nth attack by the 
League leader on the president of the Republic. “Scalfaro 
no longer has Cossiga’s charisma, and he embodies the 
Statist parties that we are seeking to combat.” 


The march took place without incident but with a lavish 
display of oppressive and blood-curdling slogans. From 
“Mafiosi, Mafiosi” to “Vote Stealers: from “Rome the 
Thief” to “Georgio Benvenuto, A Great Big Dupe.” But 
above all, 1t took place without those characteristics of 
unanimous protest and indignation that its promoters 
had expected. And so Turin once again confirmed the 
“diversity” of a city where the League 1s the major party. 
with 22 percent of the votes, but where the voters for the 
most part do not feel they are “members” and are not 
disposed to becoming actively committed or responding 
to the calls of Gipo Farassino or of Umberto Bossi. It 1s 
a city where even those who voted in the first round for 
the League candidate, Domenico Comino, a member of 
Parliament imposed by Bossi, once again chose between 
Novelli and Castellani in the second round. 


A Trial of Strength 


It was to have been a trial of strength for the men of the 
League who for twenty days had been crying shame. 
charging ballot counters, presiding officers of polling 
places, parties, and magistrates with clection rigging 
And, in a certain sense it was, with the police and the 
Carabinieri who had kept watch over the center of the 
city and the two lines of onlookers awaiting the march 
since the middie of the afternoon. But, according to 
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preliminary data provided by the police, no more than 
6,000 to 8,000 persons participated in the enterprise, at 
least so far as the procession was concerned. However, 
according to the organizers, there were 10,000 persons, 
that is, one-tenth of the mythical “100,000” that Gipo 
Farassino, the Turin League leader, had predicted only 
two days earlier. Milan Mayor Marco Formentini 
remained in his city. He had meetings, welcoming duties 
for the president of the Republic, and previous engage- 
ments. And, perhaps, the prediction of what would turn 
out to be a partial fiasco after the aggressive and war- 
mongering tones of recent days. Instead, Luigi Negri 
from Bergamo and Franco Rochetta, the “number two 
man” of the League, were present. 


Even Bossi must have realized the partial failure. After 
having visited the exhibit, “The Kremlin Treasures,” at 
Torre Canavese, the “senatur™ arrived late in Turin. As 
soon as he reached the city, Bossi informed himself 
about the number of persons already “gathered” in the 
Piazza Solfermo and then decided noi to participate in 
the march and to confine his participation to the final 
meeting. 


Frowning and unusually uncommunicative, he withdrew 
to the League office on Via Cernaia where he was 
informed of the intention of Intenor Minister Nicola 
Mancino to take action to free up the “Turin affair.” In 
fact, in the afternoon the minister had spoken by tele- 
phone to Carlo Lessona, the prefect. And immediately 
after, the Virmmnale [Ministry of Interior} had circulated 
a note announcing that if the prefect’s urgings to Gipo 
Farassino, the “senor councilor,” to summon the city 
council were not enough, steps would be taken “for its 
official convocation as provided in the law on local 
autonomies.” 


Thus, Bossi did not join the “League people,” not even 
when the procession stopped by the city hall, calling out 
the harshest slogans, even addressing some of them to 
Ricardo Malpica, former special commissioner of Turin, 
and now under investigation in connection with the 
“secret funds” of SISDE [Intelligence and Democratic 
Security Service]. The fact 1s that, for the League, yes- 
terday afternoon's march changed into a “demonstra- 
tion” in reverse, that 1s, a demonstration that the policy 
of head-on engagement and of barner against barrier is 
not always the most convincing one, not even for the 
League's sympathizers. 


And yet, a few hours earlier, in an interview with the 
Varese daily, PREALPINA, Umberto Bossi himself had 
theorized about “the frontal clash with those who repre- 
sent Stalinism, statism, and welfarism.”” However, 
immediately after having played the role of “tough guy,” 
he changed his tune and extended his hand to the DC 
[Christan Democratic] orphans. “If there might be a 
single party for Catholics, it 1s the League, and certainly 
not the DC, which at this point is dead and buried 
almost everywhere. And who would say that, in his 
appeal for political unity, the Pope was not actually 
referring to us, and not to the DC?” 
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“Increased Statism Has Won™ 


But when he reached Turin, Bossi again changed roles. 
With sentences calculated for effect and with harsh and 
openly anti-institutional language, he returned to 
inflaming the feelings of the members gathered in Piazza 
Castello. At the final meeting, the League leader said, 
among other things, “It 1s absurd that in a city where the 
League is the major party it does not also hoid the post of 
mayor. Domenico Comino is the real mayor of Turn. 
And if someone else 1s in his place, it 1s because increased 
Statism has won. This time, it was the Communists who 
rigged the elections. (The reference 1s to the PDS [Dem- 
ocratic Party of the Left] which supported Valentino 
Castellani, the current mayor [LA REPUBBLICA edi- 
tor’s note]). They learned the lesson; once it was the 
Christian Democrats who did it.” 


Speaking just before him, Gipo Farassino let himself go 
so far as to use a few lictoran tones. “The fact that it 1s 
indeed up to me to summon the city council 1s a sign of 
destiny... In this piazza, a massive crowd has gathered.” 


Meanwhile, a few meters away, Mayor Castellani was 
attending a solidarity concert for Bosnia sponsored by 
ACLI [Christian Associations of Italian Workers] and by 
other youth movements. “I, too, wanted to be in the 
square on the evening of the League's ‘march on Turin,’ 
but in guite another way,” the mayor explained. “I have 
full confidence in the magistrature, and I, too, want the 
election to be clarified. But one cannot use institutions 
according to ones own convenience, as Farassino seems 
to want to do, in refusing to convoke the council. I hope 
that a sense of duty and responsibility will prevail and 
make the will of the people of Turin, who now want 
above all to see their city governed, prevail.” 


Bossi Says PDS Is Lega’s Next Target 


Y3ES077SA Rome LA REPUBBLICA in Italian 
27-28 Jun 93 p 7 


[Article by Guido Passalacqua: “I Got Rid of the DC and 
the PSI, Now it Is the PDS’s Turn.”’] 


[Text] Lega Nord’s offensive: “My mandate has expired 
I had to defeat the Christian Democrats, and 1 did.” said 
the Lega Nord leader. He is still at odds with Scalfaro 
“He is a pharmacist who does not want to give away even 
a pinch. He is the one who is attacking us, not the 
opposite.” The joke about robbing banks 


Bossi moves up the party congress and declares a ‘Lega 
left.” 


Stresa—In shirt sleeves, as usual, holding one of his two 
sons, Roberto. by the hand, at 1700 Umberto Bossi 
enters the antique rose and cream colored lobby of the 
Grand Hotel des Iles Borromees with its gold decora- 
tions and Murano glass chandeliers. He appears some- 
what ill at case. The occasion 1s a meeting on “new 
European federalism.” which was not officially orga- 
nized by the Lega but was paid for, to the tune of tens of 
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millions of lire, by Carlo Monzino, son of the founder of 
the Standa stores and a staunch federalist and Lega 
supporter. So, this 1s a “non-Lega™ meeting that Bossi 
puts in perspective with the ironical comment: “I see 
here that they are talking about federalism on the basis of 
the present 20 regions. But this is out of the question.” 
Thus he throws a wet blanket on the meeting's speakers. 


But Bossi also came to Stresa to have his say on the 
political situation. During an impromptu press confer- 
ence, he touched on all the current issues, ranging from 
Scalfaro, “‘a pharmacist who does not want to give away 
even a pinch”, to the PDS [Democratic Party of the 
Left}, repeating a comment he had already made in an 
interview with PANORAMA: “The next move will be to 
eliminate the PDS, the last of the ruling tno of enemies, 
now that the first two—the DC and the PSI [Italian 
Social:st Party}—have been defeated.” Bossi even spoke 
of “wiping out” Occhetto’s party. And, finally, he made 
an open appeal to business leaders “to show some faith 
in us instead of fear.” Bossi also announced that the Lega 
Nord, despite some internal dissension, would be 
moving up the dates for two of its very important 
political events: the congresses of the Lega Lombarda 
and the Lega Nord. Bossi would like both of them to be 
held no later than the end of October in a climate in 
which new members of the party will not be able to 
ambush his stagecoach. In fact, it is presumed that no 
one from the other parties who has held parliamentary or 
municipal office in the past five years can be a candidate 
in the upcoming Lega elections. Bossi commented on the 
party congresses: “It is a precise political choice. The 
mandate I received at the last Lega Nord congress—the 
mandate of defeating the DC—has been fulfilled.” 
According to the senatur, the next objective is to destroy 
the statist left, which is dividing into a two-pronged, 
“vote-catcher,” formed by the Communist Refounda- 
tion Party and the PDS. 


To defeat his final enemy, Bossi is deploying two “mis- 
siles.” One 1s the creation of a left inside the Lega, which 
18 a totally new development. “It will be an integration, 
not a faction, and the congress, of course, will have to 
confirm this. I strongly suggest that it is a question of 
democracy and justice within federalism.” But more 
than a recommendation, it 1s an order: “Either they do it 
this way or I will resign.” 


Roberto Maroni, designated to be Chamber of Deputies 
group leader, will head this wing of the Lega that ts 
targeted to do battle with the left. And Maron's de facto 
appointment is the second part of Bossi's strategy. In 
fact, it 1s Marom: who has recently been negotiating with 
the DC in the south, and this 1s the latest rabbit that 
magician Bossi has pulled out of the hat. At first, the 
senatur plays 11 down: “It all began with a misunder- 
standing. Having heard a statement made on television, 
| sand: ‘What do you want to bet that these guys want to 
negotiate.” However, he then admits that “it makes 
sense that, 1f the DC does not want to be swept away in 
the south, it has to start negotiating.” Meetings between 
Maron: and some DC peons did occur last week, and 
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now it has been announced that the future president of 
the Lega deputies will be making a political tour in the 
south, which will be aimed more at mecting Christian 
Democrats than at establishing local Lega Nord sections. 


Once the last of the ruling tno of enemies—the PNS— 
has been defeated and a working relationship estat. > ~d 
with the DC fief in the South, the way would be paved 
for Bossi to enter the government after the parliamentary 
elections. Now, the problem ts the date of the elections, 
when will they be held? And what will Scalfaro do” After 
the furious debates in recent days, the senatur, as usual. 
toned down his words: “We were not the ones to attack 
Scalfaro. Scalfaro is the one who attacked us. This 1s a 
moment in which the people want rapid change: and. 
therefore, it 1s useless to have as president of the 
Republic an expert in pharmaceutical doses who grants 
everything by the pinch. The people want the old out 
from under foot immediatcly. Scalfaro cannot pretend to 
be deaf. We agree that stability must be ensured, but 
there must also be a certain degree of instability. At issue 
is the rate of change. He does not want to stop it, but he 
certainly does not want to proceed quickly.” Bossi calls 
for immediate elections But immediate means “that 
they are ready to go by the end of the year.” If this does 
not happen, “the Lega will not send the country up in 
flames. We will certainly call the voters’ attention to 
what is happening. What is imporiant 1s to have the 
straight-majority electoral reform passed since this 1s the 
only way we can have stable governments capable of 
confronting the problem of public debt.” 


In other words, the Bossi strolling through the salons of 
the Grand Hotel already seems to feel like he has the 
government in his pocket. Bossi had stated to PAN- 
ORAMA: “It is not yet time to use good manners 
because we are not yet in the government.” But here in 
Stresa, he actually seems to be talking with an eye on 
Palazzo Chigi [offices of the prime minister]. He also 
tes to soften his comment about the “bank holdups.” 
which had also been made during that PANORAMA 
interview. He had said that for now the Lega was stll 
receiving very little money, so “if we cannot manage. we 
will start holding up banks.” It was a joke, but one that 
Bossi would prefer to forget. Instead, he complains that 
the Lega has stili not received over § billion lire of public 
financing and calls for justice. In the end, he offers a 
clarification on the future structure of the state: “Feder- 
alism 1s not up for discussion and neither are the 
macroregions, we will see if there are going to be two or 
more.” 


FIAT-Trade Union Accord Criticized 
93ESO771B Rome L°UNITA in Italian 12 Jun 93 p IS 


[Article by Piero Di Siena: “FIAT. Trade Unions Sign 
Melfi Accord”’] 


[Text] Agreement on new FIAT plants in the south signed 
vesterday morning after all-night negotiation Compan 
satisfied, as are FIOM [Federation of Emplovees and 
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Workers in the Metallurgical Industry], FIM [lalian 
Fed. ation of Metal Workers and Mechanics], UILM 
/lalian Metal Workers Union], and FISMIC Jexpansion 
unknown] 


But polemics already have broken out among CGIL 
[Mtalian General Confederation of Labor] metalworkers 
Essere Sindacato distances itself. renewal of regular wage 
benefits throughout the group. Decision postponed. 


A new kind of agreement for ltaly but many unknowns 
remain. 


Yesterday at 0700, FIAT and the Metal Workers Trade 
Union signed an aereement covering the new plants of 
Melfi and Pratola Serra. 11 is the first agreement based on 
a “participatory model.” But there is no lack of criticism. 
particularly concerning lower wage benefits than in the 
rest of FIAT Auto. And the decision on supplementary pay 
Jor other plants in the group was postponed to 17 June 


The agreement signed yesterday between FIAT and the 
metalworkers’ federations concerning new plants of 
Melfi and Pratola Serra is one of those that will cause 
disagreement. The reason lies in the characteristics of 
absolute novelty—and therefore of the unknowns that 
flow from it—of the contract signed. According to par- 
ticipants in the negotiations, the t opens an 
entirely new phase. This is the opinion of FIAT as well as 
of the trade unions. The industrial relations representa- 
tive of FIAT Auto, Paolo Gasca, said, “This agreement 
opens the future of our industrial system: The important 
thing 1s that we entered it together with the trade unions, 
finally giving concrete meaning to the word ‘participa- 
tron.” National UILM secretary Roberto Di Maulo, 
added, “The agreement eliminates the stereotype of 
trade union relations based upon conflict.” Meanwhile, 
FIOM national secretary Luigi Mazzone stressed the 
“political value” of the agreement. He said, “FIAT's 
recognition of the mght to negotiate in the plant over 
wage levels that are supplementary to those set forth in 
the national labor contract 1s a significant clement in the 
current confrontation on the cost of labor. Confindustria 
firmly rejects thes plan.” 


But it 1s precisely those 2.7 million lire more compared 
with the national contract that are the aspects that will 
cause the most discussion. In fact, this 1s a factor that 
could be read positively as does Mazzonc, or negatively 
knowing that it covers supplementary pay which on the 
average 1s equal to half of that of other FIAT Auto 
plants. Workers in other FIAT plants (for example. that 
at Sevel in Val di Sangro, in Abruzzo) said it took 10 
years to make these gains. They said that the firm had 
started with a proposal of no more than 20 to 30 percent 
of the supplementary pay of the rest of the group. They 
achieved a total equal to $0 percent which becomes 60 
percent with pay for night work. All this 1s true. But it 1s 
also truc that 11 1s the first time that in a plant that is a 
nerve center for the production of FIAT automobiles 
less 1s earned than in other plants. It was not that way at 
one time either at Cassino or at Termol:. Mazzone said. 
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“This was possible because both the plants directly 
within FIAT Auto automatically enjoyed the group sup- 
plementary pay. It is not that way for Melfi where FIAT 
has established a new company.” UILM National Secre- 
tary Roberto di Maulo, correctly emphasized that all this 
has nothing to do with the “wage cage.” but it 1s obvious 
that for some the agreement reached brought up very 
personal memories. Giorgio Cremaschi, regional secre- 
tary of FIOM, Piedmont, was categorical. He said, “It 1s 
a bad agreement because it sanctions the principle of 
unequal pay scales.” 


Dino Tibaldi, FIAT national coordinator for automo- 
biles, described the entire agreement as “a serious error, 
not only by the trade unions, but also by the company.” 
He also criticized aspects covering work schedules. It 1s 
noted, however, that the organization of schedules 
agreed upon could turn out to be an advantage for the 
workers. It is true that it provides for two weeks when the 
work-week is six days rather than five, and that in the 15 
days in question one can transfer without interruption to 
the night shift. But it 1s also true that the third week 
consists of only three days, providing four days of rest. 
Then, Pierpaolo Baretta, national secretary of FIM-CISL 
{Italian Confederation of Trade Unions] stressed that for 
the first time in the FIAT company the “wall” of eight 
hours of work per day has been breached. The agreement 
provides for a reduction of 15 minutes in the daily work 
day which can become 45 minutes if the meal service. 
which always comes at the end of a shift, 1s skipped. 
However, there is also disagreement over this latter 


aspect. 


For the rest, much space was given to the instruments of 
co-decision. There are as many as cight committees of 
which the most important are professional training and 
positive action on sanitary conditions. Furthermore, as 
in every respectable integrated factory, anyone can stop 
production to solve quality problems. 


It 1s also true that the Melfi agreement should be weighed 
within the overall framework of the FIAT Auto crisis 
Even though yesterday, after a long night's meeting the 
Melfi agreement was signed at 0700, nevertheless the 
same participants met that afternoon at the Labor Min- 
istry to resolve the probiems of FIAT workers on unem- 
ployment pay. They discussed the situation of those 
whose regular unemployment benefits had run out and 
who began to face the spectre of unemployment. There 
will be new mectings on 16 and 17 June to find a 
solution 


[Box, p 15} 


Principal Points of the Agreement: Work Schedule, 
Wages, and Co-Decision 


Yesterday at 0700. after an entire might dedicated to 
defining the still-controversial points of a delicate nego- 
tiation, FIAT and the trade unions reached an agreement 
for the new plants of Melfi and Pratola Serra. Ail sides 
agreed that the firm should be guaranteed conditions for 
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maximum competition. The plant at Melfi in the prov- 
ince o; Potenza will employ about 7.000 skilled workers 
at full production. A like number of unskilled workers 1s 
expected to be employed. The plant will begin operations 
at the beginning of next year and cach day will produce 
1,800 new automobiles called Punto. The Turn firm 
unveiled that. The Pratola Serra plant in Aveilino prov- 
ince, instead, wall have 1.300 employees and will pro- 
duce 3,600 engines per day. These are the main points of 
the agreement signed by the representatives of industnal 
relations of FIAT, Michele Figurati, and of FIAT Auto, 
Paolo Gasca, and by FIOM. FIM. UILM., and FISMIC 


Work Schedule. The planis will operate on a 24-hour 
schedule, and maintenance work will be done on Sun- 
days. The shift workers will work for six consecutive 
days for two weeks, making up off-days in the third week 
when they will work for three days and rest for four 
consecutive days. The daily work schedule will be 
decreased from eight hours to seven hours and 45 
minutes. which could drop to seven hours and 15 min- 
utes if workers prefer to leave rather than use the food 
service which always comes at the end of a shift 


Plant Supplements. Products that come under the 
overall definition of “industnal use” will be held to 
different standards of productivity and quality. There- 
fore, pay for such work will be a variable part of wages. 
which under normal operational conditions of produc- 
ton will result for shift workers in an increase of salary 
compared with the contractual minimums of 2.5 million 
to 2.7 million lire per year. The difference from the FIAT 
Auto supplement 1s in its closer dependence on vanabic 
factors and above all on its size (40 to $0 percent less) 


Co-Decision Instituted. A joint committee 1s expected to 
be set up with consultative functions covering all the 
most important aspects of the organization of labor. Also 
considered are eight committees to which various sub- 
yects will be entrusted. Among the more important are 
those on professional training, positive actions, and 
equal opportunity. those concerned with prevention, 
working conditions, and health A number of hours will 
be set aside for those participating in these activities 
They will represent paid leave at double the amount 
provided in the national contract. For the first teme in its 
history, FIAT will adopt the concept that the trade 
umions should be organizationally inserted into the deci- 
sion-making process 


Quality Control. Following the “flexible” production 
model, it was agreed thal anyone can stop the production 
process if he discovers problems with product quality. It 
was also agreed that losses in production tied to work- 
stoppage in plants shal! be subsequently recovered 


Banks’ Negligence Blamed for Ferruzzi Group 
Failure 

GIESOUS94 Milan PANORAMA in Italian 17 Jun 93 
pp 178.179 


{Article by Roberto Seghetts. “Ferruzz: Super Crash] 
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[Text] Weak ownership. Overly gencrous hanks And a 
serious blow to privatizations. A behind-the-scenes look ai 
the tig splash. And at the secret plan to save Italy's second 
largest private-sector group 


First: Ensure the survivai of the Ferruzz: group. even if 
that means cutting down its size. Second: For al! prac- 
tscal purposes. send the Ferruzz family to the showers 
because of too many errors committed. Third: Turn the 
playmaker [preceding word in English] role over to a 
man who cnyjoys the trust of the banks. To whom” The 
man with the highest rating as a pinch hitter among the 
bankers who rushed to the sick bed of the Ravenna-based 
empire at the brink of the abyss 1s Lucio Rondel. He 1s 
the former managing director of Credito Nalano 
{CREDIT}, a banker of proven experience but above all 
the nght arm of Enrico Cuccia, Mediobanca’s honorary 
president and financial director of the pool that 1s at 
grips with what someonc has already called the salvage 
yob of the century. Because the belly flop of the Fer- 
ruzzi's drags under with it Italy's second largest private- 
sector group, with $2,000 employees and hundreds of 
companies spread throughout the world. covering the 
industrial spectrum from the agroindustrial sector to 
chemicals. It causes the bankers, and not only the 
bankers, to endure sleepless nights, threatens to blow 
Strategically important plans for the country sky-high 
and raises increasingly pressing questions. How could 
this have occurred almost out of the blue’? Who erred or 
closed his eyes to the impending collapse” 


It wali not be up to Rondel to find the answers. His role 
18 expected to be one of command in FERFIN [Ferruzz: 
Financial Company]. the group's strongbox. In practical 
terms (together with another strongman who 1s to be 
appointed to head Montedison), he will have the powers 
necessary to translate the rescue plan into operative 
decisions. It will take several weeks yet to complete the 
plan in all its details. “It 1s sufficient to consider how 
long it took just to understand cxactly what the situation 
is in the Beghin Say company,” one banker pointed out 
to PANORAMA confidentially, When he and his col- 
leagues took over the accounts of the Ferruzz: colossus, 
the * etood on end. “With Raul Gardini's departure 
fie “oe, the group was left without unitary 

‘)aragement, and anarchy took over Each 
COhipan s own goals, decided its own investments 
and incu. debis unbeknowns to the others. both rm 
Italy and abroad. When i was finally understood what 
the general result would be, 1 was too late ~ Obviously, 
as soon as the market sensed the situation, the stocks of 
not only the group but also of its creditors took a heavy 
pounding. In total, al! of 180 banks, 120 of them foremgn 
and 60 of them Itahan. including the colossus of the 
htahan banking world, Mediobanca, as well as the San 
Paolo di Torino, Banca Commerciale [COMIT), 
CREDIT, and Banca di Roma. The shares of the Fer- 
ruzz7i stable of companies plummeted in a maticr of 
hours, sending trillions of lire up in smoke and setting in 
motion a giant wave of speculation as they fell. Then 
they netted astronomical profits with the recovery of the 
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shares on Thursday, !7 June, when 1 became known that 
the principal creditor banks intend to support the group. 


With absorption of the instal shock of the colossus’s 
“possibly going under”—weighted with sinkers to the 
extent of 31 tron lire of gross debt, exceeding the total 
valuc of is asscts—atiention 1s now centered on the 
rescue plan. 


Some of the plan's main lines have already been laid 
down. Its core and traditional activities—for example. 
the agroindustrial—will be rescued and maintained. As 
for the rest of the companies, even if they are holding 
their own as ascertained at the meeting of the principal 
creditors held Wednesday. 16 June. at the Bank of Italy. 
they will be sold in order to cope with the indebtedness 
of FERFIN, S.p.A.. ($.5 tnilion lire) and Serafino Fer- 
ruzzi, SL. (1 trillon lire) the two holding compamies at 
the top of the pyramid. 


The basket of offerings, for example, will almost cer- 
tarmly mmclude the Calcestruzzi company. Fondiaria, the 
big enswrance group, has been tidied up. as the bankers 
say, with a capital increase of 1.057 tnihon hire, an 
operation probably designed to lift 1 into the orbit of the 
Generals. This has long been one of Cuccia’s dreams but 
one that has ehcited protests by the minority share- 
holders un Italy as well as abroad to the extent that it has 
caused the authoritative British daily THE FINANCIAL 
TIMES to enter the field. Also likely to be divested are 
Telemontecario and the Rome daily, IL MESSAG- 
GERQ. To say nothing of Montedison. the chemicals 
empire around which a 20-odd-year war was fought 


How will the Foro Buonaparte [Ferruzzi headquarters, 
Milan} colossus end up” The five banks that are imple- 
menting the rescue plan—San Paolo. Banca Commer- 
ciale Itahana, Banca del Credito, Banca di Roma. and 
Mediobanca—have suspended the negotiations with 
Shell on a proposed joint venture with Himont, an 
American company, one of the group's jewels. The 
agreement would have given Shell an option to acquire 
all the rest, weakening the position of the credit compa- 
mies on the course of a possible subsequent phase of 
selling. But 1 1s not enough. The stakes are of such size 
that the banks in the poo! have asked the government for 
advice Releasing Montedison, or im any case its core. to 
foreigners 1s not solely a technical decision. Should the 
government consider it desirable to keep this entity in 
Italy. a restructuring of the chernicals sector would be 
undertaken. In other words, 1 would be nationalized 
again In the contrary case. negotiations with Shell would 
be resumed on a vaster scale, no longer that of a mere 
joint venture 


For the former Ravenna-based empire, a weight-loss 
program of long duration has begun. Meanwhile. the 
Ferruzzi group will be sustarned by the banks erther 
through a det freeze or—and this has not been decided 
as yet—through a conversion of a portion of possibly 
unrecoverable loans into equity. A shot in the arm that 
can only be marginal at best. The Bank of Italy and the 
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government, with a singular sense of timing. have given 
the credit institutvons the green light to invest in indus- 
tnes but within strict limits. A bank that docs not already 
have the characteristics of the special institutes. such as 
Cuccia’s, may invest up to 6 percent of is assets in a 
given company. Thus. Banca di Roma, the giant headed 
by Pellegrino Capaido and Cesare Geronz:. having funds 
of its own in the amount of around 10 trillon lire. may 
invest only 600 billion bre in the Ferruzzi group. The 
San Paolo bank, not more than $00 billion 


But the Ferruzzi case, of course. cannot be written off by 
means of a rescuc plan, difficult though 1 may have been 
to draw up. Too many questions remain on the table 
Questions as to the Ferruzzis’ responsibilities and those 
of the banks. Why did they lend so much money to the 
group” Why did they ge beyond the ceiling imposed by 
prudence” Vincenzo Visco, economist and PDS [Demo- 
cratic Party of the Left} senator, says: “It 1s an event that 
should give mse to reflection. Also as to a reform con- 
cerning supervision by the Bank of Italy And French 
financier Jean-Marc Vernes minces no words “The 
Bank of France would never have permitted t ~ Palazzo 
Koch, head office of the Bank of Italy. replies: “The rsh 
center, the office that receives the reports of every loan 
granted throughout the country, knew of the cxposure of 
the Ferruzzis with respect to the Italian banks. but not \ 
the foreign banks, since these are not under its jurisdic: 
tion. And as a maticr of practice, the central bank does 
not ask the banks to intervene with respect to this or that 
chent. li could be accused of penalizing some in favor of 
others.” 


Easy Credit 


It was up to the bankers, therefore. to seek mmformation 
Did they do 11” Those concerned, of course. say that thes 
did. Except that, they say. from the data provided by the 
risk center, the group's situation was not found to be as 
serious as it was. “The truth 1s that at least 7 trillion of 
the 15 trillion hire of net indebtedness were contracted 
during 1992 and most of 1 abroad.” the president of one 
bank declared to PANORAMA 


Is that the whole story’ Some doult that it is “Easy 
credit at very high rates of interest can also be explained 
by the desire on the part of bank administrators to 
present a rich balance sheet, leaving it to their successors 
to clean up the mess,” says Francesco Forte, chairman of 
the Senate Finance Commiutice. And Visco points out 
that the mingling between political parties and big 
groups and the ties between the political forces and the 
banks are still strong: “Who knows but that these rela 
tionships may also have been involved” Two things are 
nevertheless certain. The first. Unlike the past. the 
parties today are at the window looking out. The polrt: 
cians who are concerning themselves with the maticr 
seck only to prevent Ferruzzi's rescuc from being trans- 
formed into a natvonalization, considering that the banks 
in the pool, which are the most exposed. are mn the public 
sector The second The effects of the carthquake 
although controlled, will be substantial 
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Abroad. after the collapse of EFIM [Manufacturing 
Industry Holding and Financial Company] and Feder- 
consorzi [Italian Federation of Landowners Consortia], 
the Ferruzzi case is being closely followed. THE FINAN- 
CIAL TIMES has observed that the manner in which i is 
resolved will determine the manner in which the coun- 
iry’s entire system will be regarded. Domestically, how- 
ever, the initial concrete repercussions are already evi- 
dent: Invoking the factor of high-risk loans, the bankers 
have refused to follow suit with respect to the Bank of 
Italy's new reduction of the bank discount rate. Not only 
that. Privatizations are also taking a heavy blow, begin- 
ning with the banks themselves. Burdened as they are by 
the loans they granted to the Ravenna colossus, jewels 
such as COMIT and CREDIT that were to be the first to 
go on the market have now become less attractive. What 
will Romano Prod: do now, considering that he was 
counting on these divestments for a breathing spell on 
the indebtedness of the IAI [Institute for Industrial 
Reconstruction]” 


|Box, p 177}: 


Salvage Job of the Century 


The principal stages that led to the sudden precipitation 
of the crisis of the Ferruzzi group, overwhelmed by debt 
am’ now in the receivership of its creditor banks, may be 
sumimianized as follows: 


27 May: The Ferruzzi far ly announces tnat the 
Serafino Ferruzzi company, the family’s strongbox, will 
be opened to new partners. The family-held stake could 
go down even below $0 percent. The maneuver is a must 
in view of the accounts being unveiled in close succes- 
sion: FERFIN has debts totaling 15.123 tnlhon lire net 
and 1992 losses totaling 1.519 trillion lire. Montedison, 
with a total exposure of 11.5 trillion lire, loses 1.244 
tnihon lire 


3 June: Sergoo Cragnotti, Raul Gardini’s former nght 
arm, will not participate, as had been thought, in the 
Ravenna group's reorganization. The ball is passed to 
Mediobanca, which places the Ferruzzi group in de facto 
receivership. The rescue plan brings together, in addition 
to Mediobanca, the most exposed institutions: San Paolo 
di Torino. Banca di Roma, CREDIT, COMIT 


7 June: Ferruzzi stocks take their first bad stumble on the 
exchange: Montedison down 4.6 percent, FERFIN down 
4 percent. On 8 June, a confidential Mediobanca report 
to the banks of the rescue pool is leaked. Ferruzzi's total 
indebtedness is 31.5 trillion lire, 80 percent of which is to 
the banks. The bearish run on the exchange begins. On 9 
June, FERFIN drops |2 percent, Montedison 7 percent. 


11 Jane: Letters to the banks are published, by which the 
Ferruzzi family throws in the towel: As of the end of 
February 1993, its debts are “on the order of 31 tnillhon.” 
“Our company.” says FERFIN’s letter, “has recognized 
that the present situation poses the compelling need to 
proceed urgently with a restructuring plan,” and since 
“our company’s controlling stockholders are not in a 
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position to find the necessary financial resources.” there 
is only one choice: “We hereby commussion you exclu- 
sively and irrevocably to indicate the possible solutions 
with particular reference to relations with creditors.” All 
of Serafino Ferruzzi's shares are pledged to the banks as 
security. 


14 June: Fondiaria announces a capital increase of 1.057 
tnihon lire, underwritten almost entirely by the banks of 
the pool, which will thus control the insurance group. On 
the stock market the crash continues: On 15 June. 
Fondiaria’s shares drop by 10.2 percent, Montedison’s 
by 20 percent. In one week, 3 trillion lire had gone up in 
smoke. Then, on Wednesday, 16 June, the banks con- 
firm their commitment. And the stock market takes off 


‘Clean Hands’ Investigation Hits Fininvest 


93ES0768A Rome LA REPUBBLICA in Italian 
23 Jun 93 pp 2. 3 


{Article by Piero Colaprico and Luca Fazzo: “It Is 
Fininvest’s Turn”) 


[Text] Confalonieri under investigation. the offices 
searched. The number two to “His Emuttance” is charged 
with the illegal financing of parties and tax fraud. The 
money was used to pay for the Pharaonic Ansaldo con- 


gress 


Milan—Only Fininvest was missing from the list of the 
large Italian businesses involvei in Tangertopel: Begin- 
ning yesterday, that is no longer the case. Th. Milan 
public prosecutor is investigating none other than the 
number two man of the Berlusconi group. Dr. Fedele 
Confalonieri. To tell the truth, the eprsode that he 1s 
involved in is, when compared with the size of Finin- 
vest's finances and the hunger for moncy of the Craxi 
PSI [Italian Socialist Party}, little more than a trifle: the 
alter ego of Berlusconi gave his approval! to a contribu- 
tion of 300 million to the Socialist coffers, money 
intended for the expensive Ansaldo congress in Milan, 
with the old industnal plant transformed into a post- 
modern temple. In the prosecutor's office. they are 
making light of it 


An Unusual Accusation 


There were some, like Piercamillo Davigo, who even 
demied that Confalonieri had been inscribed in the 
regisiry of persons under investigation, as was insicad 
the case. There are also some who are saying: “We do not 
have other indications, and we are going to end up by 
filing it...” 


And yet onto this tiny contribution the magistrates have 
grafted an unusual charge that furnishes an indication of 
how substantial the Fininvest case may be. Beside the 
name of Confalonieri on the register known as Form 21, 
which is concerned with persons pul under investigation 
there is not only a charge of violation of the law on 
contributions to parties but also citation of the so-called 
“handcuffs-on-the-cvaders” law, No. $16 of 1982. To be 
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exact, a charge of having issued, in complicity with 
others, invoices covering nonexistent operations and of 
having set up a tax fraud. 


Let us proceed in an orderly way. The man who has 
inadvertenily involved the number two man in Fininvest 
in this matter 1s Aldo Brancher, his assistant for special 
projects, a former priest who entered Fininvest |5 years 
ago and was arrested last Fnday. Brancher wound up in 
San Vittore [prison, Milan] because he is implicated in at 
least two episodes: one, now well known, is that of 
having conveyed 300 million to the secretary of former 
Minister of Health Francesco De Lorenzo in order to 
have Fininvest obtain a larger number of anti-AIDS 
broadcast spots (yesterday, two advertising men, among 
others, were arrested and charged with machinations 
concerning these spots), the other, of having given 
money to the PSI. Brancher defended himself in both 
cases by maintaining that he had always acted in the 
name of one of his companies, Promogolden, and that 
Fininvest had nothing to do with it; but, with Confaioni- 
eri’s registration, it is certain that the judges, not 
believing the manager's defense at all, consider Fininvest 
to be the driving force at least for the payoff for the 
Ansaldo congress, that is, for the 300 million paid to 
NEA, Nuova Editrice AVANTL. 


In other words, Confalonien and Brancher allegedly paid 
for advertising slots and booths that they never used. 
That is what payment “in exchange for nonexistent 
services” refers to. This item is, in any case, the only one 
to trickle out, for the present, of a very tightly-held 
judicial investigation secrecy. Regarding suspicious mat- 
ters in Fininvest, the Revenue Guards put together a 
report of 300 pages that was submitted about 10 days ago 
to the ‘Clean Hands’ public prosecutors. This report, 
which is top secret and 1s being handled with a good deal 
of circumspection, will not have its effects exhausted 
very soon. 


Yesterday, it seemed that everything was conspiring to 
have the judges breathing down the necks of the Ber- 
lusconi management. Through one of those coincidences 
like something out of a movie, an unexpected search 
burst upon Fininvest in the morning. For hours every- 
body denied it: judges, Revenue Guard, and the people 
being searched. Edda Gandossi, an attorney from the 
offices of Professor Dominioni, emerged breathless 
through the doorway to say: “You have given yourselves 
trouble for nothing; this is a pile of shit.” On the fourth 
floor, the Revenue Guards continued to sift through 
things. Finally, confirmation came from the press office 
of Fininvest: “A removal of documents is taking place.” 
A little later, the same office admitted that another 
search was under way at Milan 2 [local television 
channel 2}, at the financial directorate of the Berlusconi 
holding company. And it noted that Signora Veronica 
Berlusconi begged the TV cameras of RAI [italian Radio 
Broadcasting and Television Company], still positioned 
in Via Rovani, to stop focusing on the windows of her 
house, “which has nothing to do with it.” 
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The search was under way, but 11 was ordered by another 
magistrate who is investigating the machinations of a 
former employee of the Ministry of Finance, one Enzo 
Vigano, 73 years of age, who was arrested last April. 


VAT Reimbursements 

In following the labors of the scrupulous!y fussy accoun- 
tant who was 1n a position to speed up reimbursements 
of the VAT [value-added tax], the Revenue Guards 
invaded—for the 57th time in the recent pasi—the 
offices of the Biscione [allusion to the snake in the coat 
of arms of the city of Milan]. 


But it was not over on the Fininvest front. Unexpectedly, 
the blond Valeria Licastro, assistant to Confalonieri in 
Rome, appeared, resplendent in her skimpy green dress 
She presented herself without a lawyer to testify on the 
anti-AIDS spots. The secretary of former Minister De 
Lorenzo, Giovanni Marone, mentioned that she and 
Brancher had pressured him to grant Fininvest the 
“favor” of broadcasting more anti-AIDS spots 


Relations With the Parties 


“Fininvest was being penalized,” said the lady to Assis- 
tant Public Prosecutor Antonio Di Pietro. Is it true that 
you are a relative of Christian Democratic deputy Pino 
Leccisi, for many years undersecretary of posts’ “What 
of that, is it a crime?” asked the lady, adding that Di: 
Pietro is very nice, cordial, pleasant... “And look. | 
already knew De Lorenzo. I could have spoken to him 
directly.” 


The lady remained a witness. And in Fininvest the 
atmosphere calmed down. But in the afternoon a lcak 
indicating that Fedele Confalonieri had been inscribed 
on the register of persons under investigation was con- 
firmed. This was the final act in a long investigation by 
the revenue agents. The first indications regarding Con- 
faiomier go back to two months ago. It was on 27 April 
that Brancher was interrogated in a barracks of the 
Revenue Guard as a witness. He described himself as an 
“assistant to Confalomieri” and, among other things 
spoke of his relations with NEA, S.p.A.. of Rome. the 
Nuova Editrice AVANTI company. He said that in 1983 
he began to have personal contacts with the parties in his 
role as manager of Publitalia, the advertising contractor 
of the Berlusconi group. In Rome, in 1989. he met 
Vincenzo Balzamo, the late treasurer of the PSI 
Balzamo spoke to him about the 45th congress of the PSI 
at the Ansaldo location. He asked him for advice about 
how to set up—from the commercial and tax points of 
view—the second national show of productive and social 
activities. Brancher told him to have everything handled 
by NEA, S.p.A., and assured him that he would lend a 
hand. In the interrogatory, he added that he himself had 
suggested to the number two man in Fininvest the 
advisability of giving a contribution. Confalionieri gave 
his approval. At that point, Balzamo asked Brancher for 
300 million, exclusive of VAT, the price for six booths 
Confalonieri again agreed. Brancher gave assurances 
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that there was a return through image enhancement of 
the group, and he spoke of a fair price for the space 
occupied. But he did not stop there; he maintained that 
he added a contnbution to the congress, to its shows, and 
to the other initiatives set up on that occasion. A 
contnbution? What contnbution? At that point the two 
revenue agents halted the interrogatory and advised 
Brancher that penal elements might emerge. There was 
something that did not convince them. 


The investigation is continuing. Brancher was arrested 
on 18 June, and, in the first interrogatory conducted by 
public prosecutor Gherardo Colombo, he added that he 
had gotten clients not only for the Socialist NEA but also 
for EDIT of the DC [Christian Democratic Party], SOP 
of the PRI [Italian Republican Party}, EIPU of the PCI 
[former Italian Communist Party}, Alfa Uno of the PLI 
{Italian Liberal Party], and IL SECOLO D'ITALIA of 
the MSI [Italian Social Movement]. Brancher had con- 
tacts with numerous parties, but he worked with them in 
the name of his company, Promogolden, which he shares 
with a fnend who is a bank manager: in exchange for his 
2,000-strong file of customers, for his work in managing 
spots and booths, and for his letters of invitation he 
received good commissions, amounting to as much as 20 
percent. Everything mght out in the open, according to 
him. But he has gone to San Vittore. 


Study Shows Voter Groups Changing 
93ES0771A Rome LA REPUBBLICA in Italian 
24 Jun 93 p 7 


[Article by Roberta Visco: “New Italians Rush to 
Right”) 


[Text] Results of a CENSIS [Social Investments Study 
Center] survey of voters who went to the polls on 6 June 
They asked politicians to lower taxes and eliminate 
ideology 


The new Italy will even vote for PDS [Democratic Party 
of the Left] mayors, but it will march toward the night. It 
wants fewer services and lower taxes. It does not want 
politicians to represent grand ideals, but simply to make 
things work. And it 1s willing to pay for the nation’s 
rehabilitation, even with a “limited” increase in unem- 
ployment. It does not ask for the immediate disappear- 
ance of the welfare state, but it certainly aims at a radical 
rationalization. This, at least, is what CENSIS says on 
the basis of a survey on the Society Behind the Vote [as 
published]. It involved 1,000 persons, interviewed on 6 
June as they exited from the polls at Turin. Milan, 
Ancona, Siena, and Catania. 


The questions ranged from the vote just cast to those cast 
in past elections, from qualities most appreciated in 
candidates to an opinion on abortion. The answers, 
analyzed by a group coordinated by Antonio Preiti, soon 
demonstrated the considerable disloyalty of voters to 
partics and the opposition between two tendencies: one 
that is growing and is favorable to a more competitive 
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society, and another which instead would prefer to hold 
on to the “protection” of the Welfare State [preceding 
expression in English]. 


The disloyalty, a new phenomenon tn Italian politics, led 
more than half of the voters to change parties in the 
course of one year, except for the supporters of the 
League and Communist Refoundation. The former, in 
fact, confirmed their vote by 86.2 percent and the latter 
by 76.7 percent. Seriously betrayed were the DC and the 
PDS, which, however, regained votes from Refounda- 
tion and the PSI [Italian Socialist Party]. 


These changeable voters, torn between love and hate for 
the welfare state, were divided by CENSIS into five 
groups that have no connection with the old classes. And 
they split the parties transversely. The broadest group 
(26 percent) was the Neo-Bourgeoisie in Formation. 
persons with diplomas or college degrees, who distrib- 
uted their votes among the Alliance, the League. Rete. 
DC and MSI [Italian Social Movement]. Tendentially 
against the welfare state, but favoring laws on drugs. 
these voters considered crime the country’s major 
problem and wanted a political system composed of few 
parties. The Conservatives Without a Leader totaled 
21.7 percent, and they included teachers, white collar 
workers, and pensioners, many are over the age of 50. 
and they voted for the Alliance, PDS. Rete, and DC 
Favoring government intervention in the economy, they 
would like to see some regulation of everything from 
drugs to abortion. Their interest in politics grew after the 
“bribe city” scandals and their support went mainly to 
those they believe can really administer. On the other 
hand the Neo-Radicals (19.5 percent), mainly men below 
35 years of age with college degrees, often remained loyal 
to their parties: PDS, Rete, the Greens, and the League 
They opposed government interference in individual 
behavior, were concerned about electoral reforms. and 
favored the survival of a few renewed parties. 


Then come the extreme wings. They are no longer the 
classical right and left, but the so-called Continuists and 
the Center Extremists. The Continuists (14.8 percent) 
are mainly workers, unemployed, and teachers, who are 
stable in their support for Refoundation, PSI, PDS or the 
Greens. They would want as many parties as there are 
now, but they believe the direct election of a mayor 1s 
useless, and they think the problem of unemployment 1s 
fundamental. The Center Extremists (18 percent) 
include artisans, businessmen, entrepreneurs, and inde- 
pendent workers. They voted instead (perhaps for the 
first time) for the League, PSI, PRI [Italian Republican 
Party}, PLI [Itahan Liberal Party], the MSI, and D¢ 
Needless to say, they are against the social state. for 
limits on abortion mghts, and, just to make it simple. 
they would like a political system made up of only two 
groups. 


But 1s it really true that these groups best represent the 
various orrentations of the new Italy? And 15 1 really truc 
that the vote for one or another party 1s so unimportant 
in defining the socio-political opinions of citizens’ It 
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seems that those in CENSIS are convinced but with one 
reservation: Italy is mobile, as it has never been before, 
and in the coming months it will continue to change. 


[Box, p 7] 
The Five Characteristics of Voters] 


Neo-Bourgeoisie in Formation (26.0 percent). They are 
people who have diplomas and college degrees. They 
vote for Alliance, the League, Rete, DC, and MSI. They 
want fewer services and lower taxes; regulation of drugs 
and rehabilitation of the country even at the price of 
some unemployment. 


Conservatives Without a Leader (21.7 percent). Voted 
for Alliance, PDS, Rete, and DC; they are teachers, white 
collar workers and pensioners. They want more services 
and more taxes, and they vote for the candidate they 
think 1s best qualified to administer. 
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Neo-Radicals (19.5 percent). Most have college degrees, 
are below 35 years of age, loyal in their vote for the PDS, 
Rete, the Greens, and the League; they oppose govern- 
ment interference; they are concerned about electoral 
reform and want few parties that are adequately 
renewed. 


Continuists (14.8 percent). They are workers, unem- 
ployed, and teachers; they vote for Refoundation, PSI, 
PDS, and the Greens; they would not like to see a 
decrease in the number of parties, and they believe the 
problem of unemployment is vital. 


Extremists of the Center (18.0 percent). They support 
the League. but also the PSI, PRI, PLI, MSI, and DC. 
They want fewer services and lower taxes; they want to 
limit abortion and reduce the political system to two 
political groups. 
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Finland 


* Report: More Companies Improving 
Performance 

YZENOSI8B Helsinki HELSINGIN SANOMAT in 
Finnish 2 Jun 93 p 8 


[Article by Kirsi Ruipinen: “Half of Industrial Compa- 
nies Had Losses Last Year™] 


[Text] About half of industrial companies had losses in 
their net income last year. Companies also continued to 
go into debi. The depressing results are found in the 
recent report of the Central Federation of Industry and 
Employers (TT). 


According to the report 5! percent of all enterprises had 
positive net income. In 1991 the corresponding figure 
was 45 percent. Among small businesses 60 percent had 
a positive net income. 


The ratio of interest costs to the sales volume of indus- 
trial enterprises rose to a record level last year. The 
average gross margin of the enterprises studied 
improved, but increased financing costs ate up the main 
part of this. 


The gross margin of industrial companies rose to 14.3 
percent of the sales volume, while the figure two years 
ago was 9.4 percent. The scattering of the gross margin 
percentage was large. 


For every fifth company the gross margin was negative, 
i. e., the income was not sufficient even to make the 
interest payments. 


The net interest burden rose by one and a half percentage 
points to 6.4 percent. 


The record high level for financing expenses resulted at 
least in part from the fall in the companies’ sales volume. 
As sales decline the debts increase in relation to sales 
volume, and debt service costs consume a larger share of 
the companies’ gross margin than previously. 


Income Financing Close to Zero 


Most of the exchange rate losses burdened the income for 
the accounting period and resulted in net losses for 
several companies. 


The income financing remaining from the companies’ 
actual operations, 1. €., income minus depreciation 
allowances covering the wear of the means of produc- 
tion, remained at 0.2 percent of the volume of sales. 


Last year the income picture was on the same order in 
enterprises of all size categories. 


Although the g:.ss margin improved at several enter- 
prises, the yield on capital invested hardly improved. At 
just under a quarter of the companies studied the yield 
on capital was negative last year. 
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In particular the ratio between debts and sales volume at 
large companies continued to rise sharply. Debts 
amounted to 162.4 percent of sales volume. 


In the final accounts depreciation allowances were jug- 
gled. In the accounting depreciation allowances that 
were finally deducted were smaller than planned depre- 
ciation allowances for the second year in a row. 


The more than 200 companies included in TT's study 
produce about 40 percent of the output of all industry. 


Value-Added Tax Amendment Praised 


According to TT's deputy general manager, Tarmo Kor- 
pela, the study shows how vulnerable industry still is. 


“The demands for starting up investments in industry 
and the additional burdens affecting industry are in 
sharp conflict,” Korpela noted. 


By additional burdens he was referring to the differenti- 
ation of social security payments and the energy tax 
decision. 


Korpela for his part thanked the government for the 
value-added tax amendment. 


Korpela concluded that the value-added tax amendment 
would lower the prices of goods and services purchased 
by companies but raise the prices of services offered 
directly to consumers. 


Expectations of Small Industry Improved 


The expectations of small industry for the future have 
become brighter. There are now more companies that 
expect Output to increase than believe that it will decline. 
Nearly one-third of the companies expect output and 
sales to increase during the next few months. 


Uusimaa has the most positive attitude. There 1s a clear 
difference between domestic market companies and 
exporters. Exporting companies are clearly on the rise, 
while domestic market companies are sust reaching the 
bottom of the recession. According to the Central Asso- 
ciation of Small Industry's financing survey carned out 
in May, the bargaining position of small and medium- 
sized businesses in banks has begun to strengthen. 
Clearly the biggest problem relating to financing 1s the 
shortage of security. 


One out of 10 respondents accused the banks of raising 
the margins and previously agreed guarantee commis- 
sions on old credits 


Small business is continuing to reduce its labor force. In 
January, 29 percent of the entrepreneurs stated that they 
were reducing their work forces and in May 24 percent 
did so 


The 600 companies that responded to the financing 
survey employ 18 persons on the average. and their 
average sales volume is 8 million markkas 
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Sweden 


Foreign Affairs Council Discusses Baltics, 
Balkans 

PM0607 144093 Stockholm SVENSKA DAGBLADET in 
Swedish 30 Jun 93 p 8 


[Sigfnd Leyonhufvud report: “Conflict in the Baltic 
Region Wornes Bildt”} 


[Text] On 17 July the military preparations for a possible 
Swedish UN operation in Bosnia will be complete. 
However, the United Nations has not yet submitted a 
formal request for such an operation and other condi- 
trons must also be met for the plans to be put into effect. 


This emerged at the exiraordinary meeting of the For- 
eign Affairs Council on Tuesday [29 June]. Even thought 
the Swedish UN operation was an important topic, the 
largest part of the more than two-hour meeting was 
concerned with the escalating conflict between Russia 
and Estonia. 


The cause of the conflict is the law on foreigners which 
Estonia recently adopted and which is considered to 
discriminate against the Russian section of the popula- 
tion. The law is the main reason why Russia has tempo- 
rarnly halted its gas supplies to Estonia and to Lithuania. 
After the council meeting Prime Minister Bildt described 
this escalation as very worrying. 


“If we cannot bring about a de-escalation of the conflict, 
it could have very serious consequences,” he added. 


According to the pnme minister the Foreign Affairs 
Council discussed what Sweden could do to help avert a 
serious conflict between Russia and the Baltic states. The 
prime minister himself has talked repeatedly to Estonian 
President Lennart Men and Prime Minister Mart Laar 
in the past few days. He has also sent a personal envoy to 
Tallinn. As recently as Monday he had a long meeting 
with Russia’s ambassador in Stockholm, Oleg 
Grinevskiy. 


But what can Sweden do in the present context? 


“We can make our views known and that is something 
we have dome. And some of our views have probably 
produced some results,” the prime minister said without 
going into detail. 


According to Bildt, there is not enough of a base at 
present to reach a decision to send a Swedish force to 
Bosnia. As well as the question of a formal request from 
the United Nations there is also the question of which 
other countnes will form part of a UN force. 


“There will have to be a good circle of participants and 
a good command structure,” Bildt stressed. 


What would happen if the arms embargo were to be 
lifted”? 
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“If the embargo were to be broken off, the necessary 
preconditions for deploying a UN force would disap- 
pear. Then it would be a case of withdrawing all UN 
operations from the area, because then it would be a case 
of a green light for a free-for-all.” 


The prime minister stressed again and again how impor- 
tant it is that “suitable” European countries make them- 
selves available for the UN operation. He said that there 
are signs which point in this direction. Clearly he has 
hopes of the other Nordic countries. And he will in any 
case be in contact with his fellow Nordic pnme ministers 
at a meeting in Lofoten tomorrow. 


However, on the whole the prime minister things that the 
indications today are that when a request comes Sweden 
will be ready to say “yes.” 


The Foreign Affairs Council was also briefed on the 
Situation concerning the three Swedes imprisoned in 
Baghdad. Here efforts to get them freed are continuing at 
every level. 


“We are receiving what are basically positive signals. But 
it 18 clear that we are not interested in positive signals 
which do not lead to positive results,” the prime minister 
said. 


There were no serious disagreements between the gov- 
ernment and the Social Democrats at yesterday's talks. 
There was, however, no discussion of the Swedish posi- 
tion on the U S. missile attack on the Iraqi securnty 
service's headquarters in Baghdad. 


Bildt for his part told the press that we have to have an 
understanding of President Clinton’s motives bearing in 
mind that what is involved here is clearly state- 
supported terrorism. At the same time the prime min- 
ister 1s concerned that the operation will lead to the two 
sides’ falling into a vicious circle of retaliation 


* Riksdag EC Delegation Debates Regional Policy 
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{Article by Inger Jagerhorn: “EC Miustrusts Sweden 
Borje Horniund Takes Up the Case for Swedish Regional! 
Policy”) 


[Text] Sweden may find it more difficult to maintain its 
regional policy during the time that an EEA /European 
Economic Area] agreement with the EC is in force than 
under full membership. But mistrust on the part of the EC 
concerning Swedish regional policy has increased. The 
enormous bank subsidies have punctured its confidence in 
Sweden 


This was revealed on Friday during a hearing organized 
by the Riksdag EC delegation 


Sweden is requesting changes in the membership nego- 
tuations with regard to EC rules on regional! policy. As 
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long as such changes are not introduced, the present rules 
apply. Sweden has promised to respect these rules in the 
EFA agreement. 


The EEA agreement, which 1s regarded as a kind of 
gateway tc membership, does not give Sweden any 
influence over EC rules. The agreement 1s expected to go 
into effect by year’s end at the latest. 


Largest Contribution 


Labor Marke. Minister Borye Hornlund, one of those 
questioned by a skeletal EC delegation gathered in the 
second Riksdag assembly hali, considers it unjust that 
Sweden, “which lies furthest away and has the sparsest 
population,” should as a member be obliged to pay the 
highest per capita contribution to the EC budget. 


Hornlund would like Sweden to keep its present 158 
areas of development. The EC would like the counties to 
be the basis for division 


The labor market minister's argument: “There 1s space for 
three Belgiums in Norrbotten. Belgium has 43 “NUTS.“ 


The uninitiated were informed by the EC delegation’s 
chairman, Hadar Cars, that “NUTS” is a French 
acronym meaning “statistical classification of territorial 
units.” 


Enthusiastically cheered on by Axel Andersson (Social 
Democrat), Hornlund predicted very intense negotia- 
tions on the matter of regional policy. 


“We ought to be allowed at least to continue on the same 
scale as formerly with regard to our own regional policy. 
We are nol giving up any of our subsidies. If we do not get 
a hearing for our demands...,"" he began, without finishing 
the thought 


Position Paper 


The Swedish so-called position paper on regional policy, 
in which the Swedish demands are spelled out in detail, 
is expected any day. After that, negotiations will begin in 
earnest. The position paper deals in part with the feasi- 
bility of Sweden continuing to conduct a national 
regional policy, in part with the prospects for receiving 
assistance from the EC structural funds. 


Sweden, like the two other accession nations, Finland 
and Norway, wants the EC to alter its rules for regional 
assistance based on special Nordic considerations. The 
arguments are chiefly four: long transport distances to 
the EC central markeis, cold climate, sparse population, 
and a one-sided trade structure 


Swedish transport subsidies will be a problem, predicted 
forma Piblatie, future director of the state subsidy unit 
for the EFTA [European Free Trade Association] super- 
visory organ. ESA, which has still to be set up 


Pihlatie said during the hearing that EC regional pclicy 1s 
going to require much rethinking. At the present time. 
regional policy 1s centrally administrated in the Nordic 
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countries. In the future, greater participation will be 
demanded from the regions themselves. 


Cheater 


He did not believe the EC would consider the present 
Swedish criteria for regional policy acceptable. 


“The EC's wariness has increased because of big bank 
subisidies. It is felt that Sweden is cheating and has 
abandoned the rules for healthy competition. The EC also 
believes thal, in certain cases, Sweden has creaied a 
fraudulent classification in which transport subsidies are 
called regional assistance. 


Pihlatie explained the EC philosophy: The mcher a 
country, the greater must be the disparity in income within 
the country for assistance to be possible. And the greater 
the unemployment throughout the country, the lower the 
unemployment in a particular region can be in comparison 
to the average to qualify for assistance. 


Increased Grant 


Today the rules for national! assistance in various EC 
countries diverge in many ways from EC rules. The EC 1s 
now hoping to harmonize those rules. The EC grant for 
regional policy has increased greatly. But when the EC 
delegation’s vice chairman, Mats Hellstrom (Social 
Democrat), wanted to know whether the grants had 
contributed toward reducing regional differences 
between the richer and poorer parts of the EC, he was 
told that this was not yet the case. There have been as yet 
only three or four “effective” years, so that the perspec- 
tive 18 still quite short. 


[Box, p 12] 


EC's Requirements for Receiving Assistance 


—The EC has established five objectives for assistance 
from the structural funds: 


1. Promotion of development in poorly developed regions 
2. Restructuring of regions with ailing industries 

3. Combatting of long-term unemployment 

4. Facilitation of the entry of youths into the labor market 
5.a. Restructuring of agriculture and forestry 

§.b. Facilitation of development in farming communities 


-—In the five year period of 1989-1993, the EC structural 
funds have had over 63 billion ECU's (about $8 billion 
kroner) at their disposal. Two-thirds of the money has 
been invested in the first objective (the weaker regions) 
All of Portugal, Greece, and Ireland as well as parts of 
Spain, Italy, and Great Britain receive grants for this 
objective 


All EC member countries receive grants for some ot the 
five objectives 
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—The EC Commission has indicated 1n its statement on 
Sweden that Sweden would get some assistance from 
the structural funds. Most likely the assistance would 
be granted under objectives 3, 4, and 5. As for the 
climatic and demographic circumstances, which are 
new to the EC, the commission said these would be 
taken into consideration with Swedish membership. 


* Editorial on Party Splits Over EC Membership 


93EN0634B Stockholm DAGENS NYHETER in 
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[Unattnbuted article: “Split Opinion on EC, Vision Is 
Needed If Details Are Not To Determine the National 
Referendum” ] 


[Text] There are two main problems with Sweden's 
possible membership in the EC. One 1s internal develop- 
ments within the EC. Thus Belgium, which will assume 
the chairmanship on | July, has declared that the work of 
securing the umon has priority over negotiations with 
Sweden, Norway, Finland, and Austria. 


At the same time, there exists a pronounced desire to 
widen the circle of membership. “it 1s very important 
that the four EFTA [European Free Trade Association] 
nations seeking membership should be members of the 
EC by 1995 as planned,” said EC Commissioner Hen- 
ning Christopherson recently in Stockholm. 


The other and greater uncertainty 1s associated with the 
upcoming national referendum. 


Membership is clearly no longer represented as the 
solution to all Sweden's problems, and we will not end 
up having to live in underground caverns if we remain 
outside the Community. Nor 1s the EC any longer 
regarded as an enormous threat against our democracy. 
More and more, people such as Per Ahlstrom of New 
Norrland are pointing out that real influence is better 
than “the semblance of democracy.” 


Sull, opinions are split. The EC issue 1s “party divisive,” 
said Sifo in its most recent survey. 


The Moderates and the Liberals are emphatically for 
Swedish membership and their position ts shared by a 
majority of their supporters. The Christian Democrats 
are unreservedly in favor of the EC, but they have little 
support for their position among their core voters. 
Because of this, the party mounted a comprehensive 
campaign a week or so ago to change the minds of those 
who are undecided or opposed. The Left party, like the 
vast majority of its voters, is against the EC. 


The Center Party and the Social Democrats present a 
truly split picture. Neither of these parties has taken a 
definite position on the issue of Swedish membership. 


Acording to Sifo’s May poll, 19 percent of Center Party 
voters would vote in favor of membership 1f the national 
referendum were held today, while fully 70 percent of the 
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voters questioned would vote 11 down. The party leader- 
ship is hesitant and places its hopes entirely upon the 
results of the negotiations. “Only those who view the 
EC/EU [European Union] as an ideological issue can 
today answer ‘yes’ or ‘no’, for in that case one does not 
care about the results of the negotiations or about the 
development of the EC/EU. But I do care” said Olof 
Johansson in an interview with SVENSKA DAG- 
BLADET recently. 


In the last few months, an organized opposition to 
Swedish membership has sprung into being under the 
leadership of the former SCB [Central Bureau of Statis- 
tics] director, Sten Johansson. According to Sifo, fully 54 
percent of Social Democratic voters are opposed to 
membership. 


A survey newly undertaken by the University of Goth- 
enburg confims this. Only 9 percent of Social Democrats 
favor membership “even though it means diminished 
political independence.” 


In the last few days, meanwhile, an alternative to Johans- 
son's Opposition was presented. Mona Sahlin, Pierre 
Schon, Sten Andersson, Mats Hellstrom, and Anna- 
Greta Leijon are among the heavyweight politicians who 
will now actively work for a Social Democratic “yes” to 
the EC. 


The newly-formed group wil! give technical and detailed 
information on the opportunities occasioned by EC 
membership and the need to increase political coopera- 
tion in Europe. This cooperation is said to be “a coun- 
terweight to the forces of the market place.” The idea 
that the EC 1s a “project of the politica! Left” has long 
been conveyed on the front pages of a number of Social 
Democratic newspapers. 


A positive view toward EC membership can be moti- 
vated by various political perspectives. But there appears 
today to be only a few people who are for or against 
Swedish membership because of strong ideological rea- 
sons. 


As of today, the issues of integration, international 
cooperation, federalism, or solidarity for the purpose of 
maintaining peace are not those which will determine 
how the majority of Swedes will vote 


Instead, many questions center around the outcome of 
the upcoming negotiations and how membership will 
concretely effect people's existence. Will Sweden be 
forced to import salmonella-infected meat from Den- 
mark”? Will we be allowed to retain our safety standards 
for electrical products? Can we keep our restrictive 
policy on alcohol? This type of question must be 
answered 


And yet, for a successful outcome, bold visions are 
needed. The Social Democrats in favor of the EC have 
taken on their responsibility. Now we are waiting for a 
corresponding effort from the Center Party 





Sx CYPRUS 


Foreign Minister: tas Move i 
on ~ alee 
NC0607084693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0700 GMT 
6 Jul 93 


[Text] Foreign Minister Alekos Mikhailidhis said Rauf 
Denktas’ decision to resign as interlocutor constitutes a 
serious complication in the efforts to resolve the Cyprus 
issue. In a statement to the Cyprus Broadcasiing Corpo- 
ration, Mikhailidhis said Denktas’ decision constitutes 
an action that tends to bury the real problem-—whether 
the Turkish side accepts in principle the documents the 
UN secretary general submitted at the New York talks. 


Mikhailidhis said many other questions would be ra:sed, 
such as who holds talks on behalf of the Turkish Cypriot 
community and in what capacity. He added: This sernes 
of questions tends to dangerously complicate the whole 
issue and constitutes another blow to the secretary 
general's initiative. 


Opposition Party Regrets Denktas Resignation 
TA0S07165093 Nicosia Bayrak Radio in Turkish 1530 
GMT 5 Jul 93 


[Excerpt] Democratic Party leader Hakki Atun 
expressed great regret over President Rauf Denktas’ 
resignation as negotiator. Atun declared that the govern- 
ment’s inconsistent and unrealistic attitude aimed at 
achieving internal political gains exacerbated the 
external pressure applied on the Turkish Cypnots and 
pushed the president to the point of resignation as 
negotiator. Atun expressed the belief that the political 
crisis has now reached a climax. He reiterated the 
Democratic Party's confidence in the president and 
pledged to continue to fulfill the duty of main opposition 
in a bid to create the necessary atmosphere for the 
restoration of democracy and the formulation of intell- 
gent and contemporary foreign policies. [passage 
omitted] 


Spokesman Views Butrus-Ghali Observations in 
Report 

NC0607123593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 

6 Jul 93 


[Text] The UN secretary general's report was submitted 
some time ago to the Security Council and explicitly 
criticizes Turkish Cypriot leader Rauf Denktas. The 
report attributes sole responsibility to Denktas for the 
cancellation of the New York talks and criticizes him for 
having reneged on promises he made and commitments 
he undertook in New York. The report's content also 
refutes the allegation made by Denktas that the secretary 
general's special representative in Cyprus presented 
Denktas’ positions at the preparatory talks in Nicosia 
incorrectly 
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Butrus-Ghali notes his opinion that in view of the 
consultations in New York ending on 27 May, 1 was 
tume for the two sides to confirm acceptance of the 
proposals on Famagusta and the Nicosia Airport. 


In his remarks, Butrus-Ghali expresses disappointment 
because Denktas, despite his assurances in the presence 
of the Security Council president and the representatives 
of the five permanent members, did not say he accepted 
the proposals in his consultations in Nicosia and Ankara. 
Butrus-Ghali also expresses deep regret because the 
Turkish Cypriot leader did not honor the | June agree- 
ment to resume the talks on 14 June. The secretary 
gcneral does not suggest any measures, bul notes he will 
continue his efforts to reach an agreement because he 
believes the implementation of the set of proposals will 
be followed before long by considerable progress on the 
substance of the issue toward an overall solution frame- 
work. He also expresses fears that 1f no progress 1s made 
on the set of proposals. the cffort for an overall settle- 
ment will take a considerable step back 


The secretary general notes the proposals will, as a 
consequence, offer significant and proportional benefits 
for the two communities. For the Turkish Cypriot side. 
he adds, they mean lifting the economic obstacles that 
burden the Turkish Cypnot community mainly when it 
comes to trade, visits abroad, and tourism. For the 
Greek Cypriot side, the road will open for property 
owners to regain their land in the fenced-off area of 
Varosha and use it. He also notes that the advantages of 
the proposals surpass the meaning of the economic 
benefits, because they will contribute to lifting the mus- 
trust and will function as a catalyst in the effort for a 
global, fair, lasting. and mutually acceptable overall 
solution. Butrus- Ghai: says the implementation of the 
[confidence-building}] measures will mark the most sig- 
nificant progress in Cyprus in two decades 


The report describes the preparatory process that began 
in Nicosia on 15 April and the New York talks from 24 
May. It reveals that Denktas proposed opening the 
Nicosia Airport for Famagusta. something he rejected 
later on the pretext that 1 would not have been a 
satisfactory arrangement for the Turkish Cypriots. At the 
New York discussions, President Glavkos Klindhis took 
a favorable stance on the set of proposals on condition 
that no provision would be added that would directly or 
indirectly constitute recognition of the so-called Turkish 
republic of north Cyprus. On the Nicosia Airport. the 
report notes suggestions were made that it be used by 
companies registered abroad, including Turkey, so that it 
might be used by planes from the so-called Turkicth 
Cypnot Airlines. To address Denktas’ concern about 
security issues, the United Nations proposed the gradual 
implementation of the proposal to hand over the fenced- 
off area of Famagusta under UN control 


Butrus-Ghali then refers to Denktas’ insistence on sus- 
pending the talks so that he might consult the so-called 
government and pseudoparliament in the occupied part 
of Cyprus and Ankara and to his promise to promote the 
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acceptance of the set of proposals and return to New 
York for the talks on 14 June. The report cites Denktas’ 
Statements in Ankara and his criticism of the set of 
proposals and says these were not compatible with his 
promise to promote their acceptance. It also notes that 
with their statements, the Turkish president, then prime 
minister designate, and the Turkish foreign minister, in 
a letter he sent to the secretary general on |! June, noted 
that the Turkish Government supports the proposals on 
Famagusta and the airport. Butrus-Ghali said the 
pseudominister of foreign affairs Kenan Atakol, who 
went to New York instead of Denktas, conveyed to 
Gustave Ferssel, the secretary general's special represen- 
tative in Cyprus, what he called the final Turkish posi- 
tions. On Famagusta, Atakol said the area north of 
Dhimokratia Avenue would remain under Turkish con- 
trol. He also demanded that all the restrictions on the 
occupied ports and airports be lifted. Atako! said Denk- 
tas’ return to New York would depend on the secretary 
general's assessment of the Turkish Cypriot positions. 


Commenting on the report, government spokesman 
loannis Kasoulidhis said its message is clear, namely, 
that despite its commitments and indications, the 
Turkish side again torpedoed the secretary general's 
effort. Kasoulidhis noted: Our side has accepted the 
documents the secretary general submitted as a general 
framework and philosophy. He also said the details 
would have been the subject of talks if the Turkish side 
had accepted them. 


On Famagusta. Kasoulidhis said the Greek Cypriot side 
accepted the documents as a confidence-building mea- 
sure, nol as a measure to settle the more general issue of 
Famagusta and the more general territorial aspect of the 
Cyprus problem. Kasoulidhis expressed concern that no 
agreement on the confidence-building measures could be 
reached, because they constituted the barest framework 
for agreement 


The spokesman referred to the Turkish side's inconsis- 
tency, which always raised lack of confidence as a pretext 
for the failure to find a solution, and to the Turkish side 
demonstrating intransigence when the secretary general 
proposed confidence-building measures. Concluding, 
Kasoulidhis stressed that the Greek Cypnot side remains 
firm on substantial negotiations to reach agreement on 
the confidence-building measures and certainly on talks 
on its primary goal—a lasting, fair, and functional 
Cyprus solution 


New U.S. Initiative Reportedly Being Considered 
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[Report by K. Venizelos] 


[Text] The U.S. Government is considering the possi- 
bility of undertaking an initiative in the Cyprus issue 
within the peace process for the Middle East issue that 
was placed under its auspices. For now, the Americans 
favor maintaining the process currently being followed. 
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they offer their contnbution toward progress, but until 
the autumn, when they have finally formulated their 
foreign policy, they will consider undertaking some 
imitiatives in the event that the deadlock continues. 


The likelihood of the United States’ taking on some role 
in the Cyprus issue was discussed in detail at the Klin- 
dhis-Clinton meeting last May, and the fact that the 
Middle East issue was included in the agenda of the 
meeting confirms the reports that the pattern of the 
Arab-Israeli talks process is being considered. Diplo- 
matic circles in Nicosia believe that President Glavkos 
Klindhis has in mind all these consultations but he 1s 
waiting to see how things will develop, while avonding 
any public position on the matter in order to forestall 
Turkish reaction. 


Weil-informed sources in Nicosia noted that the 
appointment of Richard Boucher as the new US. ambas- 
sador in Nicosia, a man who was actively involved in the 
Middle East process, 1s indicative of all this. Of course. 
the Unnted States, as Bill Clinton himself explained to 
his Cypriot counterpart, has significant and serious 
interests in common with Turkey which it would not 
sacrifice for the sake of Cyprus. This process under US. 
auspices would try primarily to give mobility and 
impetus to the talks, something that one does not 
encounter in UN methods 


The U.S. Embassy :n Nicosia also appears io be 
assuming some role in these efforts, but along more 
exploratory lines. Mr. Braum, the embassy political 
adviser, has demonstrate¢ some special initiative, prob- 
ably more than the Gutgoing Ambassador Mr. Lamb 
Moreover, some leading members of the Greek and 
Jewish lobbies in the United States seem to be working 
in this direction. Despite the fact that there are disagree- 
ments and problems in the Greek lobby. 1 appears that. 
following the recent visit to Cyprus by their delegations. 
they will work in this direction with the support of the 
Jewish lobby. 


Everything will depend to a considerable extent on the 
next moves on the Cyprus issue. The content of the 
[Butrus-Ghali] report and the [Security Council] resolu- 
tion will show whether the Security Council] and the 
United Nations intend to promote substantial progress 
in the process for a Cyprus solution. Of course, the 
British factor continues to be significant, as they do not 
seem prepared to let the Cyprus issue go outside their 
sphere of influence and control 


Statement Terms EC Membership Initiative 
‘Unacceptable’ 

740307095893 Nicosia Bayvrak Radio in Turkish 1530 
GMT 2 Jul 93 


[Text] Foreign and Defense Ministry has stated that the 
one-sided initiatives of the south Cyprus administration 
toward EC membership 1s unacceptable 
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The statement issued by the Foreign and Defense Min- 
istry recalled that the Turkish Republic of Northern 
Cyprus’ views with regard to the EC Commission report 
on south Cyprus administration's application for EC 
membership. The statement stresses that the one-sided 
application of the south Cyprus administration 1s legally 
invalid and that it 1s obvious that this application 1s not 
binding on the Turkish Cypnot side. The statement 
remarks that the continuation of the Greek Cypnot 
application process w) @ the negotiations within the 
framework of the UN secretary general's good will mis- 
s10N. 


The statement stresses that without first reaching an 
accord on the entirety of the agreements, without first 
balancing the economy in the south and in the north, the 
acceptance of the Greek Cypriot side into EC member- 
ship will most definitely sever the efforts that went into 
the negotiations as well as encouraging a separation. 


The statement says that the Turkish Cypriot side will 
oppose the south Cypnot inttiatives toward EC member- 
ship as long as a just and fair solution to the problems in 
Cyprus has not been reached and as long as Turki'y 1s not 
accepted into EC membership. The statement capresses 
the wish that the EC will reassess the situation 
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Former President Vasiliou Heads Free Democrats 
Movement 


NC0407 123493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
4 Jul 93 


[Excerpt] [Former President] Yeorysos Vasiliou was 
elecied unanimously to be chairman of the Free Demo- 
crats Movement during the movement's Pan Cypnot 
congress, which met today in Nicosia 


In an address after his election, Vasilvou noted that the 
movement's main objective 1s to contribute to the end of 
our people's tragedy and free Cyprus from the occupa- 
tion troops and settlers so that our island can be 
reunited. Referring to the Cyprus issue, Vasiliou said 
that the only solution of the issue 1s through negotiations 
via the United Nations. He noted that abandoning this 
process will lead to legitimization of the fant accompli 
and closure of the road to Europe. What should be donc. 
he continued, 1s to announce officially that we accept the 
Butrus-Ghal: ideas and map as a basis for negotiations 
and ask the nited Nations and the permanent members 
of the Security Council to exert all their pressure on 
Turkey to accept both the confidence building measures 
and negotiations on the substance of the Cyprus rssuc 
Referring to the EC Commission's opinion on Cyprus’ 
application [for EC membership], Vassiliou said that this 
18 an unpleasant developmeni and noted that there 1s no 
prospect of change for the Council of Ministers. On 
domestic developments, Vasiliou criticized the govern- 
ment of Glavkos Klindhis for lack of planning and 
coordination. [passage omitted] 
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Mitsotakis, Foreign Minister Comment on 
Albanian Relations 


A C0607132093 Athens Ellinika Radhiofoma Radic 
Network in Greek 1130 GMT 6 Jul 93 


[Text] Speaking in Verota yesterday, Prime Munuster 
Konstandinos Mitsotakis warned the Tirana government 
that Athens 1s firm about supporting Greek minority 
mghts in Albania and said the Orthodox belief should be 
free in the neighboring country. 


Mitsotakis also sand: Greece wants to help Albania by 
offering work to as many Albanians as its economy can 
sustain, but we want this status to be legalized 


Approximately 50,000 illegal Albanian immigrants are 
thought to have been deported and reports say the 
deportations will continuc 


Fore:gn Minister Papakonstandinou said today: We 
have made no move along the Albamian border. He 
added: We recognize the border with Albania, but 
addressing the problem of illegal immigrants 1s an 
internal Greek affair, as 1s the case with every country 
where strict laws are known to be in force 


Papakonstandinou described the appeal by Archbishop 
Anastasios for an end to the deportations of Albanians as 
an efforn to defuse the tension in Greek-Albanian rela- 
tions. But he reiterated that the Greek economy cannot 
stand the weight of $00,000 illegal immigrants, most of 
whom are Albanian. The foreign minister added: The 
influx cannot continue. The Albanian side throws weight 
on the alleged expulsion of economic refugees 
[forkonom:ko: prosfiyes}], when a clergyman. who was 
conducting his religious duties, was expelled in an unac- 
ceptable way 


Asked a question by the Greek radio network, Papakon- 
standinou said he would regard the likely return of 
archimandnie Khrisostomos Maidhonis as a show of 
goodwill by Albania, since nothing can prove the charges 
against him for anti-Albanian action. The foreign min- 
ister stressed: They [the Albanians] cannot fail to give 
that which they demand for their minorities. Asked what 
specific minonty human nghts we demand get respect in 
Albania. he said: Schools, teachers, textbooks, priests, 
churches, and participation of the minority in public and 
political life 


Mitsotakis Tells Archbishop Albanian 
Cooperation Sought 

VC070 7061893 Athens Ellinithi Radhiotonia Radio 
Nerwork in Greek 21/00 GUT 6 Jul 92 


[Text] Prome Minister Konstandinos Mitsotakis received 
the Archbishop of Albania Anastasios in his office at the 
Chamber of Deputies at 2030. The archbishop arnved in 
Athens at noon for contacts with the Greek Church and 
political leadership within the framework of the effort to 
decrease the tension in Greek-Albanian relations 
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During the meeting with Anastasios, the pnme minister 
said he secks the understanding and cooperation of the 
Albanian authorities 16 sign an agreement legitimizing 
Albanians working in Greece. Mitsotakis said the depor- 
tations are nol connected with the issue of Archiman- 
drite Khrisostomos Maidhon:is. Anastasios renewed his 
appeal to the prime minister to defuse the crisis through 


dialogue 


Mitsotakis Views Chances of Peace in Balkans 


400607113993 Hambure DER SPIEGEL in German 
S Jul 93 pp 109-113 


[Interview with Greek Prime Minister Konstandinos 
Mitsotakis by Olaf ihlau, Wolgang Kaden, and Kostas 
Tsatsaronis, place and date not given: “Then Everything 
Will Blow Up”] 


[Text] {DER SPIEGEL} Mr. Prime Minister, the Serbs 
say that God in Heaven and the Greeks on Earth are 
their only fnends. Is Greece contributing to the emer- 
gence of a Greater Serbian empire” 


[Mitsotakis] Not at all, nor do we believe that a Greater 
Serbian empire will come about. We would not accept 
that. The foundation of our policy remains the demand 
for the maintenance of our orginal borders. One should 
not touch borders, and even less so in the Balkans. 
otherwise everything would start to skid here. The prin- 
ciple of the inviolability of borders applics also to the 
administrative, internal borders im the former Yugo- 
slavia, even though they were drawn arbitranly under 
Tite 


[DER SPIEGEL] Afte;s all, you have shown more under- 
standing for the Sertian interests than others 


[Mitsotakis} Our peoples have been frends for genera- 
tions, we were allies in both world wars. We certainly hike 
the Serbs more than vou do, for mstar-c 


[DER SPIEGEL] As a peace broker in the EC rounds 
most recently at the Copenhagen summit mecting, you 
not only lobbied for understanding for Serbia, but you 
also always resolutely contradicted tougher measures 
against the Serb aggressors 


[Mitsotakis] But we were mght. Our policy was the only 
realistic one 


[DER SPIEGEL] .. with the result that the Greater 
Serbian peace in Bosnia allows the Muslims only to 
vegetate in Indian reservations 


[Mitsotakis] When Germany was doing everything in its 
power to achieve the carly recognition of Bosnia- 
Herzegovina, | warned about a tragedy, about civil war 
Today everyone accepts the fact that we were right 


IDER SPIEGEL] The Germans pushed recognition of 
Croatia and Slovenia with the objective of stopping the 
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Serbian war apparatus by increased international pres- 
sure. In the case of Bosnia, others urged its recognition 


[Miutsotakss} .. the Germans were also involved here. |t 
would have been better to work for a Yugoslav federa- 
von instead 


[DER SPIEGEL] It was difficult to persuade the 
Slovenes and Croats to take part in such a venture, while 
the Serbs destroyed Vukovar in Croatia and shelied 
Dubrovnik 


[Mitsotakis] Well, the recognition of Slovenia and 
Croatea was acceptable. However, 1 should never have 
happen: 4 with Bosnia, which has three ethnic groups. 
This has claimed tens of thousands of lives, even though 
it was clear that ultumately a political solution had to be 
found. Sertian leader Milosevic told me at that time that 
he would be satisfied with 45 percent of the Bosnian 
territory, if necessary. Milosevic was ready to negotiate. 


[DER SPIEGEL] Do you not feel duped by Milosevic? 
After all, he has used you in his dual strategy to negotiate 
as long as possible while at the same time creating 
military facts. 


[Mitsotakis] Why do you only blame the Serbs? You are 
not fair. Does not the same reproach also hold true for 
the Croats and Muslims? 


[DER SPIEGEL] The Muslims are definitely the victims. 


[Mitsotakis] You only want to see the evils of one side 
Of course, the Serbs are no angels, they have done many 
bad things. But that holds true for others, too 


[DER SPIEGEL] What 1s left to the Muslims, who were 
once the largest ethnic group in Bosnia, 1s a life in the 
zoos of safe areas that are unable to survive. 


[Mitsotakis}] Listen, you have to be practical in politics 
There was no other solution. 


[DER SPIEGEL] A limited military intervention was at 
issue, temporanly at least. Would « not have been 
possible to neutralize the Sertian artillery positions in 
Sarajevo by a Crusse missile attack like the one carned 
out by the United States in Baghdad just now” [Mitso- 
takis] I never believed in a military option. Who should 
take part’? The Germans were prevented by their Consti- 
tution. The Americans did not want to get involved, and 
no one else liked the idea of military intervention. So 
what was left was a political solution. That 1s what 1s at 
issue Now 


In other words, the tripartition of Bosnia. How long will 
the planned federation exist” As long as the Serbs like’ 


[Mitsotakis] | do not see any other option but such 
partition. The ethnic groups must negotiate on it, even 
though it may take years 


[DER SPIEGEL] Thus ethnic cleansing and the expul- 
sions will not be undone” 
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[Mutsotakrs}] Of course, there will im the future also be 
mixed settlement arcas in Bosnia. It would be mad to pul 
one’s stakes on a clear cthnoc separation. We have mixed 
everywhere in the citves and states of the Balkans, the 


people must live together. 


[DER SPIEGEL) But now the contrary 1s being done— 
the peopic are cing separated by force 


[Mitsotakiss] Trpartstion does not mean that the mem- 
bers of other ethnic groups will be resettled. In Serta 
itself, there are also Muslim settlement areas. That will 
remain so. By the way. the Serbs gct along with the 
Muslims better than the Croats. In any case. I will do 
everything in my power to make sure the weakesi—the 
Muslims—are treated im a fair way in the framework of 
a politecal solution 


[DER SPIEGEL] We dare to predict that the tripartition 
of Bosnia will soon be followed by a factual bupartition 
After that, the winners, the Croats and Serbs. well attack 
cach other in the next round of the Balkan war 


{Mitsotakis] | hope you are wrong We must do every- 
thing to prevent that 


[DER SPIEGEL] Former Yugoslav dissident Milovan 
Dyilas believes that thes war 1s less about an ethnic or 
religious conflict, but rather about the late creation of 
nation-states in the Balkans, in which there 1s no room 
for strong minorities 


[Mitsotakis} | would by mo means accept this, and | will 
fight against 11, because it would lead to an infinite 
catastrophe. National minorities must be protected 
everywhere and must be treated equally everywhere 


[DER SPIEGEL] Your frend Milosevic rejects such an 
idea for the Albanians in the Serbian province of Kos- 
ovo 


[Mitsotakis] I have often told Milosevic that he cannot 
ask more for his Serbs in the Croatian Krajina than he 1s 
ready to give the Albanians in Kosovo. He knows that he 
must do so 


[DER SPIEGEL] So far, he has not done so. There 1s 
Serbian police repression in Kosovo 


[Mitsotakis} He, too, will have to accept the nmghts of 
national minorities, because otherwise, there will be an 
explosion in Kosovo. Then everything. the whole Bal- 
kans, will blow up 


[DER SPIEGEL] .. which would finally also drag Greece 
into the mess because of Macedonma and the Creek 
minority mm southern Albama 


| Mitsotakis} Yes, in the end, we Greeks will perhaps also 
be involved. That 1s why the principles of the inviola- 
bility of borders and the respect of minority mghts must 
not be touched. Of course. the orthodox Creeks in 
Albania must not be harassed cither 
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[DER SPIEGEL] You gave a warning signa! by deporting 
thousands of Albanians who stayed in Greece illegally 


{Musotakis} 1 asked Tirana repeatedly tw iegalize the 
ressdence of the more than 100,000 Albanians that are in 
our country iicgally. | know that Albania lives on Greece 
But this state of affairs cannot be continued indefinitely 
We must exert pressure tome and again 


[DER SPIEGEL] Since you and Milosevic are fnends— 
how should this man, whom many compare with Hitler 
or Saddam Husayn. be assessed” 


[Mutsotakss} Generally, | have problems with former com- 
munists who suddenly appear as democrats. Milosevic 1s 
not an angel, but he 1s not a devil esther. He 1s a strong 
leader and a man who wants to write history. One can talk 
with him and one can come to terms with him. Broad 
corcies in the West also sec that now. There 1s currently no 
alternative to Milosevic 


[DER SPIEGEL] Milosevic was only ready to negotiate 
when « looked as if the Americans would intervene 
malitarily 


[Mitsotakis} Cer .« y. | also think that the Serbs must 
be put under ( vs .re, by sanctions at least. But the 
ultemate goal cz ) or y be for us to achieve understanding 
with the Serbs. ‘© imnot mnore Milosevic or 11 million 
Serbs in the ce of the Balkans 


[DER SPIEGEL) How will things continue now’ The 
Pandora's box of ethnic expulsions and border changes has 
been opened. Is this not bound to lead to a chain reaction” 


[Mitsotakis] | prefer an optimistic scenano. The most 
important thing 1s to bring the war in Bosmia to an end 
Whether this will take one year or 10 years, | do not know 


[DER SPIEGEL] Pessimists are expecting a 0-year war 
in the Balkans 


| Mitsotakis} | remain an optimist. We are negotiating. | 
am im permanent contact with Milosevic and Bosnian 
Serb leader Karadzic. If all goes well, we will perhaps 
hold another Yugoslavia conference mm Athens. After 
Bosnia, the Kosovo problem must be solved. The Alba- 
mans there must sec that they cannot secede from Serbia 


[DER SPIEGEL] Why not’ A total of 90 percent of the 
Kosovo people are Albanians 


|Mitsotakis] Because we must respect the borders, and 
the Serbs will never give up Kosovo, their historic 
heartland and Mecca. Let us remain realistic 


[DER SPIEGEL] What nghts will the Kosovo Albanians 
be given” 


| Mitsotakrs}] Milosevic and the Serbs must accept that they 
must give autonomy to Kosovo, jusi as the Serbs have 
claamed im the Croatian Krajyina. If we do not push that 
through. we will not get a ¥)-year war but a 1 00-year war 
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[DER SPIEGEL) Thess means also that Croatia will get 
back that quarter of its termtory that is currently occe- 
med by Serbian troops. 


[Mutsotakis}] Of course, if one respects the borders, the 
Serbs must withdraw from Slavonia 


[DER SPIEGEL] Now you are being very optumustic, in the 
Pandora's box, nothing was Icft but a treacherous hope 


[Mutsotakis] I do not see any other way out. The alter- 
native would be the madness of never-cnding war. We 
Greeks fought against the Germans. I was in German 
prisons twice as a death candidate. All that 1s long 
forgotten. If one cannot forget in life, everything 1s lost. 


[DER SPIEGEL] Nationalism, whoch 1s escalating every- 
where in the Balkans. has also infected the Greeks in the 
dispute over Macedonia 


[Mutsotakis] Yes, unfortunately. But we hope we will 
achieve a responsible solution with our neighbors that 1s 
acceptable to all concerned 


[DER SPIEGEL] The dispute over Macedonia 1s cre- 
ating problems for you at home and may even force you 
to bring forward parhamentary clections. Will Kon- 
standinos Mitsotakis possibly also become a victim of 
the Balkan confusion” 


[Mitsotakis] That 1s not impossible, but | do not consider 
it likely 


[DER SPIEGEL] Mr. Mitsotakis. we thank you for this 
interview 


Mitsotakis Warns Macedonia To Abandon 
‘Ilesions’ 

VC0S0 7210493 Athens ET-1 Television Network in 
Greek 2030 GMT 6 Jul 93 


[Report by Roula Konstandopoulou] 


[Excerpt] Addressing an opening ceremony for the shelter 
of the Royal Tombs in Veryina tomght, Prime Minister 
Konstandinos conveyed a harsh warning message to Sko- 
pyeans. He saed they should know that to live harmon:- 
ously with Greece—this is a prerequisite for their sur- 
vival—they shculd abandon their illusions, accept the 
histori reality, ond finally and irrevocably abandon their 
unspeakable and vain expansionist designs. Mitsotakis 
concluded: The international community clearly rejects 
and condemns the operation of adopting ancient Mace- 
donia’s symbols and heritage and the 40-year capansionist 


propaganda against Greece 


During the Athens- Thessaloniki flight. the prime min- 
ister said the government will continue to work undis- 
turbed and without making compromises. [passage 
omitted] 
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Iranian President Addresses ECO Summit 


LD0607 104693 Tehran Voie of the Islamic Republic of 
Iran First Program Network in Persian 0930 GMT 
6 Jul 93 


[Text] In the [Economic Cooperation Organization. 
ECO] summit our country’s President Hashemi- 
Rafsanjani: said that talks and understandings reached in 
such mectings are effective in establishing and main- 
taming peace im the region and bringing about sustabic 
conditions for the capansion of cconmomic cooperation 
and the impiementation of joint and effective projects 
He added that joint efforts and strengthening the foun- 
dations of regional cooperation are an undisputed neces- 
sity for all the countnes of the world 


Stressing that the ECO's prospects are bright, our coun- 
try’s president said that to achieve more the member 
countnes should concentrate their joint efforts on defi- 
nite and infrastructural proyects. Our country's president 
said that generally the stance of the Islamic Republic of 
Iran 1% based on respect for international borders. 
peaceful solutions of political disputes, peaceful solu- 
tions to domestic differences, stances against myustice 
and oppression as well as the defense of the legitimate 


nights of people 


In another part of his speech Mr. Hasherm-Rafsanjanmi 
stressed the important role of communications im the 
expansion of economic development. He said Iran is 
prepared to capand the transport and communication 
network between the ECO member countries. Ponting 
to the effective role that the establishment of the ECO 
bank for development and trade could have in joint 
infrastructural proyects he called for the investment of 
the member countries 


Our country’s president also said that the gradual 
removal of tariffs and the setting of a definite limit for 
interregional trade are among the effective measures 
helping the progress of the regional economy 


In his addreras Mr. Hashem:-Rafsanjani a!so noted that 
the Bosnia- Herzegovina crisis is an obstacle to the 
growth of developing countries. He sand: The Bosnia- 
Herzegovina issue and the western world's posturings 
and performance with regard to that iweuc, if compared 
to their posturings and responses in other parts of the 
world, can clearly alert the world of Islam to the fact that 
Muslims can only rely on each other with resolve and 
sympathy and should not place their hopes on anyone 
cise. The president emphasized: Looking to the United 
Nations for hope of the lifting of the arms embargo 
agait:st Bosnia-Herzegovina—noting how that organiza- 
tion drags its feet and the Security Council's preven- 
thon—will not have any other outcome than greater 
savagery and abuse of the national honor and glory of a 
nation that calls for independence and the right to 
self-determination. Mr Hashem-Rafsanjan: explained 
Just as the Islamic Conference Organization has agreed, 
all Islamec countnes should endeavor to assist the 
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Muslim people of Bosnia-Herzegovina in every possible 
way to end this great human tragedy 


Rafsanjani Meets Turkish, Afghan, Pakistan 
Leaders 


LD0607 183393 Tehran IRNA in English 1201 GMT 
6 Jul 93 


[Text] Istanbul, July 6, IRNA—Iramian President Akbar 
Hashem-Rafsanjani discussed mayor issues of the 
Muslim world with the Turkish. Uzbek and Afghan 
presidents and the Pakistani prime minister in separate 
meetings here Tucsday 


The meetings took place on the sidelines of the 2nd 
summit meet of the 10 member Economic Cooperation 
Organization (ECO) which opened here Tuesday 
morning. 


Turkish President Suleyman Demirel told his Iraman 
counterpart that the presence of Iran, Turkey and Paki- 
stam: in ECO as three founding members of the organi- 


zation was of great importance 


He expressed hope that with jorning of new members to 
the organization, ECO could play a more active role in 
expanding economic ties among its member states 


Underlining the need for expansion of Tehran-Ankara 
ties, President Demirel said that the two countries 
should make serous efforts to strengthen their mutual 
relations despite plots of those who plot to mar their ties 


The Iranian president, too, called for consolidation of 
ECO to enable it promote economic and trade relations 
among its member states 


Calling for activating Tehran-Ankara joint economic 
commussion, Rafsanjani said the two neighboring states 
should take steps to further broaden mutual ties without 
taking notice of pomonous propaganda against their 
fnendly relations 


The two also exchanged views on mayor regional and 
international issues such as the questions of Afghanistan. 
Azerbayan and Iraq 


Pakistani Premier Mohammad Nawaz Sharif. in his 
meeting with the Iranian president, lauded Tehran's role 
in making the current ECO summit meet more active 


Rafsanjani in response said the strong bonds between the 
two Muslim nations of Iran and Pakistan was an impor- 
tant factor for promoting mutual cooperation 


The Iranian president also was bricfed on the latcst 
developments in Afghanistan by Afghan President Borh- 
anoddin Rabban: who also hailed Iran's support and 
assistances to his people 


Rafsanjani called for unity of all Afghan mujahideen 
groups. restoration of peace and calm to that country and 
start of reconstruction projects in Afghanistan 
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Commenting on Afghan refugees residing in Iran, Raf- 
sanjani said “the refugees have been our guests for years 
and now we want them to return to their homeland 
voluntarily and in an honorable manner.” 


The Iranian president also held talks with President 
Islam Karimov of Uzbekistan on Tehran-Tashkent eco- 
nomic and politica! relations and other issues of mutual 
interest 


Terming Iran as a “friendly and strategic” country, the 
Uzbek president said further expansion of mutual tes 
would be in the interest of both nations 


He also said his country wanted to be linked to the 
Persian Gulf waters via Iran 


Rafsanjani said the Central Asian states, Uzbekistan in 
particular, were welcome to use Iran as a route for 
exporting their goods 


[he Uzbek president also invited Rafsanjani to visit his 
country which was accepted the date of which to be 
decided later 


Iran's Larijani Interviewed on Relations 
NC 0407150093 Istanbul SABAH in Turkish 22 Jun 93 


,*s 


p.. 


[Exclusive interview with Mohammad Laryan: 
deputy head of the Iranian Mayles Foreign Policy Com- 
mission, by SABAH correspondent Ramazan Ov7turk, 
date and place not given] 


[feat] [Ozturk] Can you comment on the change of 
government in Turkey” This 1s the first trme a woman 
has been appointed prime minister 


[Laryani] | believe that Tansu Ciller will give priority to 
Turkey's interests, yust as our officials give priority to 
Iran's interests. She 1s a very successful person. | am 
convinced that relations between Turkey and Iran will be 
considerably improved during her term of office. Unfor- 
tunately, several countnes do not wish to see Turkey and 
Iran maintain favorable relations. The Turks are like our 
brothers. We welcome Turkey's progress and develop- 
ment. We are amazed and proud to see Turkey achieve 
progress. We have to maintain favorable relations. The 
relations between Turkey and Iran have a history of 
hundreds of years All the problems can be resolved if we 
make an effort to safeguard our relations 


“Armenians Are Also Important” 


[Ozturk] Do you agree with Turkey's policy on Azerba 
yan and Armenia 


|Laryani| I believe that Azerbaijan must be supported. It 


should have been supported after the communist regime 
ourse, care should be taken to avoid 
Azerbaijan's internal affairs) We are 
pposed to US. and Russian interference in 


collapsed {) 
interference if 


completels 
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Azerbaijan's probicms. These two countnes do not want 
Azerbaijan and the other republics to maintain their 
independence 


Meanwhile, Turkey anc !r2n must maintain fraternal 
relations with the new republics. We must avord inter- 
fering in their internal affairs. We have to adopt joint 
decisions to help them resoive their problems. | am 
worned about Azerbaijan's future 


[Ozturk] Claims have been made to the effect that Iran 
secretly supports Armenia and even supplies uoowith 
arms. Can you explain the situation” 


[Laryanij We have been urged to support Azerbaijan 
We have been urged to supply arms to that country. Of 
course, we send aid to Azerbaijan. However, the Arme- 
nians are also important for Iran. at least as much as the 
Azerbayani people are. We attach as much importance 
to our relations with the Armenians as we do to our 
relations with the Azerbaijani people because Iran has a 
large Armenian population. We have two Armenians tn 
our Majles. We have warned the Armenians several 
times against what they have done to the Azerbayani 
people. ‘Ve have made a strenuous effort to end the war 
between the two peoples. Neither the Azerbaijan: people 
nor the Armenians should lose an inch of their territory 
They should live within their own borders. They can 
resolve their problems only through dialogue. For 
example, Iran's relations with Turkey are very strong. In 
fact, our religious leader Khamene: 1s a member of our 
Turkic population. We have many Turkic ministers and 
deputies. In view of this, we regard the Azerbayan: 
people in the same way we regard our own people. Yes 
that 1s how we regard them 


The Satanic Verses 


[Ozturk] Several translated chapters of The Satan: 
Verses have been published in the newspaper AY DIN 
LIK, whose chief editor 1s Aziz Nesin. The fundamen 
talists protested the publication of the chapters and 
attacked the newspaper. Can you comment on this’ 


[Laryani}] Salman Rushdic's book 1s a problem not only 
for Iran but for all Islamic countries. Dem 
were also held in Britain and India. In tact. | 
have been killed so tar. Salman Kushdie ha 
Prophet Muhammad. Our problem with 
Rushdie 1s nota personal matter. Seve ral of the books he 
wrote were translaicd into Persian Some of them 


nsirations 
pe ple 
insulted 


Salman 


received awards in Iran However. he has attacked ou 
faith this time. He has attacked the faith of all Muslims 
Iherefore, he must be prosecuted. We welcome | 


that Turkey has banned his book, which indicated Tur 
keys sensitive approach on the matt 


h lat 


Iurkish Mullahs 


Aziz Nesin is a renowned author Ihave read many ot} 
books with admiration. It was w R translate The 
Satanic Verses That an author like Aziz Nesin should 
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move to use his capability to insult Islam was an inaus- 
picnous move. Aziz Nesin’s move to publish several 
translated chapters from that book is no different than a 
move by a scientist to use his knowledge to manufacture 
a nuclear bomb. An must be used to serve humanity. We 
believe that the move made by Aziz Nesin, who ts a 
renowned and popular author, to commit sacrilege 
against the values we cherish for the sake of earning 
moncy 1s wrong. It 1s not up to us but up to the mullahs 
in Turkey to rssue an edict on Aziz Nesin’s behavior. 


Turkey has a directorate of religious affairs. Turkey's 
religious centers should decide on what should be done 
against the insults that are leveled against religion. Many 
articles and books have been published against God in 
the past, but none as bad as The Satanic Verses. That 
book 15 politically motivated. It 1s armed at destroying 
the Islamic culture. The Western countnes have given 
awards to Salman Rushdie because he has insulted Islam 
and the Islamic culture. We believe that everything must 
be debated in a free atmosphere. Rushdie’s book can be 
debated. However, any move to republish it or to use it 
as a scenario for a new movie has ulterior motives. I have 
read the book several tumes 


Foreign Ministry Welcomes U.S. Decision on 
Nuclear Tes‘s 

140707102793 Ankara TRT Television Network in 
Turkish 1000 GMT 7 Jul 93 


[Text] Turkey has welcomed the U.S. announcement 
that 1 will postpone its nuclear tests for at least another 
15 months and has expressed the hope that this decision 
will serve an example to other countnes as well 


4 Foreign Ministry statement on the subject expresses 
the hope that the decision will constitute a significant 
step toward an international arrangement whereby 
nuclear tests will be banned altogether as of 1996. The 
Statement notes that Turkey has always exerted utmost 
efforts to prevent nuclear proliferation and to stop 
nuclear tesis on a global level, and it will continue to do 
$o in the future as well 


Foreign Minister Rejects Arming Kurds Option 


140607180193 Ankara ANATOLIA in English 1625 
GMI 6 Jul 93 


[Text] Ankara, July 6 (AA}—Turkey rejected the option 
of arming the Kurds living in northern Iraq 


\ high-ranking Foreign Ministry official told AA, in 
response to media speculation that Washington was 
considering arming the northern Iraq: Kurds as a way to 
topple Iraq: President Saddam Husayn, Turkey was not 
informed of such an initiative 


He said that a limited assistance to the Kurds in the 
region would be useful for the security of those people, 
but arming them to the point of creating a regular army 
would jeopardize Turkey's security 
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“I do not think that the U.S. would adopt an option 
which would endanger our security. But then maybe 11 is 
willing to do anything to topple Saddam.” he said. 


Ankara also gave a surprised reaction to the recent 
statement of Jalal Talabani [Leader of the Patriotic 
Union of Kurdistan] that said that his people would 
prefer arms to an extension of allied air protection 


United States, British. and French planes based in 
southern airbase [acirlik recently had their mandate 
extended to continue the protection of northern Iraq: 
Kurds under the Provide Comfort I] Operation 


Officials told AA that the Kurds in northern Iraq had 
previously made vigorous representations to have the 
Provide Comfort II mandate extended 


Albanian President Discusses Turkish Relations 


TA0207153193 Ankara TRT Television Network in 
Turkish 1920 GMT 1 Jul 93 


[Statement by Albanian President Dr. Sali Berisha in 
“60 Minutes” program, date and place not given— 
recorded] 


[Text] The relations between Albania and Turkey are 
very friendly and these relations have shown a great and 
forceful development which will continue. Turkey and 
Albania have strong historical ties but most of all | want 
to stress the existing blood ties between Turkey and 
Albania. 


There 1s a great Albanian community in Turkey, and this 
community 1s contributing by serving in various posi- 
tions in the Turkish state and community. This commu- 
nity is forming a bridge of cooperation between the two 
countnes. I believe that these relations will be even more 
furthered in the future 


Most of all I want to say that the possibilities of a Serbian 
attack and attacks spreading to the south from the 
Balkans is obvious. From this point of view, undoubt- 
ediy the Albanian nation 1s the nation most threatened 
because Milosevic [President of Serbia] has planned the 
ethnic cleansing of all people that are not Serbs in order 
to achieve his dream of a greater Serbia. The Bosnians in 
the north and the Albanians in the south are good 
examples of obstacles in Milosevic’s way. We are 
working hard to prevent clashes and maintain peace and 
stability but nevertheless should Milosevic initiate a 
massacre in Kosovo, undoubtedly the Albanians wil! 
fight as a nation 


I think that the Albanians will not fight alone and that 
the international community will strongly retaliate since 
the spread of the clashes will mean the start of a Balkan 
war 
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Ciller Addresses Grand National Assembly 


TA3006 172393 Ankara TRT Television Network in 
Turkish 1215 GMT 30 Jun 93 


[Speech by Prime Minister Tansu Ciller at the Turkish 
Grand National Assembly during her presentation of the 
government program—tive] 


[Text] Honorable speaker, dear deputies: I respectfully 
salute the esteemed mernbers of this lofty assembly on 
behalf of the 50th government of our republic, myself, 
and my colleagues. | was elected True Path Party [TPP] 
leader and designated to form a new government fo!- 
lowing the election of Mr. Suleyman Demirel—who 
served our country greatly during his seven terms as 
prime muinister—as our president. The TPP and the 
SDPP [Social Democratic Populist Party], which have 
been functioning as a successful coalition government 
for the last 20 months, have signed a coalition protocol 
and havi: decided to form a new government. Our 
government represents Turkey's determination for 
renewal and change in a world preparing for the 2\Ist 
century. This renewal and change will be realized 
quickly, extensively, and decisively in ail fields. Contem- 
porary political norms will be preserved and economic 
and social goals will be attained. 


Mr. Chairman and esteemed deputies: On the 70th 
anniversary of our republic, we are the government of a 
generation that has been charged with the mission of 
taking our country into the next century with enthusiasm 
and courage. Turkey's political and social virtues and 
successes are reflected on the road from [words indis- 
tinct] to the Prime Ministry. Turkey has to speedily 
renew itself in the atmosphere of change that 1s prevalent 
in the world. This speedy renewal is desired by all sectors 
of our society. A great duty befalls the Turkish Grand 
National Assembly [TGNA], the ruling parties, and the 
opposition. We have come here today with the aim of 
not lagging behind the times or our people's expecta- 
tions. 


Mr. Chairman and esteemed deputies: The principles of 
the absolute supremacy of the people's will and the 
unconditional sovereignty of the people are our starting 
point. The official language, the flag, the symbols of the 
State, the borders, and the sovereignty of the Turkish 
Republic are not subject to negotiation. Turkey, together 
with its State, its nation, and its people, is an indivisible 
whole. This indivisible whole of our country cannot be 
negotiated. Turkey's undivided state characteristic 
reflects our historic and traditional unity and solidarity 
based on our social structure. This unity and solidarity 
are the products of a joint political culture. Any damage 
to our unity and solidarity will definitely serve no one 
We are determined to safeguard and defend the indivis- 
ible whole of the Turkish state and people under every 
condition and to the very end. We are determined to 
remove, one by one, all obsiacles and restrictions on the 
road to contemporary values within the framework of 





TURKEY 67 


the indivisible whole of the Turkish state and its democ- 
ratization process. We will accomplish this on behalf of 
ourselves and our people. 


We are obliged to guarantee the individual mghts and 
freedoms of our people with the aim of strengthening 
their democratic participation in a pluralistic democ- 
racy. We cannot renounce a free, pluralistic, and fully 
democratic regime. Neither can we make any conces- 
sions to these principles. The freedoms of thought and 
belief, just like the right to self-adminisiration, are no 
longer political rights. They have made the transition to 
human rights. The concept of contemporary laicism, 
which means that the state will respect the right to beliefs 
and function independent of these differences in beliefs, 
will continue to be our fundamental principle. The 
freedoms of belief, thought, and speech are the founda- 
tions of a contemporary society and they cannot be 
curtailed. Turkey, which is loyal to laicism and the 
reforms of Ataturk, at the same time, considers the 
freedoms of religion and belief to be the inalienable 
principles of community life. 


Violence and terror constitute the most significant 
threats directed against rights and freedoms in contem- 
porary democracies. Important steps have been taken 
against the terror that has been continuing for years in 
our southeastern region. Let no one doubt this fact. This 
problem will definitely be solved in line with the law. 
This is a problem that concerns us all. It is the problem 
of our state and every individual's contribution 1s nec- 
essary. Attacks on the existence of the state and the 
democratic regime through violence and terror cannot be 
accepted within the framework of human rights and 
freedoms. The duty of the state 1s to implement, without 
any concessions, the concept of a democratic state hased 
on laws and human rights. Such a concept constitutes a 
guarantee for the country and all its citizens. The state of 
emergency which has been in effect since 1987 will be 
lifted after new legal arrangements are introduced in a 
bid to prevent an authority vacuum. Our government 
has, in principle, agreed to do away with the village 
guard system. Employment and security problems that 
might be created with the elimination of this system 
should first be solved in order to realize this move. This 
goal will be attained through the effective, courageous. 
and lasting measures our government will be intro- 
ducing 


The existence of cultural, religious, language and ethnic 
differences among our citizens 1s natural. These differ- 
ences are valid for other countries as well. Such differ- 
ences do not constitute weakness for a democratic and 
unitary state. The various characteristics pertaining to 
ethnic origins, culture, and language can freely be 
expressed within a unitary structure without diminishing 
the strength of the nation and the unity of the state but 
on the contrary reinforcing it. Everyone 1s equal in 
Turkey. Everyone 1s a first class citizen. With the excep- 
tion of minorities recognized in line with international 
agreements, none of our citizens are considered minori- 
ties. Everyone 1s free to preserve his mother tongue 








68 TURKEY 


culture, history, folklore, and religious beliefs in accor- 
dance with the fundamental human nghts and freedoms. 


In addition to the struggle against terror, the economic 
and social development of the region, the amelioration 
of the living conditions of the regional people, the 
correction of imbalances, the prevention of injustices. 
and an increase in employment possibilities will consti- 
tute the basis of our southeastern policy. A regional plan 
based on sound resources will speedily be implemented 
to achieve that end 


Mr. Chairman and esteemed deputies: There is a need 
for a new constitution that will reflect the current polit- 
ical, social, and economic level in the country. This new 
constitution, as stipulated in the Pars Treaty, should 
guarantee all the conditions of a pluralistic democracy. 
human rights and freedoms, and syndical mghts. It 
Should, at the same time, secure Turkey's unification 
with the civilized worid. It 1s the joint wish of all our 
parties and our citizens that such a constitution be drawn 
up as soon as possible. Our government calls on the 
government parties and the opposition to cooperate in 
order to draw up such a contemporary constitution 


Mr. Chairman and esteemed deputies: The principle that 
justice 18 the basis of the state will continue to dominate 
our understanding of the state and the government 
Justice based on the separation of powers and subse- 
quently, the independence of the judiciary 1s the foun- 
dation of our society. The existence and execution of 
judicial autonomy in the real sense depends on whether 
it 1S reinforced with administrative autonomy. Our legal 
and administrative arrangements, including individual 
rights, will ali be guided by the above-mentioned princi- 
ples. The difficultses encountered by our judges. judicial 
personnel, and the judiciary are clear. Our state. bearing 
in mind its resources and tn line with the principles of 
equity, will introduce every possible measure to improve 
the conditions of state emplovees 


Mr. Chairman and esteemed deputies: It 1s necessary to 
eliminate the constitutional contradictions and obstacles 
Standing in the way of the independence and guarantees 
of the judiciary, to strengthen judicial functioning. and 
to introduce mechanisms that will guarantee funda 
mental nghts and freedoms. Our efforts towards const- 
tutional amendments on these issues will be carned out 
with determination. Until, however, these constitutional 
amendments are realized, the necessary preparations for 
legalizing the arrangements pertaining to the funda 
mental issues of the regime that will restructure the state 
and the community in a contemporary fashion. will be 
continued. We have various bills that have been pre 
pared or are in the process of being prepared to achievi 
that end 


We cannot view our chiidren and our vouths as criminals 
alone. There 1s a juvenile courts bill on the issue. Th 


iS a press bill that strengthens the freedom of the press 
that guarantees the activities of press officials as well as 
the meght of the public to be informed. that climinates 
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censorship, that curtails the powers of the admunistrativ< 
authorities over the press, and that leaves the assessment 
of such issues to the judicial authorities. Another bill that 
iS very significant from the viewpoint of human mghts 
and freedoms 1s the bill on attorneys. There is the bil! on 
security investigations, followed by the bill on prisons 
dealing with prison structures and administration. Al! 
these bills are on the assembly agenda 


Making the judicial profession financially attractive and 
granting if economic independence is as important as 
protecting the judiciary from governmental influences in 
order to guarantee its independence. We need as man 
new judges and prosecutors as currently exist. Further 
more, the number and quality of the judicial personne 


These insufficiencies will be taken care of with the 
preparations we are and will be making. Our capansive 
and comprehensive reforms. made up of of !2 laws 
aimed at speeding up and facilitating judicial procedures 
and rendering them clearer and devoid of suspicior 

have been completed and will expeditiously be discussed 
by the cabinet 


The prison problem is one of the country’s major prob 
lems. The dimensions of this problem 
negiected from the structural, personne!. and technolog- 
ical viewpoint during the last years. have grown. We wil! 
mobilize all our resources to solve this problem. which 
has been the source of frequent grievous incidents insick 
and outside the country. We will primarily begin impl 


which ACT 


menting projects and preparing to deal with the securit 
system that will eliminate the current administrative and 
security problems in existing prisons and that will ensurn 


all the necessary security measures in these prisons. W 
will begin constructing modern and secure prisons based 
on the new Turkish prison model in line with UN and 
European standards and equipped with moder 
nology 


(Jur government 1s determined to create an atm spher 
tf communal solidarity dominated by toleran nd 
social and economic tranquillity. We will create this 
atmosphere of tolerance in unison and despite al! obsta 
cles. The freedoms of belief, thought. and speech s! 
constitute the foundation of society in a laical Turk 
based on the Ataturk reforms. Our government « 
always safeguard these freedoms. Our government 1s als 


determined to firmly establish the concept of freedom ot 
the press in line with contemporary developments I 
lowing the amendment of Article 130 of the Const 
tion, the necessary changes will be introduced 

radio bill to ensure a discipline of frequencies in rad 
and television broadcasts. Furthermore. the Turkist 
Radio and Television bill will be amended and a new b 
on private radio and television stations will be enact 


(ur people expects this trom all! of us here 


Mr Chairman and esteemed deputies: We hay 
the responsibility of pursuing our foreign p 
historic crossroads. Regional changes coupled wit! 


pitous and mutual forces of influence p 
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ercat global changes. This historic crossroads constitutes 
a transition penod from the post cold-war penod being 
expenenced in the 1990's. Are we not all interested in the 
international community’ Are we not al! interested in 
the various characteristics of the international commu- 
nity’ The international community 1s, on the one hand 
facing new horizons. Hopes for a just peace, cooperation 
and tranquillity can be seen on these new hornzons. On 
the other hand, we are faced with extremely serious 
threats and risks that can block the path to the realiza- 
tion of these hopes. The new world disorder which 
characterizes this transition period should be sur- 
mounted. We believe that a great role befalls Turkey on 
this issue. If the international community wants a new 
world order based on a just peace and cooperation then 
it should deserve this. The community should impie- 
ment the goals and norms that define this order to which 
it aspires. It should abide by the provisions of the UN 
Charter. the Paris Treaty, and the Second Helsinki Act 


Ihe threats and dangers ‘acing humanity at this cross- 
clear. Some of them were on humanity's 
agenda prior to the cold war as well. They have resur- 
laced taking advantage of histomc accumulations and 
conditions characteristic to periods of transition 
arrow, selfish and expansionist trends that are contrary 
to th niemporary, mature, and peaceful characteris 
nationalism are among these threats. Kacism 
shich has raised its ugly head in a continent which was 
rad { civilization, is the other side of the cour 
[here are communities that are facing crises as a result of 
innfe and tensions that have repiaced harmony 

vithin ethnic pluralism. Xenophobia and religious int 

ran further influenced by detenorating econon 


‘ , 
oads ait 


giving way to fanatic clashes. if on 
pe with these unhealthy inclinations and dev 
nd the crises and clashes that they create. ther 
ics pres nied by the 21st century might hn 
sithin a new world disorder. Neither can new 
ies be consolidated, nor can successful tre 

rket nomies be established and developed g 


try ospnere oT ¢ naos 


mmunity should assimilate th 


| change. Change can be realized through ar 
flecting contemporary norms. Aggr ea 
ipon these norms should be assessed and dealt 
A lance with the same principies wt 
whet r they are cncountered 
M : and esteemed deput es hye qd ty 
tract ‘ , hetwern the new AT ‘ rylior ‘ 
‘1 +} lai ' oOnditrons § th rwyct j.wart 
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laical, pluralistic political regime and a social structure 
which is the guarantee of such a regime. We have a 
profound historic eaperience. The mch and diverse fac- 
tors which nourish our cultural heritage should biend 
with art. Turkey is the force dnving the paintul geo- 
graphic region in which 11 1s situated toward prosperity 
peace, and stability. Turkey will attain the position i 
use this driving force 


In pursuing our foreign policy, our government is deter 
mined to continuously mobilize all these factors which 
define our national force. While safeguarding our 
national interests necessitate such a mobilization. the 
international Community $ cxpectations from the neat 
century prompt Turkey to carry out this mission 
Turkey, above ail. should be fuily aware of its national 
powers and capabilities. You will be observing the clarity 
and reflection of this awareness in all the foreign policy 
decisions and initiatives our government will be making 
and the approaches it will be adopting 


Mr. Chairman and esteemed deputies: One has to look 
closer in order to see clearly. Turkey 1s the defender of 
contemporary norms and behaviors which should bx 
valid in international relations. We will even ever 
possible etlort in order to impicment them regionails 
naturally. has a special positior 
European and the Eurasian belts. We 


are a country that 1s being unified with the Western 


ang gionalls Turke’. 


community. We are a democratic, laical. and contempo 


rary member of the Islamic world. We are a country that 
s wed as a model by the Turkic speaking untr 
and thi nes that have recently attained indepe nder 
Witt if presence and our successes, we constitut 
t Lal 1) thal Is ima d gucmMmocra if TY pat 
Hie and thal rY social, and Cullural Gevciopment 
in b red within a democratic atmosphere. Wi 
6\rmnh 7 ry ; ms that t? " ad , 4 " b A 
" ' 1 tlect ret | n i nN. pea 
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] , \ | | { has ad | Gg A t 
iret ‘ fap hax n its gcop 
, rea ( + ne " 
: | 4 nneT nat w i’ | | 
pCa i } [ b A t 
. ‘ 
( g } p r Balk 
H ’ ‘ ‘ ; Su" ] 1 nei ; 
} att he t pe-| isia-M i 








70 TURKEY 


We will attach great importance to the necessity of the 
member countnes of the institutions and organizations 
iN Question creating a joint will against expansionism. 
No international institution nor organization can attain 
a powerful and effective position without the political 
will of its member countnes. Strengthening NATO, 
which 1s the milestone of Atlantic-European security, the 
North Atlantic Cooperation Council, and the CSCE has 
gained urgency. Increasing effectiveness in developing 
preventive diplomacy and preserving peace will be the 
fundamental goal of all these organizations. It 1s clear 
that the failure to take the mght and necessary steps on 
lume cannot constitute a sufficient reason to insist on 
erroneous and insufficient approaches. Acting from this 
point, we will insistently continue our policies and 
initiatives aimed at eliminating all the results of the 
Serbian aggression on Bosnia-Herzegovina. We will con- 
Stantly draw attention to the fact that these so-called 
plans, which are tantamount to rewarding the culprits. 
increase the danger of gradually spreading the clashes to 
the entire Balkan region. We are doing this and will 
continue to do so. We will make sure that the principles 
that we are defending in the Balkans and the Caucasus to 
attain peace are also sovereign valid in all the corners of 
the world 


Mr Chairman and esteemed deputies: We believe that 
basing secunty and cooperation on sound foundations 
on the continent 15 also necessary for the success of 
European unification. The future of European unity can 
only be realized within its natural dimensions, which 
includes Turkey. A growing European culture and con- 
cept without Turkey cannot be envisaged. Our govern- 
rnent will exert maximum effort to develop our relations 
with the EC with full membership in mind. Maximum 
effort will also be exerted for Turkey to be a full member 
in European security and defense [word indistinct] 
Realizing the customs accord between Turkey and the 
EC. which 1s expected to go into effect in 1995, will 
constitute a significant stage in our efforts. Our determi- 
nation on the 1ssue has been conveyed to the pertinent 
organizations and the EC 


Our government will take care to develop its relations 
with the countries that have recently gained their inde- 
pendence, based on the principles of equality and good- 
neighbori, relations. We will continue with determina- 
tion Our initiatives aimed at stopping the attacks 
directed against fnendly and brotherly Azerbaijan and 
finding a solution to the Azerbaiyyani-Armenian conflict 
based on respect for human nghts and the territorial 
integrity of Azerbaijan. We will continue to support the 
efforts exerted by the CSCE to that end taking into 
consideration the new initiatives to be taken on the 
issuc. The domestic problems faced by Azerbaijan, at a 
time when the attacks directed against its the territonal 
integrity are continuing, are a source of grief. It 1s our 
sincere wish that Azerbayan will surmount these prob- 
lems in unity and solidarity and in line with contempo- 
rary norms within the framework of legality. We will be 

lit 1 and t? ontnbutions that Azerbanan 
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might be requesting from Turkey in a way that will 
contribute to peace, stability and regional prosperity. 


We will also continue our efforts to develop our relations 
with fnendly and neighboring Georgia in all fields. 


Mr. Chairman and esteemed deputies: Developing the 
Black Sea cooperation process with increasing speed and 
reviving and rendering more effective the Economic 
Cooperativa Organization is among of our primary 
goals. 


Our government believes that the Cyprus problem can be 
solved between the two communities that have equal 
rights to island and its future through a meaningful and 
constructive negotiating process. We will definitely con- 
tunue to extend political support for defending the legit- 
imate rights and interests of the Turkish Cypriot people. 
We still believe that the rights, security, and happiness of 
the Turkish Cypriot people can be guaranteed through a 
partnership to be established by the two communities on 
the two separate sectors of the island based on political 
equality. It is impossible to speed up the negotiating 
process through outside pressure. With this under- 
Standing, our government will continue to contnioute to 
increasing the standard of living of the | urkish Cypnots 
by speeding up development efforts 


It as necessary for the Atlantic-European world and 
Eurasia to constitute a harmonious whole if the new 
international system is to succeed. Europe and Eurasia 
are a single geopolitical region. On the other hand, North 
America and Europe have a joint historic and economic 
destiny. No doubt, Europe cannot, by itself. meet the 
post cold war economic needs of Eurasia and ts security 
balances. The stability and security of North America 
cannot be separated from the security and happiness of 
Eurasia. These realities necessitate the continuation of 
transatlantic cooperation and solidarity 


Based on these assessments, our government believes 
that it 1s necessary for the United States to continue its 
obligations regarding European security. Turkey will 
continue its contributions to security, cooperation and 
stability in Eurasia. Furthermore. we are also deter- 
mined to consolidate our role in European security and 
transatlantic solidarity. We will continue to attach spe- 
cial importance to expanding and developing our part- 
nership relations with the United States 


Mr. Chairman and esteemed deputies: The Islamic world 
1S a very big Community making up a fourth of the UN 
member countnes. The weight of the Islamic world 
within the family of nations should be in proportion to 
its significance. This can be attained by strengthening 
the Islamic Conference Organization [ICO], which can 
in turn be achieved by increasing the solidarity. eco- 
nomic cooperation and multifaced dialogue among its 
member countries. Our government will, therefore 
attach importance to strengthening the ICO 


The problems facing the Islamic world especially in the 
Middle East and the Gulf region are also very important 
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for the international community. We welcome the peace 
process aimed at solving the Arab-Israeli conflict and the 
Paiestinian problem. 


Turkey will continue to contribute to the success of the 
peace process by making maximum use of its close 
historic and spiritual ties with the brotherly Arab nations 
and the Palestinian people as well as its existing good 
relations with Israel. Our government, in line with UN 
Security Council Resolutions 242 and 338, sincerely 
supports a solution that will guarantee the recognition of 
all the mghts of the Palestinian people, including their 
right to establish a state, the withdrawal from occupied 
Arab territories, and the existence of all regional coun- 
tries within secure borders. 


On the other hand, Iraq should fully abide by all the UN 
Secunty Council resolutions adopted during the Gulf 
crisis and its aftermath. The difficulties encountered by 
the neighboring Iraqi people as a result of the sanctions 
that have been imposed for some time now can only end 
through full compliance with these resolutions. It is our 
sincere wish for the Baghdad administration to make 
peace with the international community. Our govern- 
ment will continue to attach great importance to pre- 
serving the territorial integrity of Iraq. 


Mr. Chairman and esteemed deputies: We definitely 
want to raise Turkish-Greek relations to a level that will 
benefit the long-term interests of both countries. As you 
know, there are certain important pending bilateral 
problems that await resolution. We hope that these 
problems will be solved peacefully and justly through a 
meaningful dialogue and through political will. Our 
government will try and make sure that common sense 
prevails in its relations with Greece. It will also expect 
Greece to act in the same way. Compliance with obliga- 
tions dernved from treaties will be the indicator of 
goodwill. We also attach importance to making the most 
of the possibilities of cooperation, which we believe 
exist 


The problems of our citizens who live and are employed 
abroad are not limited to murder and acts of harassment 
based on xenophobia. The problems in question have 
many dimensions derived from the cumulative affects of 
years. Our government will approach these problems 
with extreme care, affection, and interest and bring 
about lasting solutions 


There 1s a current need to approach foreign policy with a 
wider perspective. Modern foreign policy 1s now being 
conducted through all the institutions of the community. 
The press, the radio, and the television, that address the 
masses, institutions outside the government, unions, and 
pressure and interest groups carry weight in the forma- 
tion of and their preferences regarding foreign policy 
This weight 1s gradually increasing. This is a new dimen- 
sion of democracy and the communications revolution 
reflecting on diplomacy. Well aware of this fact, we will 
be introducing a new concept of diplomacy 
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Honorable speaker and esteemed deputies: We will brief 
the lofty Assembly on all foreign policy developments. 
We will continue to benefit from your valued opinions, 
warnings, and contributions. We are aware of the impor- 
tance of parliamentary support in conducting foreign 


policy. 


Although the development of multilateral trade 1s essen- 
tial in international economic relations, we are experi- 
encing a period in which regional associations are 
making a transition to the international free trade 
milieu. Our country, which acknowledges regional asso- 
Ciations as part of a transitional process for the creation 
of international free trade conditions, will continue, on 
the one hand, to make the necessary contribution to 
GATT, [word indistinct}, namely the multilateral trade 
talks, and it will, on the other hand. continue to benefit 
to the maximum from the advantages of regional asso- 
ciations. 


In this context, the preparatory work launched by 
Turkey within the framework of our application for full 
membership in the EC gains importance. The process of 
establishing a customs union and the work on adjusting 
the Turkish legal system and tax structure to that of the 
EC will be accelerated. The essence of the tax reform 1s 
based on accomplishing this adjustment and preparing 
for full membership in the EC, and our government will 
act in full awareness of these goals 


Turkey will accord importance to the development of 
free trade with EFTA [European Free Trade Association} 
countries. It 1s our aim to transform the Black Sea into a 
region of peace, stability, and prosperity and to activate 
the economic and commercial potential of the region 
and turn it into an attractive center in the international! 
arena. The economic integration and customs privileges 
planned for the Black Sea basin and the region's attrac- 
tiveness to foreign capital will be further enhanced. Our 
country has significant advantages with regard to eco- 
nomic infrastructure for foreign investors. We are aware 
of this potential and we will exploit it effectively 


The development of our relations with Asian and Far 
Eastern countries will also constitute one of our priorty 
objectives. The emergence of new independent states. 
especially Russia and the Turkic republics. following the 
dissolution of the Soviet Union, has resulted in 
extremely important developments from Turkey's view- 
point as well. We all know this. In the 21st century 

Turkey will become a center of attraction for this large 
area. Important tasks and responsibilities befall Turkey 
especially in helping the Turkic republics. with which we 
have very close ties, to open up to the outside world and 
integrate with it. Well aware of this, we will attach 
special importance to the development of our cconomn 

social, and cultural relations with the Turkic republics 


Within the framework of our national integrity. our 
government will approach the foreign, national intell: 
gence, and national defense policies as Complementary 


components of a whole) We will make sure that the 
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National Intelligence Organization provides more con- 
temporary. useful, and tumely contributions to Turkey's 
security, defense, and foreign policy objectives. We wall 
develop technical and manpower skills simultanecousiy. 
We will raise the national intelligence bureaucracy to a 
much more professional leve! in a bid to reorganize its 
overt and covert activities 


Our government believes that the national defense 
policy, which 1s formulated on the basis of realistic 
threats and msk evaluations, will not contradict the goal 
of enhancing national prosperity. On the basis of this 
belief, the national defense policy will be pursued in 
conjunction with the national development policy. In 
achieving this balance, we will always take into account 
the goal of guaranteeing the Turkish Armed Forces 
deterrent and defense features and perpetuating these 
Qualities 


Honorable speaker and esteemed deputies: It 15 vitally 
im.portant for the country that our local defense 
industry, founded in the early 1970's and developing 
since then, 1s able to produce high-technology weapons 
systems and equipment that will meet the contemporary 
needs of the Armed Forces. Our government will con- 
tinue to address this issue with sensitivity 


As for the main goal of the government's economic 
program, we want to redefine the state's place and role in 
ihe economy and to resolve the existing structural prob- 
lems in line with the pnonties of the people through a 
fundamental and innovative approach. Within this 
framework, we believe that the state should reduce its 
economic activities in a balanced way. it should gradu- 
nid of its subsidy-granting character, and it must 
acquire a role that determines the general rules of the 


economy 


ally be 


In accordance with this definition and in line with the 
requirements of a social State, we will introduce an 
effective structure to supply public services, particularly 
education, health. and environment. Our government 
will provide coordination both within the public sector 
and between the private and public sectors in a rational 
manner. We will introduce institutions in the markets 
Our government is determined to introduce the institu- 
trons of the market economy and establish new economnK 
concept of democracy. We will 
atmosphere and conditions to 
which have assumed 
mportant duties and responsibilities in managing the 


organizations within the 


secure fie necessary 


ensure that these institutions 


economy, function with speed and harmonious and 
unified Gecisiveness 

With its economic program and performance. our go. 
ernment will be ne that produces solutions. (4 urbing 
inflation 1s our first problem. Turkey has been caper 
encing a high rate of inflation for over 15 vears. Inflation 
has hecome practically an integral part of our life. This 
undermines the implementation of economic polices and 


CTeates a vicious cvcice In every cconomic decision, the 


tern < POCO enor ’ and thy 2 als ‘ produ tivity are 
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replaced by a quest for returns and speculation. It has 
become clear to all of us thal monetary policy alone 1s 
not sufficient. On the contrary. in an economy where 
international capital movements are free. the lack of 
harmony between the monetary and fiscal policies 1s 
causing ups and downs in the growth rate and ts 
adversely affecting continuity in the rise of cxapors 


In a bid to reduce inflation—which has numerous short- 
comings—we want to lower the pu.arc deficits to reason 
able levels. These deficits have reached an unreasonable 
level, upsetting their balances and in turn upsetting other 
balances within the public sector. We are determined to 
quickly pull these balances down in order io reduce 
inflation 


The budgets of the social security institutions of the 
KIT’s [Public Economic Enterprises} and of local admin- 
iStrations are continuously in deficit. The striking tact we 
want to stress 1s that the financial deficit of the KAIT’s 
exceeded 70 tnilion Turkish lira in 1993. Furthermore 
the social security institutions have demanded over 2! 
trillion Turkish lira from the Treasury this vear This 
reflects the continuation of the old line. of the defective 
situation we have taken over. [shouts from the floor] 


Those who escaped after three months have no right to 
say this. Those who fled with fear have no mght to say 
anything. These are the facts and we al! know them. Let 
us not start citing figures. This has been the tastes 
[words indistinct] in Turkey. Unfortunately 
situation 


Our agncultural support and tax policies will certainly be 
accorded pnority and new institutional structures t 
serve our farmers and agricultural workers 
will be placed on the agenda 


To diminish the budget deficit, w 
program to increase lar resenucs and reduce cipendi 
tures. Measures to achieve effectiveness and produc 
tivity in public capenditures require personne! rctorm 


_ ‘ 
“wii impiemeni a 


and a redefinition of services provided by pub nst 
tutions. Therefore. we will give priority to restructuring 
public investment institutions which are necr fun 
tional. Under the personne! reform. we ll make a 
sound inventory of the levels of public personne! num 
bers. quality. productivity, and wages Measures based 
on secure sources will be introduced to increase worker 
and civil servant prospernty in this sector We must 
however, ensure thal these sources are continuous and 
solid 

We believe in the sanctity of labor as « son its 
irreplaceable role in our current cconon ds f 

the head-spinning proportions of modern technology 
have not eliminated the need for labor Internationa 
agreements and the principics and standards of ILO wy 
he implemented in our work place to the same catent as 
in developed countnes. Legal and admuinistrat pro 
dures will be initiated accordingly W 
nthe work force onstitutes the essen t ihe egereatcr 
communal concihation Care w he take! to allow 
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the workers to remain below contemporary living cond:- 
tions. We will take into consideration that the uncm- 
ployed persons who are unabie to find work have as 
much mght over the resources of the country as those 
who are employed. Preserving peace in the work place 1s 
our fundamental principle in worker-cmployer relations 
An economic and social counci! in line with the cxam- 
pies in Western countnmes will be established with the 
aim of achicving socinoeconomac stability and concilia- 
tion. We view this as an organization necessary for 
national conciliation and see that the other developed 
countries serve the cause of communal conciliation via 
their respective organizations. We will introduce this in 
our country as well, thus enabling everyone even outside 
the Assembly to participate in such a national concilia- 
von 


The necessary measures will be adopted to guaranicc 
social justice. Social securmty and development will be 
achieved through the preservation of the social state 
concept. The public personnel reform will provide a 
halanced and fair wage system and an adequate standard 
of living for the retired civil servants and their widows 
and orphans. The method of providing employment in 
ihe public sector with the aim of overcoming the unem 
ployment probiem will be discont:nucd in areas outside 
the state s primary duties, and principles will be deter 
mined whereby the employee surplus in existing units 
and organizations will be diminished. The areas of 
isdiction of civil servants and workers will be clearly 
outlined to prevent duplication of effort by workers of 
different status carning different wages. Barring urgent 
ang necessary instances, individual arrangements « 
not occur until personnel reform is concluded and gocs 
nto cfiect thereby preventing a further degencration of 


ime personne! re gir 


The principle of restructuring and reducing the size of 
the state wall be adopted as the basin principle im the 
Irafting of the civil service personnel law. Under current 
procedures, conformity with the law carnes weight in the 
inspection of public expenditures. This method of super 
intensified in the field of econon pr 

ductivity and the concept of financial contro! w ™ 


renewed. The floating capital institutions—whose estab 


viIsPon wall by 


gulatced thre ugh various laws ave 


cached significant sizes in terms of numbers and bus 


nes' ne and wiil he placed ndacr administrative ar 
rinancia pling 
The tact that incentive payments hav hye aed if 
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know im advance and include in the budget the 
financial burden caused by the implementation of agn- 
cultural support programs via the KIT’s, ihe agricultural 
sales Cooperatives. and other institutions. The funds to 
be allocated for agricultural incentives will be clearly 
Stated in terms of budgctary balances and support pro- 
grams will be restricted to these funds 


"U 


s 


In the public sector. the cept of drafting the budget 
and determining the activities on the basis of the pre- 
vious vear still prevails. Thes has become a tradition 
[has approacn is No longer important tor ihe cconomy 
Moreover. «tt has begun harn ing the cconomy. It 1s 


causing the perpetuatior 1 cria unnecessary 
spending progran Ir ~ of this. all programs 
imnciuded in the nsolidated Hbudect will be reviewed 
and those which are ! ng mportant will be clims 
nated while 1. rt w hy <tres gt} ened 
The decisions to be made wit! ine framework of the 
personne! ret ne am Stitul Ss with a 
gcncrai a i SUD] ly 1 ot the restruc 
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We wall divide the PTT [Post, Telephone, and Telegraph 
Admunrsiration] into two parts, namely post and com- 
munications. and a iclecommunications (’administra- 
tion} wall be established. Savings nmghts will be reviewed 
and privatized 


li ss one of our government's fundamental goals to 
implement ihe social siate principle stipulated in Article 
2 of the Constitution. Withir this context, we will adopt 
the necessary measures to ensure social justice and social 
security. Economic development will be accomplished 
without undermining the social state 


We will cxer efforts to amend the constitutional articles 
that obstruct the implementation of contemporary busi- 
ness procedures. Basic measures will be adopted agains! 
mounting attempts in labor life to deprive people of 
unions, imsurance. and guarantees. An uncmployment 
insurance sysiem will be established and introduced step 
by step. In the first stage, workers unemployed as a result 
of the KIT reform and privatization moves will be given 
pnority 


The necessary icgal procedures will be inttiated to solve 
the problems of social security mstitutions, which are 
facing a severe financial bottleneck. The services offered 
to members of these insistutions will be expanded 


The SSK (Social Security Organization], which occupies 
an important place in the spectrum of the social security 
organizations, 1s facing serious probiems in collecting its 
premium revenues. The debts owed to the organization 
by all other institutions are increasing every day. Accel- 
erating the collection of these debts, the weakness 
inherent mm the administration of the organization's 
assets, and the lack of supervision are all problems 
urgently awaiting solutions. A draft bill including urgent 
measures to correct the distorted financial structure of 
the organization has bern submitted to the TGNA. Thos 
bill arms to caploit the organization's assets in a more 
effective way, turning the SSK into an investing institu- 
thon able to administer a fund, and accelerating the 
collection of premiums 


Under social security reform, the administration, finan- 
cial needs, and proceedings of the SSK will be reviewed 
the work of separating the organization's duties per- 
taining to health and social security will be concluded in 
a short time, and the financial wellbeing of the organi- 
vation will be secured 


The bill drafted with the aim of alleviating the current 
financial problems within Bag-Kur [Social Security 
Association for Tradesmen, Artisans, and Independent 
Workers] has also been submitted to the lofty assembly 
It 1s essential that thes bill be enacted capeditiously and 
Bag-Kur be able to collec, ‘ts premiums 


Honorable Speaker and esteemed deputies: The numbect 
of products imcluded in the government agnculiural 
support program is increasing. These government prices 
which caceed world prices. are causing the cacessive 
capansion of ficids of tobacco, ground nuts, and tea. they 
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are resulting in production surpluses, and are forcing the 
State to buy excessively and bear the burden of financing 
extremely high stocks. We will implement policies to 
reduce the production of oversupplied products whose 
purchase places a financial burden on the state and to 
increase the production of other undersupplied goods 


It 1s important that the stock cxachanges functions as 
modem institutions of the economy in accordance with 
the rules of market cconomy and competition. To this 
end, new stock exchanges will be established in various 
parts of the country with infrastructures for different 
products, starting with grains. The simultaneous 
announcement of sale and purchase prices and the 
gradual prnce determination policy introduced in 1992 
with regard to government grain support proces will 
continuc 


The wholesale market and agricultural marketing 
exchange laws will soon be submitted to the assembjy 
The funds received from the state in the government 
support purchases conducted through the agricultural 
sale cooperatives benefit the cooperatives more than the 
farmers themselves. The debts incurred so far by the 
cooperatives in the Turkish Agricultural Bank stand at 
30 tnihon Turkish lira. The industrial plants and inst: 
tutions belonging to the cooperatives cause serious 
wastes of funds within the sysiem 


The agricultural sale cooperatives and the industrial 
systems affilhated with them will be separated and 1f 
necessary. they will be privatized. Funds allocated for 
government support purchases will be used to increase 
the prosperity of those working in the agricultural sector 
rather than paying for the losses of these institutions 


Honorable deputies: The incomes and capenditures of 
municipalities have reached large proportions. The 
municipalities capenditures on personne! have 
exceeded their investments. It 1s smpossible to know the 
exact number of personae! employed by the munncipal- 
ities because of temporary workers. The funds allocated 
to the municipalities from the general budget 1s contin 
vously increasing. whereas their proper sncome 1s not in 
proportion to their increasing capenditures. In conclu 
sion, the municipalities’ financial resources are chan 
neled more to personne! and current capenditures, rather 
than to productive investments. The local administra 
tions and thew affilated organizations wil! be placed 
under financial market discipline and will be allowed to 
benefit from the mnovations offered by the capital 
markets 


The local administrations will be encouraged to discon 
tinue commercial and industnal activities, which ar: 
running ai a loss, in a bid to allow them to provide ther 
basic services on an effective manner A new provincial 
special administrative system will be established to sup 
port and help a strong provincial administration 


In the field of village administration. the authorities of 
the mukhtars and the councils of village ciders and th 
resources of the village administrations will be increased 
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Living conditions im the rural regions will be improved 
in lane with the program aimed at restructuring the state 
a ncw and comprehensive local administration sysiem 
will be introduced. The authorities of the mukhtars, the 
councils of village elders, the provincial councils and the 
municipal councils will be increased and a section of the 
local revenues wil! be allocated to them. The municipal 
councils will be transformed into a locai council to 
include representatives from all sectors of society 
including civil servants 


Legal arrangements and measures that will help solve 
Istanbul's administrative problems will be introduced as 
soon as possible Municipal probiems. from revenue 
administration to the supervision and auditing of capen- 
ditures, will be taken up and solved wiihin the frame- 
work of a comprehensive reform system. Financial 
retorms dealing with local administrations, whech are an 
mdivisible part of the public administration, will be 
taken up together with administrative reforms to ensure 
that they attain their goals 


Measures will also be taken to ensure that the land 
needed by private entreprencurs for their investments in 
the fields of education and health will be allocated to 
them from land belonging to the state 


Mr. Chairman and esteemed deputies: One of the pr 
mary goals of our government will be to continue the 
capital reforms that have already been launched With 
the reforms to be realized in this sector the real cost of 
loans and fund transfers will be decreased and a unifica 
tron with the world in the prices of [word indistinct} will 
be achieved. A gradual drop in the real cost of loans will 
alleviate the interest rate debts of the public and private 
sectors. This will, om turn, help reduce the rate of 
inflation. Care will be taken to establish general capital 
partnerships in order to complement the markets that 
will be formed as a result of the stock market process and 
m order to increase competition among the various 
markets. Communications between our local stock 
exchange and the world will be strengthened. In the 
initial stage, international recognition will be sought for 
the Istanbul stock exchange. The automation project of 
our current stock cachange will be realized in a bid to 
enable international communications, access and super 
vision 


New arrangements to be introduced to the invesimen! 
funds will enable the development of financial markets 
These arrangements will also render the funds more 
bencticial in the process of privatization. A venture 
capital market will be established with the arm of cr 
ating sound and long-term financing possibilities devord 
of any interest in a bid to encourage production, invest 
ment, and cuports in the industrial sector This market 
will be operational in a short time Steps will thus have 
been taken to secure the transfer of technology and | 
capand entreprencurship 
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4 gold market will be cstablished in a very shor ume to 
enable the contribution of Turkey's carsting gold poten- 
tual to the economy with am aim to increase gold cuports 
Together with this arm. a financial mechanism based on 
gold will be initiated. Real cstat.~—as valuabie as gold— 
Capital markets will be opened in our country wade Dy 
o> with gold markets. Within this framework. real 
Cea investment funds and partnerships will cnabic owr 
people to have the opporiunity to acquire housing more 
ca’-ly. Meanwhile, interest markets based on property 
markets and financial mechanisms will be mitvated im 
order to enable producers to obtain long-term capori 
opportunities as well as enabling them to make medium 
and long-term plans 


Establishment of the gold market and initiation of other 
financial novelties will make Istanbul one of the finan 
cial and trade centers of the world. Cur main aim in the 
money program will be to achieve a close coordination 
between real rates and foremgn exchange rates. On the 
one hand. we will continue to define the Turkish lira 
with regard to foreign currency. but on the other hand 
we will prevent speculation im forcign cachange ratcs 
Fluctuations in the real rate of exchange which decreases 
competition wall be prevented by establishing a harmo- 
mous moncy and fiscal poly Balance of payments 
depends on an increase in caport. Turkey's aim 1s to be 
a part of the world market. Varicty in production and 
markets will be encouraged in order to increase the 
mcome from caports as well as sales of products with 
added valuc. side by sade with cxiports. investments. and 
production 

The resources of the Exum Bank will be increased im a 
short time. The development of the Turkish maritime 
trade filect. which plays an important role in the increas 
of our foreign tradc. will be encouraged and necessary 
procedures will be initiated by the concerned ministry 
New activities will be mnrtiated mm fall with the arn f 
imcrcasing the marketing of our caport products 

(hur tournsm policy will strive for competitiveness mn 
world markets by 
social environment of which both tournsts and th 
regional population will benefit, withi 
conservation of our cultural valucs 


establishing a tavorabic regional and 


.. framework ,¢ 


T he following wil Pe the procedures that « hye nitiated 
toward this arm The marn outline of the tourmnt sector 
will be compicted, all tours prorvects will arm at 
conserving our natural. cultural, and social values In 
order to imereasx Turk ys mnoome from isternatona 
tourism, we will try to create a maximum demand tor 
our country mn forewn markets For thrs reason tense 
ettorts will Pe macdt toward mark ne our tourren he 
several mnireves as we as irvine 1 reaic Var ‘s STN eS 
of tourism to attract tourrsts to unde. ped regions of 
our country. In the tourmt sector forcgen siment 

direct financing. and portfolho mvesiments ar » | 

thes reason, forewgn it sirments w he cf ragcad t if 
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Necessary arrangements will be urgently mutiated in 
order to increase the inflow of direct invesiments.—$! 
billhon annually—to $1.5 or $2 billion dollars from 1993 
Patent and copynght laws which constitute main the 
obstacics to increasing direct investments will be brought 
up-to-date and wall be icgalized as soon as possible. We 
belreve that thes law will make an important contnbutron 
to the unification process of the Turkish economy with 
the world cconomy 


Honorable Chairman and valuable deputies: | am once 
again stressing Our main aim which 1s to increase eco- 
nomuc reforms and reduce inflation. We will not be ablc 
to reach this arm im a short time. Undoubtedly. the 
application and the attainment of a healthy result from 
such a program, with so many structural changes. will 
take a long time. Our road 15 long. Nevertheless. we are 
determined to apply our program and solve the inflation 
probiem 


Financial balance and reducing the public deficit will be 
achieved as a result of these reforms and reconstructions 
We are going to deal with these issues courageously and 
there 1s no other way out 


Honorable Chairman and valuable fnends: While the 
population of Turkey will be nearing 85 muiilion in the 
neat 20 years we wil! mncrease its natrona!l income and 
industrial production threctold, and double its agricul- 
ture production 


Agriculture, apart from being very important cconom- 
cally. 1s also the livelihood of approxmmately half of our 
population. We will enable the villager who works in this 
frchd to achieve better outpul by providing him with new 
and modern technology in dealing with factors lke land 
water. and climate We are going \ take care that the 
market and price policy im agricultural production as 
ordinated with the 


" " i] 
“ell as joan and infiws costs w he 


world market 
In livestock breeding, to attain a level needed to caport 


ang also to satisfy the country $s needs, integrated pr 
Guction modcis will be encouraged and the necessary 
imitiated§ Protective 
acvions and services will be developed im order 
mcrease water products and open sea fishing in addit 


cgi siat ve amendments will be 


to the encouraging breeding Weare going to give imp 
lance tt nvesiments m the infrastructure 1 Trshing 


shelters and small harhors to ta ‘tate fre? ne 


VA are ge 


already proposed to the 


ung to try to pass the pasture law. which was 
T(,NA as Quick as possible as 
well as taking measures | f ase the productivity of 
mntertile pastures. We are th niy country among the 


OECD [Organization for Economic Cooperation and 


Developr ent! countres that does not have a law on food 
production and we are going to Make a proposa m this 
44 
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pervodsic checks and necessary measures—all in accor- 
dance with wilermational environmental agreements 


Efforts toward forestation, crowon control, and creating 
a green belt will be intensified in order to enable the 
prospenty of our peopic. In the framework of the con- 
strtutional amendments, village yurmdical personalities as 
well as other village people will be given the opportunity 
10 Own forests. Our aim for the year 2000 will be an 
increase in privaic forests 


All measures necessary will be taken for the safe. cheap 
and abundant production of energy which 1s vital for the 
development of the Turkish cconomy. Within this 
framework, first and foremost, the government will 
support the construct, operatic, and iransfer model cspe- 
cially in the field of electrical energy generation. This 
mode! is also very useful for our country’s other 
resources. Efforts to privatize energy distribution will be 
accelerated 


We will continue the work to connect the electric grids 
with neighboring countnes, which are under construc 

tion. Turkey's clectricity production per capita currently 
stands at half of the world average. As a community 
which 1s becoming quickly industnalized, we must catch 
up with the world average as soon as possible 


We will continue to support shopkeepers, artisans. and 
small- and medium-size businesses within the frame 
work of principles of economic and social productive 
ness. Special importance will be attached to the deve! 
opment of latcral industrnes and this sector's external tees 
will be strengthened through the establishment of the 
necessary information networks 


Honorable speaker and esteemed deputies) Turkey 
which 1s preparing for the year 2000, will consolidate its 
industry with a vew leap forward and keep up with the 
srentifec and technological revolution currently under 
“ay m the wortd (bur miusinial polices will reach 
beyond industnalization and support the proliferation of 
the production and use of high eK hnologs Turke, must 


vweicome the 2 st century with | $0! re! technologica 


nfrasiructure and program. Our national technologica 
pohhoes will be developed im line with this noept 
Know-how will be accorded prornty im these polices 


While the world is be oming £ 


bal red it stindusiria 


omer nitves. such as information ana communicat n* 


ommunitics, are emerging Turkey cannot and must t 


be solated from these deveiopn ents © ontribuling | ’ 
head-spinning progress of scrence and technology im the 
world through new discoveries constitutes an indicat 
; very | wniry 5 . | ry mern ’ iva OF A 
anow thal Our peopic. esp ur young Peopic. ar 
highly talented in this area. | suse they are carning th 
appreciation of the screntfic world through the work 
at ar’ lu : ng . ’ . “ research enters alr a4 

lar ving awards for t? work If, how 

g people cen strat nein talents and i? 

esses if sca nicer he SPOTS it ne { 
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our people. Our government will give importance and 
pnornty to efforts and investments along these lines. The 
cconomic development level we have reached and the 
current stage of our international relations make 1 
essential for us and enables us to be a part of the 
community of creative countrnes in the field of scence 


and technology 


Within thes framework, we will work for the speedy 
enactment of the bills drafted and submitted to the 
TGNA by the previous government on the Turkish 
Scences Academy and the Turkish Economic and Social 
Research Council. We will also engage im intensive 
activities for umportant international research projects in 
lune with the instructions of the Science and Technology 
High Council. We will find ways to benefit our people 
even further from the research results. We will reward 
successful research and provide new opportunities. We 
will undertake new possibrlitees and new research on this 
subject. We will introduce meoentives to ensure that 
private sector imstitutions become more involved, invest 
more, and allocate more manpower to research and 
development 


Honorable Speaker and esteemed deputies: The devel- 
oping agricultural and industrial activities and the 
volume of products and trade, which will increase man- 
ifold, already make it necessary to plan future infrastruc- 
ture projects. We regard infrastructure as a big system 
which benefits the economy and society, increases the 
level of general productivity, links the regoons, and 
integrates the country with the rest of the world 


To support cconome activities, we will plan power 
stations, ifmgation, transportation, ports, and simular 
projects with medium- and long-range perspectives 
within the limits of internal and foreign financing oppor- 
tunitees. In establishing infrastructure, we will be careful 
to pursue an investment policy purged of inflationist 
pressures. Withen this framework, we will take advantage 
of all kinds of modern financing systems and the strength 
of the private sector In 1993, our government will 
conclude and carry out a project package totaling | 22 
tnihon Turkish lira, by allocating only 22 trilhon 
Turkish lira 


To cite some examples. | would lke to mention the 
following. The Sanhurfa tunnel will become operational 
and water will be transported to the Havran plain. The 
Central Anatoha refinery, which will provide an addi- 
tonal 82.000 tonnes of fuel on! annually, and the Aliaga 
hydrocracking installations will become operational. The 
hydroelectric power station units, which will supply a 
total of 1.290 megawatt power and 4.8 billion kilowatt 
hours of production, will be maugurated in the energy 
sector The Istanbul natural gas main distribution net- 
work and the Izmut Eregh natural gas transportation 
proyects will be concluded A total of 2.012 dunams of 
ndustnal zones will become active in nine different 


regions 
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Honorable Speaker and esteemed deputies: The project 
package, which is estimated to total 240 tnihon Turkish 
lira and which will be launched in 1993. wall attain the 
following physical goals: A total of 105,000 dunams will 
be irrigated via three new irmgation projects. The new 
projects im the mining sector will increase the annual 
lignite production capacity by 7.3 millon tonnes and 2 
millon tonnes of natural soda will be produced per 
annum. A plant to manufacture helicopters will be 
managed by the defense industry. In the energy sector, 
seven hydrociectnc and four thermal power stations will 
be submitted to a tender. These projects will add $.600 
megawatt power and 26 billion kilowatt hours of produc- 
tion Capacity to the system. This will effectively mncrease 
the capacity of the carsting system by 30 percent. The 
Yumurtalk-[placename indistinct} port project will be 
realized in accordance with the build-manage-transfer 
model. In 1993, construction will begin for the Nevsehur, 
Bodrum. and Carsamba airports. Feasibility studies are 
under way for second airports in Sanliurfa and Istanbul 
The natural gas pipeline route will be extended toward 
the Aegean and southern regions. Work will be started on 
projects for congress centers to house 3.000 persons cn 
Istanbul and Ankara. Construction will begin on a new 
concert hall mm Ankara. Grand projects such as the Buyuk 
Melen project. which 1s aimed at proveding Istanbul's 
drinking water needs, and the Diyarbakir potable water 
project will be launched mm 1993. The Kargamrs dam and 
hydroelectric power stateon. which 1s the final part of the 
Euphrates project, the Gaziantep-Sanlrurfa-Habur 
highway, the Iskenderun-Antalya- ilvegozu highway, 
that Ankara-[placename indistinct] highway, the 
Istanbul- Bursa-Izmir highway. the Canakkale strart 
bridge, and the project to clean the Izmir Bay will be 
partially drafted and partially submitted to tenders 
during 1993 


The hesitations encountered in the implementation of 
the build-manage-transfer mode! have been surmounted 
The Birectk hydroelectric power plant 1s the first mnstal- 
lation based on this model. This mode! has been adopted 
as the most suitable one for the financing of mega- 
projects because it encourages foreign imvestments 
decreases the need for public debts. tests the economi 
viability of mnfrastructure projects. and mcorporates a 
financial technique acceptabic to the World Bank The 
lzmit water oroject. Istanbul's Ataturk Arrport, the 
Antalya Airport, the Bodrum Airport. the Ankara- 
Istanbul bullet train and the Istanbul Bosporus pathway 
the natural gas plants, the Yumurtalk thermal power 
station, the Yedigore-Alpasian hydroelectric power plant 
project, the Izmit bay bridge. and other significant 
energy projects will all be financed within the framework 
of the busld-manage-transfer mode! 


Honorable speaker and esteemed deputies Here are the 
significant ports concerning the maritime sector thal 
have been covered in the government program. The 
development of maritime transport will positively affect 
trade as well as caports Maritime transport wall increase 
our foreign currency revenues, expand employment pos- 
sibilities, and positively contribute to other frelds as well 
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Our government will continue the successful activities of maintain human health and preserve the natural balance 
the previous government, which we believe accom- while, at the same tume, carrying on with the process ot 
plished a great ed nal service by increasing the development. We will institutionalize all public. local 
number of universities in the country to $5. Efforts to anc voluntary establishments dealing with 

Gd administrative autonomy to univer- dec:sionmaking, implementation, and supervision in the 
sities will continue. Acting on the assumption that the rsironmental field. We will att m™ 

youth 1s our future guarantee, the first 1.000 students tra:ning of personne! in this ficld. We 
who have been successful in the OSYM [not further garbage problem of especially large ur 
specified] tests will be granicc scholarships abroad. Oniy quickl, as possible, with the aim of preserving humar 

5 


th » * > ear - oa w ire 4 e4 4 ! . 7. : ~lise@e< oo r TY nmr 
through the carly U ! young cadres and nunds in health and environmental values. In the environmenta 
, " , > wn 4 ° * r : " S “ r ; ! » > Le ok : loro ? ’ 
ne Slate anc society ca ¢ keep up with the changes field, we will effectively implement the princis 

“~4 io 4 7 ant ’ “¢ rar 4 > - " aks ” } " a a ca 

and developments in < mpora ving and the rapid making the polluter and the consumer pay. We » 


social and techr gical developments. The obstacles develop motivation mechanisms in order to prevent 
10 1 artucipation if environmental po 
political life as well—will be removed. Intellectual. cul- economic means are aiso used to achieve that end 


t+ - | — eb ‘ 7" 
lution and wi axe sur ; 


lura art and + ris 1 sins +i at Gg utside scnoois 

will De supported w he aim of developing the youth s We will solve the garbage problems of large lies 
nie tua nhv«< a and ind lua haractenis! sina primarily Istanbu hy devel rf ne nmvyvironn nla 
Did Ciscover and expose their creativity and produ tInendiy garbage disposal projects that 
livity. Youth centers will t adiisnhed in our Dig cilres nomic benefits. These projects will be financed throug 
n the initial stag rnd ir ther. s later , ly tiatives loans with fave rable conditions 1 bh ht arr i ty 
ne . 2 take - ’ . , ‘> , +? " * gan ran 4 r Istanbu domestic and ‘ re gn ; nar 2a mate j1 - 9 ; "| 
will De Sleppee up as part of goal toward unification international organizations 
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citizens will be compensated. Within this framework, 
private properties will be exchanged for land belonging 
to the Treasury 


Honorable speaker and esteemed deputies: We are a 
reform government. We must take an overall approach 
io reforms. All of them are connected like the loops of a 
chain. They will be submitted to the Assembly in stages 
We should, therefore, keep with contemporary times in 
all fields. All our shortcomings will be eliminated while 
advancing on the path drawn by Ataturk. Only in this 
way can we mise to the level of contemporary civilization 
targeted by Ataturk. There is need for sweeping reforms 
n a world of speedy changes. Each coming generation 1s 
ybiiged to implement them in order to stand erect. Our 
primary goal will be to implement reforms that will 
improve and facilitate lite in the country, will go along 
with the winds of change in the world, and will secure 
ur unification with the world. Duties befall all sectors of 
community, and especially our Assembly, in this 
regard 


It is necessary to continue and keep up with reforms. The 
iS determined to initiate changes and 
reforms in all fields. No doubt, these will not yield results 
n the very near future. In line with the changing role of 
the state in the economy, changes will also be made in 
the structure of and approach to planning. The State 
Planning Organization will be transformed into a think 
tank of information. It will work in conjunction with 

iernational organizations, will formulate our future 
strategies, and will be the vanguard in determining 
far-reaching policies. It will also have a dynamic section 

guide implementation. It will undertake the duty of 
presenting a general picture, which will eliminate 
ong-term uncertainties for the private 


government 


Honorabie speaker and esteemed deputies: The funda- 


ntal philosophy of our government is that the free 
pluralist and democratic regime 1s the inalienable 
fe-sty t the Turkish people on which no concessions 
f renders can be made. We believe that the pnnciple 


it the absolute supremacy and sovereignty of the 


. unconditionally belongs to the Turkish 
the starting point for everything else. Our 

‘ “ ontinue its efforts to strengthen our 
peo; nfidence and trust in the TGNA, and i wil 
h special importance to parhamentary activities 


ll be informed on time on all issues on 

iry Ss agenda Special care will be attached to 

ng the legislative duties of the parliament. All 

bstacies hindering the supervisory mechanism v.;!l be 
‘ quick) 


3 | 


‘Jur parliament w 


primary goal of our government is to implement the 
ssary reforms speedily and in stability and to g 
ne with the times. The goal sto attaina higher degree 
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condition of democracy. We cannot continue without 
renewal and change. We want to live in peace. tranquil- 
lity, and happiness. We aim at making all these available 
to every individual. We will be determined, committe 
and courageous on this issue. We cannot ignore t 
problems. We will overcome them together with you and 
our people. We must accomplish al! these now to ensure 
our future. I extend my love and respect to you al 


Opposition Leader Comments on Government 
Plan 


TAO307108 793 inkara TR] ] eievi n Netu 
Turkish 0700 GMT 3 Jul 93 


[Speech by Prosperity Party leader Necmettin Erbakar 
at the Grand National Assembly during the government 
program debates—tive| 


[Excerpts] Honorable speaker and deputies. the b 
children of this nation who are watching us on 1 
today 
gram of the newly established government at the Turkis! 
Grand National Assembly | 
the views of the Prosperity Party on this § 

program. | salute you all with respect and af! 
before I begin my speech. | wish that t! ebate w ‘ 
auspicious and beneficial for our nation, the Isian 
world, and humanity, 


We are today. 3 July. 1993, discussing tt 


Above ali | tee Oh! gcd ‘ href], rete! 1 the ' ore ttah 
incidents that took pace 
to start by wishing my brethren in Sivas. and 


nation a speedy | \ | g 115 ’ 
clearly that our party believes that nothing 
achieved through the use of violet It 


‘ 


us to endorse such acts ¢ 


circumstances. Reports that have reached us from S 


however. clearly show that the incidents I » 
place when a team that went to Sivas f 1s 
purpose expressed indelicate words about the beliefs 
ihe people and provoked them. Such 1 2 Is ins 


mockery. and disdain are actually su 


by jaw a countnes. The perpetrators of t! 

are \ greal pr al na k [ ‘ 
regreitat Jent 18 that the g 

administra should ha ; } Ww 

foresight we aw ari 1 tf 


the possibility of such incidents. Tt 


contrary, atte 
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of ovr nation. They are brothers. This reality was, once 
morc, demonstrated in Sivas yesterday. These incidents 
were a protest against a few ill-intentioned provocateurs 
and against the careless and reckles> behavior of the 
administrators. For this very reason, wur administrators 
should take care and should not prepare the ground for 
such incidents. Furthermore, every individual who 
wishes to express his views should definitely respect the 
beliefs of the people. This is stipulated by law. | was 
forced to refer to this issue. Now | will pass along to the 
government program 


Honorable deputies and the beloved children of our 
nation: Before going on to the government program, | 
would like to make an assessment of our current situa- 
tion. What are we supposed to do and what are we doing 
instead” | would like to first dwell on the fact that we 
have to wake up. When we look at world developments, 
we see that in the aftermath of the disintegration of the 
Soviet Union, the United States and the Western admin- 
iStrations, influenced by Zionist and [word indistinct] 
extremist forces, have taken the path of building a new 
single polar world in line with the wishes of these forces 
We will all be their slaves and they will exploit us. Those 
who pay lip service to peace and tranquillity under the 
alled new world order have actually left 
nothing the name of peace and tranquillity in the 
rid. We do not need lengthy research to see the current 
realities of the world. We can clearly see these realities in 
the few sentences from a letter British Prime Minister 
John Major wrote to Douglas Hurd, British secretary of 
state for foreign and commonwealth affairs, on 2 May 
1993. IT will dwell upon these few sentences in {nis letter 
ey are most significant from the viewpoint of 
showing us the reality behind world developments and 
leaching us a lesson 


guise Ol a 


because th 


What does the British prime minister say t2 his minister” 
He says. You kecp on making noises about the massacres 
in Bosnia-Herzegovina. We re actually causing them 
Behave yourself, abide by cabinet discipline, and do as I 
say. This is the gist of the letter. What should that 
nister do’? He should believe in the following men- 
tality: We do not agree with arming or extending military 
uid or training to, now or in the future, the Muslims in 
Bosnia-Herzegovina. What is more important, we would 
ike to make sure that attempts by Islamic countnes or 
groups to extend and to the Muslims meet with 
This policy will continue unchanged until the 
partition of Bosnia-Herzegovina, which will be the final 
result, and its disappearance as an Islamic state, which 1s 
inacceptable within Europe. We have to make sure, 
whatever the cost, that no state that 1s considered 
—within this framework Turkey as well— 
interfere in Western policies. It is necessary to continue 
the Vance-Owne peace negotiations, as a smokescreen 
and to prevent aid to the Muslims until Bosnia- Herze- 
govina 1s completely unstabilized and until all the Mus- 
ms are destroyed. [passage omitted] I would like to add 
nines and the United 
make no attempt to 
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save the Muslims in the region and to lift the embargo 
imposed on them. The Muslims in Europe should be 
shown that they cannot oppose our world view within 
the new world order. We should show the so-called 
Muslim countries in the world that they are powerless in 
the face of the destruction of the Bosnian Muslims, that 
they cannot implement the appeal made by the Islamic 
Conference Organization on !15 January 1993, that they 
are totally powerless to oppose us if the Western world 
chooses not to save the Bosnian Muslims, because we 
contro! the governments of these Muslim countries. It 
was Major who said all these things 


If we take a look at today's dailies we see that Clinton has 
launched a special support campaign for the prime 
muinister. This 1s the real face of the Western world and 
the basic reason for the current world situation. It 1s for 
this very reason that NATO has turned the color of the 
enemy forces from red io green. The United Nations 
chose Butrus-Ghali, an enemy of the Muslims, as :ts 
secretary general. The CSCE and other organizations 
have been placed under the orders of this unipolar world 
The Muslim countnes have been divided and are being 
threatened. The United States 1s closely interested in the 
administration of all these countnes and 1s resorting to 
every measure to make them obey its commands. For 
this every reason, Iraq has been totally destroyed so that 
it will not pose a threat to Israel. The embargoes are sti! 
in effect. Some $0,000 children have died Surgeries are 
being conducted without anesthetics. New unjustified 
missile attacks are being launched every six months 
Children, women, and the elderly are being barbarically 


killed 
An embargo has been imposed on Libya, some 200,001 
Muslims have been martyred. some two million dis 


placed, and some $0,000 women raped in Bosnia 
‘ 


Herzegovina. The Armenians have completely occupied 
Nagorno-Karabakh in Azerbaijan. They are continuing 
their attacks on Azerbaijani terntory. Thousands of 
Muslims are being massacred. Shevardnadze is massa 
cring Muslims in Abkhazia. Every kind of pressure 
being applied to transform Cyprus into another Boss 
Herzegovina. Inhuman suffering 15 escalating in Pa 
tine In Algeria, the people were prevented from ciccting 
their administration. Muslims are being destroyes 
Somalia so that the United States can establish bas 
Africa and exploit its oil reserves. None of the Mus 
countnes are allowed to manufacture modern weapor 
The production of nucicar weapons in thes 
under complete contro! 


Only yesterday the United States told Turkey 1 
goods other than foodstuff to Iran. [passage omitted 


What 1s the domestic situation”? Terror 1s escalating 
inside and outside the country. No serious measures o1 
initiatives are being taken regarding the issue © 

foreign representations were bombed while this new 
government was being formed 
and killed in Antalya. While the government progran 
was being read at the TGNA on 3 
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persons were killed in eight different provinces as an 
unprecedented wave of terror swept the entire south- 
eastern region, including Erzurum. Mersin, and Adana 
[passage omitted] 


Let us have a look at the sentences in this government 
program. Europe is the cradle of civilization. How come 
Europe is the cradle of civilization” Brutality and bar- 
barism reigned Europe in the Middle Ages and the same 
can be said for today. What kind of mentality is this? It 
also Says that we are unifying with the Western world 
Should this be a source of pnde” It is claimed that 
Europe cannot meet the needs of Eurasia without the 
help of the United States. In other words, although w 
keep on paying lip service to Europe, our real big brother 
is the United States. It 1s again said that special 
tance will be given t expanding the partnership estab- 
lished with the United States. The key word here is 
special. Great importance will be attached to our 
northern neighbors and when it comes to the Muslim 


ines we have to be caretul 


.& 


tor the United States great for the Soviets. and caretu 
m Passage omitted 
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